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Subject: Federal Budget 


(b) Current and Proposed Budget. ~~ 


On December 19th, five months behind the time 
limit fixed by the constitution, the Argentine Govern- 
ment sent its 1930 Budget Bill to Congress. 


With the exception of minor modifications re- 
lating to debt services and payment for an expropriated 
railway line in Entre Rios, the Bill simply calls for 
the continuance of the estimates of the current year. 


Explaining the failure of the Administration 
to prepare a new budget, President Irigoyen's accompany=~ 
ing message to the Legislature ascribes it to pressure 
of "other unavoidable duties". The text of the mess- 
age, which came as a general surprise, was the following: 


"to the Honourable Congress of the Nation: 

As a consequence of the peremptory and multi- ge 
ple public duties demanding its attention, the Gov- a 
ernment has not been able,up to the present, to 
complete the examination ami revision in all its parts, 
of the National Budget. But, rather than delay its 
transmission to the Legislature, it prefers to contin-~ 
ue during the coming year with the 1929 Budget, with : 
slight modifications in the Public Debt Annex, which 
will represent an economy pace year of 4787, 6706 
90 m/n. This will give an opportunity to complete the 
administrative reorganization uniertaken since the 
Government assumed office, which 1s being carried out 
methodically with a view to the achievement of genuine 
regularity in all the public services. 

Owing to the many deficiencies that had to be 
corrected, the Accountant-General of the Nation's 
department has required more time then was originally 
anticipated for the purpose of presenting a statement 
of the financial position of theAdministration up to 
October 12,1928, and also of the work done by the 
Governmnt during its first year in office. The facts 
contained in these reports demonstrate in remarkable 
fashion the multifarious and effecient efforts of the 
Administration and the true situation of the National 
Treasury at the time of the change of Government. At 
some future opportunity fuller and more details will 
be given. , 

Maturing obligations left by the former admin-~ 
istration totalled, on October 12,1928, the sum of 
$132,474,782.95 m/n, end there were available funds 
to meet them amounting to $77,020,571.16 so that the 
total of the indebtedness for which no provision had 
been made, and which has. had to be attended to by 
the present Govemment, was $55,454,211.79, to which 
must be added the General Treasury deficit of 
$5,744,118.01. 

The Government also found itself faced with an 
enormous floating debt, composed chiefly of overdue 
obligations to contractors for the supply of materials, 
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etc., and public works certificates which had re~ 
mained unpaid. Faced with the alternative of going 
to Congress to ask for the funds required, or meeting 
them, as far as possible, out of general revenue, the 


ary inconvenience and damage to the interest of the 
nation's creditors. BY the means described, the Ad- 
ministration has been meeting these obligations a8 
circumstances pemitted. 

ng the period between October 12,1928, ani 
October 31,1929, the cash movement registered in the 
General Treasury was as follows:~ & m/n 


Balance of General Revenue on hand 18 255,881.99 
Revenue from different sources 873,884, 889.27 


anneal 


TOTAL. eecovoeseoeete . 0 $892,140,771.26 
—_ annemeemaneamant 


Paid by the Government for salaries 

end expenses provided for in the 

budget; public debt services; 

amortisation and interest; special 

accounts, advances for public works 

account to the State Railways, Port 

of the Capital, Sanitary Works, 

National Council of Education, Mun- 

ioipalities BtCccccccccscccccsces c89L, 872,148.65 


Balance at Ootober FL,1LILI..ccoseee 268,662.61 


Throughout this period the salaries of the ad- 
ministrative staffs have been kept up-to-date. The sum 
of $5,744,118.01, taken without authorization from the 
Public Works Fund, has been returned. The Public Debts 
(Internal and Foreign) have been reduced by more than 
$60,000,000. Interest md amortisation services on these 
debts hava been mt to a total of Bere sho. and, The 
Ploating Debt has been reduced by $9,372,490. ani, final~ 
ly, the following payments have been effected, by means 
of advances for debts not covered by the Budget, out of 
general revenue: 


Public Works account $94,140,247.76 

State Railway account 2,952,003.00 

Port of the Capital (Law 5944) 2,737,905.17 
a aansemeneninainmmanmenanal 


TOTAL eccoceseccce $99 830,153.93 


Ana all this without having increased the Public 
Debt, attention being called to the fact that these pay= 
ments represent a saving in interest payments of $6,000, 
000.00 on the bonds that would otherwise have had to be 


issued. 
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It is due to this effective labour that our 
overseas oredit is firm end that the strongestfin- 
anoial countries of Europe and U.5. offer daily 
unlimited capital under most advantageous conditions 
that the stability of Argentina's currency has been 
maintained,that the most powerful Governments and 
institutions of the world are desirous of tighten- 
ing their bonds with this Republic, end of colla- 
porating in the common task of its development. 

In the desire to avoid the inconveniences 
which would result from the lack of an ennual Budget 
the taeda recommends the sanction of the attach- 
ed B e 

(signed) Hipolito Irigoyen. 


Enrique Perez Colman." 


The Bill itself merely calls for the extension 
of the 1928 Budget, provides for the services of new bond 
4asues, cancels the items providing for amortized issues, 
and calls for authorization to issue 6 per cent. Credito 
Argentino (Intermal or Foreign) 6 per cent. Bonds to re- 
pay the money withdrawn from the Treasury to pay for the 
ll ae of the railway line from Crespo to Hasen- 

amp 
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(b) Current and Proposed Budget. IZ 


The Budget law for 1928, No.11,399 was approv~ 
ed by the President on September lst, 1927. 


As had been the case in previous years Congress 
merely passed a law authorizing the same expenditures as had 
been approved in the previous year py law 11,389, with a 
few additions, which it considered emminently necessary 
for the proper administration of the country. 


In consequence expenditures for 1928 amounted to 
&g45,672,994.39 m/n distributed as follows: 


Ordinary Expenditures covered by income 646 ,795,428.99 


Subsidies & Charity (special provisi ons) 25, 984,979.40 
Public Works (to be covered by ponds) 147,892,536 .00 | 
Supplementary Credits (covered by bonds) 25,000,000.00 


PS Ba She sata RIN 
$ 845, 672,944.39 m/n 


The ordinary expenditures.to be cove red by the 
general revenues of the country were distributed as follows: 


Total Exp enditures Authorized: 


AUTHORIZED EXPENDITURES m/n 
A Congress 6,106,031.00 
B Minister of Interior 106,419,679.64 
G Minister of Foreign Affairs & 
Culture 6, 627,656.84 
D Ministér of Finance - 25,821.798.00 
Public Debt 201,756,189.99 
E Minister of Justice & Public 
Instruction 132,397,415.16 
F Minister of War... 61,959,0535.32 
G Minister of Marine 43,882,062.75 
H Minister of Agriculture 18,722,048 .00 
I Minister of Public Work 22,754,747.00 
J Pensions 20,548, 747.50 


Total 


$ 646,795,428.99 m/n 


The ordinary expenditures, or the sum of 
4646,795,428.99 m/n, will be covered by the following 


revenues: 
ESTIMATED REVENUES n/n 
Importation 291, 630,000.00 
Exportation 24,600,000.00 
Alcohols 17 ,000,000.00 
Tobacco 54,600,000.00 
Matches 4,500,000.00 


Alcoholic drinks 
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Brought Forward $ 412,930,000.00 


Perfumes, specifics 20,000.00 
Insurance 2,000,000.00 
Playing cards 600,000.00 
Mineral Water 300,000.00 
Jewelry 900,000.00 
Territorial contributions 14,000,000.00 
Patents 11, 700,000.00 
Stamps 40,000,000.00 
Passage Taxes 1,800,000.00 
Posts & Telegraphs 34,700,000 .00 
Consular fees 3, 500,000.00 
Statistics 3% 12,000,000.00 
Register of Property ~ Official 
Judicial bulletins 2,000,000.00 
Analysis charges 1, 250,000.00 
Lighthouses and Buoys 4,000,000,00 
Ports, docks, warehouses, slingage, 
etc. 42,800,000.00 
Sanitary works 17,697 ,893.00 
Sales, rents, and concessions of 
lends 2,870,000.00 
National Banks 4,939,409.09 
Banco Nacional in liquidation 400,000.00 
Irrigation Fund 300,900 00 
Debt services for Provinces 4,053, 698.99 
Ferrocarril Trasandino - service 
on Bonds, Law 11,174 340,909.09 
Overage of previous Budgets 2,000,000.00 
Extraordinary revenues 3, 800,000.00 
Fines 2, 270,000.00 
Miscellaneous 2, 230,000.00 
Total $ 625,401,910.17 m/n 


The Revenues to cover the subsidies and charit- 
ies section, which amounts to $25,984,970.40 aforementioned 
are as follows: 


Subsidies 
National Lottery 15,000,000 .00 
Perfumes & Patent Medicines 7,166,602.40 
Endowment to Government Hospitals 270,000.00 


Endowment to Hospital del Chaco 12,000.00 
Total $ 22,448.602.40 m/n 


To carry out Public Works the Iixeocutive Power 
was authorized an issue up to the sum of $150,000,000 m/n 
in series of $10,000,060 or its equivalent in gold, in 
Credito Argentino Bonds bearing 6% interest, ani 1% annual 
amortization. 
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The Executive Power was also authorized to 
issue, with the intervention of the "Credito Publico 
Nacional" up to the sum of $25,000,000 m/n in bonds 
naned "Internal Consolidation Bonds", bearing 53% 
annual interest ani 2% accumulative amortization for 
the payment of supplementary credits. 
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The Budget for the year 1929 was approved 
for $704,131,453.65 m/n in cash, end $168,000,000 in 
bonds of the "Credito Argentino Interno". The general 
Budget of expenses for the nation is distributed in 
the following mamer: 
A Congress 6,383,511.00 
B Minister of Interior 110, 573,239.64 
C Minister of Foreign 
Affairs & Culture 6,661,033.64 
D Minister of Finance 27,602,138 .00 
Public Debt £16 ,661,015.99 
E Minister of Justice & 
Public Instruction 147 ,797,755.92 
F Minister of War 67 ,587 , 321.31 
G@ Minister of Marine 46,816,045.15 
H Minister of Agriculture 22,198, 236.00 
I Minister of Public Works 23,640,165.00 
J Pensions, etc. 24,349,052.18 
Additional Funds for 
subsidies 3,871,939.82 
Total $ 704,131,453.65  m/n 


The sum of $28,666,925 


subsidies and charities. 


T 
$704,121 ,453.66 


venue: 


he ordinary expenses, or the sum of 


ESTIMATED REVENUES 


Impor tation 
Exportation 


Statistics 3% 
Lighthouses and Buoys 


Ports 
Consular Fees 
Fines 
Alcohols 
Tobacco 
Matches 


Docks, Warehouses,eto 


Alcoholic drinks 


Insurance 
Playing Cards 


Perfumes & Specifics 
Analysis charges 
Territorial contributions 


Patents 
Stamps 


Posts & Telegraphs 


Passage Taxes 


Patents & Trademarks 
Register of Property & 
Official Judicial Bulle- 


tins 


Carried Forward 
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326,338, 584.79 
22,809, 500.35 
12, 639,787.30 

4,478, 332.86 
60, 6890,822.14 
4,182, 368.95 
6, 305,513.05 
20,463,471.90 
61,893, 580.82 
4,847, 736.18 


21,399 024.87 © 


2,677, 667.10 


644,679.50 


1,430,996.13 
1,428, 730.00 
14,109; 620.00 
12,195,984.31 
41,898.838.63 
87, 260,612.09 
1,544°184.76 
796,611.82 


2, 411,595.00 


® ® bd 


yf 


°40 m/n was approved for 


m/n will be covered by the following re- 
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(b) Current snd Proposed Budget (Cont'd) 
Brought Forward 642,388,142.55 


Sales,rents poncessions of lands 12,410 ,149.51 


Overage from previous Budgets 8,000,000.00 
Sanitary Works 23,860, 391.60 
Irrigation Fund 559,842.16 
National Bank 222,889.80 
Debt Services for Provinces 2,208,904.60 
Mineral Water 356,142.95 
Jewelry 803, 487 .47 
Collections under Law 11,226 1,732,077 .57 
Miscellaneous 7,457 ,971.99 
National Banks _6,000,000.00 
Total $ 705,000,000.00 m/n 


The following revenues have been attributed 
to thd* subsidies and charity section, which was fixed at 
$28,665.925.40 m/n. 


Income from the National Lottery 
after the deduction of amounts 
attributed to its budget of ex-~ 


penditures and Law No.3, 967 17,077, 614.00 
Perfumes & Patent Medicines 8,100 ,Q00.00 


$ 25,177-,614.00 m/n 
To be Deducted;: 
3% on$25,177,614.00 m/n, Which 
is the total of the special 
items for the subsidies fund 
in accordance with Law 419 
end to cover the Budget of 
Expenses of the Subsidies 
Administration and Publics 
Libraries Committee 


755,328.42 


% 24,422,285.68 m/n 


Refund from former years Budget = 350,000.00 

Fulfillment of,Art.6,Law 11,260 2,820,674.40 

General Revenue 1,072,965.42 
Total $ 26,665,925.40 m/n 


For the payment of Public Works outlined in 
Annex I (Public Works) of this Budget the Exeoutive Power 
is authorized to issue in series of $10,000,000 up to the 
sum of $158,000,000.00 m/n or its equivalent in gold in 
Bonds of "Credito Argentino Interno" at 6% interest, and 
1% annual amortization. 
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(b) Gurrent and Proposed Budget. 
: , i. Rey : woe 
On January 17th, the Chamber of Deputies 
approved without discussion the Bill calling for 
the adoption of the 1929 Budget for the current 
year. On January 25th, the Senate passed the 
Budget Bill without sy changes. The Minister 
of Finence was present during part of the debate. 
Strong statements of criticism were made for the 
Governments failure to send the Bill at any earl- 
jer date, and while delaying the Budget several 
months the Gove mment had made practically no 
changes from the estimates in force in 1929. 


x 
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(b) nurrent end Pro Bud ret. Z 


As stated in our report AGG): when presenting 
the Budget the president stated that urgent matters had 
prevented his revising same so that he merely gubmitted 
with "slight modifications in the public aebt annex" the 
pudget of 1929. This statement makes a good ghowing, but 
the Opposition press are not gotisfied, and intimate that 
meny things have been left out. The statement closes at 
the end of October, but gince that period thousandsof new 
employees heve been placed on the Gove mmme mt payrolls. In 
the period covered by the statement mary thousands were 
dismissed. 


Griticisms of the Budget, 38 required by the Mini- 
mum Requiremonts, are aifficult as we are not in ®& position 
to mele comparisons, there having ypeen no new Budget since 
1923, no gtatement of finances published, and no one seems 


« 


to know, Or 15 willing +o divulge, how the money allotted 


applies to the allotment for the Ministry of War, who have 
made no statenent of now the allotments for tre department 
have been divided. We will, of course, enaeavour to keep you 
informed on expendi tures as we can gai scover them. 


In reality there has been no really completely 

ye formed Budget Bill before congress gince 1915, the 1923 
Bill being the old one altered, this policy is most severe~ 
ly oriticized for, of course, it is impossible that the 
economic posi tion of Argentina today is in anyway comparable 
with what 4+ was when the war was only one year old. It is 
also impossible that the finsnci al affairs of the State cm 
be efficiently conducted 4f they continue to operate under 
an obsolete law. 


It is stated that for the first nine months reven~ 
ues of the Yreasury are 570,000,000 pesos, and will not 
exceed 760,000 ,000 pesos for the whole year. It is forseen 


either further taxes, or the non-fulfiliment of promises. 


The Executive Power has not supplied eny aetails 
of the Treasury movements « It appears that the present Ad= 
ministration pegen with & gurplus of 18 million pesos and 


ly 300,000 peSoss Reverting to the Gove rnments claim that 
4t has not haa recourse to the emission of ponds, it is 
aamitted that & nundred million pesos have been paid for 
public works without my such emission, put it does not 
state what smounts have peen incurred during the present ex- 
ercise. Further information pertinent to this subject is Tren 
ported under Inaex 5030 (8) Public Debt, Report Wo 41 49- 


oi as ae 
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(b) durrent amd Proposed Budget. RUVENUES « 

: SFPENEUG 22 Vadhreed ‘ox ne! 

The Govemments' prinvipal ‘source's of revenue gave & 
satisfactory yield in 1929, as compared with 1928. With one 
or two exceptions only, the natural growth has been constant. 


PORT OF BUENOS AIRES CUSTOIS 


RECEIPTS 
Increase (x) in 
Description 1928 1929 Decrease (-)1929 
9 paper » paper ~:~ paper 

Import duties 319, 303,000 319,396,000 X 93,000 

Export duties 14,911,000 9°352,000 = 6,659,000 

Other Port dues 22,494,000 22,042,000 - 452,000 
a 

TOTAL . 356,708,000 350,790,000 - 5,918,000 


eae 


The decline experienced in the revenue from export duties 
48 to be attributed to the low prices obtaining during 1929 
for some of the principal agricultural and animal products, 
such as cereals and wool, as a consequence of which th duties 
on such commodities were based on values lower than those 
of the previous year. 


Internal taxes on alcoholic beverages, tobacco, play- 
ane cards, perfumery, etc., yielded 46,018,000 paper more in 
1989 than in 1928, the actual receipts being $125, 589,000 
against $119,571,000 in 192. 


Revenue from ."Contribuci on Territorial" (Property Tax), 
Licenses ani Stamped Paper was higher by $2,339,000 as shown 
below. 


Description 1928 1929 Inorease 
paper <p paper paper 
"Gontribucion ‘ 

Terri torial" 38 , 289,000 39,071,000 782,000 
Licenses 22,624,000 23,483,000 859 ,000 
Stamped Paper 48 , 853,000 49,551,000 698,000 

ere LC LL LC 
TOTAL 109, 766,000 112,105,000 2,339,000 
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(a) Domestic Debt. RECEIVED 6/2 W,D, MAY 23 1S 


There has been no official statement in regard 
the Public Debt of argentina, and no official statistics 
Since the new administration came into power on October 
12th, 1928. It is understood that the "Memoria de la 
Contaduria General de la Nacion" for 1928 has been actual- 
ly printed but will not be released by the present admin- 
is tration. 


The discussion of the Budget centers round the 
Public Debt. The Budget lai. for 1930 put into force the 
budget of the previous year with a few additions. It is a 
positive fact that there has been no studied Budget since 
1923 before Congress, but merely modifications made each 
year, and no really new Budget since 1915. This statement 
was made publically in Congress by Senator Diego Iuis 
Molinari during the discussions, which were heated and many 
at the time the Budget for 1930 was presented, the prin- 
ciple speakers being Senators Ruzo and Molinari. Senator 
Ruzo stated as follows in regard to the Public Debt; 
"In the year 1880 the Argentine public debt 
was only 58,000,000 pesos and the average 
interest on loans was 35. In 1904 a quar- 
ter of a century later, the public debt 
reached 426,000,000 pesos. In 1916 when — | 
the first radical government came in, the 
public debt was 1,719,988,625 pesos, ani 
in 1922 it reached 2,175,654,362 pesos, | 
without including the debt of the State 
Railways, which amounted to about 161,000, 
000 pesos, and in 1928 the debt was (more 
or less, because it was not possible to 
establish it exactly) 2,715,741,644 pesos." 


Senator Molinari asked if he included in this debt 
the consolidated debt, end the "deuda exigible" that is - 
the debt payable at call - to which Senator Ruzo replied 
that he did not include that, nor did he include the debt 
of the State Railways. The "deuda exigible" amounted to 
about 55,000,000 pesos, so that in reality the public debt 
was very close to three thousand million pesos. It was agreed 
that the interest on the public debt was about 34°35 of the 
Budget or somewhere between 800,000 and 1,000,000 pesos 
daily. Following the publication of this in the press 
Dr. Victor M.Molinari, former Minister of Finance under the 
Alvear government, made a statement in which he claims that 
of the increase of the public debt accredited to the Alvear 
administration 221,825,080 pesos gold or 504,147,909 pesos 
paper were a consolidation of debts contracted by the 
Irigoyen administration. While this discussion is of a 
political character it is of great interest. 


Senator Molinari made the following interesting 
statement in Congress on January 23rd: 
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"Oh October 12,1928, the Consolidated debt 
was 2,275,065,513.82 pesos: the non-consolidated 
dept, 414,985,155. 31 pesos, end the exigible debt, 
132, ATA, 782.95. pesos. To pay the exigible debt 
there vas on hand on October 12,1928, 77,020,571. 16 
pesos, Which left a "aefinitive” debt on that date 
of 55,454,211.79 pesos ami a Treasury emission to 
be realized of 59,817,572.20 pesos. Uxpenditures 
pledged in the previous budget were 36,699,428.62 
pesos, making a total of 2,842,019,881. 74 pe 80 8 
on October 12,1928. The debt is to be analyzed 
as follows: 


Consolidated interna) debt 1,161,051 ,079.99 pesos 
Foreign Debt 1,114,012 ,433.83 * 


i 
i 
j 
H 
i 
i 


Short time obligations were divided as follows; 


Treasury letters corresponding 

to those prolonged during 

many yoars and issued during 

the last presidency, 362,377 ,272.75 pesos 


To the Bank of the Nation on. 
October 12, 15,909,090.91 " 


There were also debts with the Bank of the 
Province, the Banco de Italia and the Banco de Londres, 
which are being paid by the present Government; losns 
on security and bonds, 13,831,750; a special account 
for armaments with the Bank of the Nation,20,540,701.35 
pesos; that of the railroads with the Bank of the 
Nat ion, 2,326,540.32, making a total of 415,000,000 
pe 808 in round figures. 


The exigible debt for the fiscal year of 1928 was 
62 ,493,575.66; from the previous fiscal years 44,069,593, 
24. 


The exigible debt on October 12 for the National 
Council of Education was 17,942,3577.39; for the Munici- 
pality of the capital, 5, 821, 427. 74; for the munici pal- 
ities of the territories’ B, 177 , 861. 92, making a total 
exigible debt of 152,479, 782.95. 


On December 31,1922, the consolidated debt was 
1, 294,886,000 pesos; on October 28,1928, it was 2,275, - 
063,613.82 pesos, representing an increase of 980,177, - 
512.92 pesos." 


Senator Molinari also added that the balance of 
the payments of the country for the previous year make a 
deficit of 10,000,000 pesos and that term now beginning 
adds, more or less, 250,000,000 gold pesos deficit. 
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(a) Domestic Debt. (Cont'd) 


Senator Videl, sn opponent of the Government, re- 
ferred to jenator Molinari's statement that the debt le ft 
by the Alvear Government was 1,000,000,000 pesos, and stated 
that a leading newspaper had taken fugures from official 
documents showing that the debt of the said Alvear Goverm-~ 
ment was 400,000,000 pesos, md that that of the first 
Irigoyen Government was 600,000,000 pesos. In the first 
presidency of Irigoyen the expenses outside of the budget 
amounted to 344,000,000 pesos snd.in the prosent adminis- 
tration they have already reached approximately 100,000,000 
pesos. 


In this connection we quote the translated summary 


‘ of an article by Dr.Alejandro &.Bunge, entitled "The Fall 


of the Peso and Foreign Emissions". 


The debt of the whole country, consolidated, 
floating and demend, of the nation, provinces and 
municipalities, amounts in round figures to 3,900,- 
000,000 pesos m/n. This represents 348 pesos per 
inhabitant. 

, Spain with 365 pesos per inhabitant, Holland 
with 367, Belgium with 453, the United States with 470, 
Cenada with 568, Italy with 558, Australia with 902, 
France with 1,052, England with 1,191, New Zealand 
with 1,955, all hsve a higher debt then Argentina. 

; Moreover, in the figures of these other count- 
ries are not included the municipal debts which are 
included in the Argentine figures. On the other hand, 
in some of these countries the proportion of the debt 
invested in creative work is greater than in. Argentina. 
Of these 3,900,000,000 pesos of the official debt, 
1,700 millions correspond to the foreign debt, or 152 
pesos m/n per inhabitant. Annual anortizations of the 
public national, provincial and municipal debt amounted 
to more than 90 million pesos m/n, the greater part of 
these corresponding to the nation. Therefore every year 
another 90 millions could be emitted without increasing 
the debt. 

The increase of the population annually amounts 
to 300,000 inhabitants, so that 104 million pesos could 
be emitted annually without increasing the per capita 
debt. It would therefore be possible to emit some 
200,000,000 yearly without increasing the capital debt. 
In the years of big exports there would be issued in 
the country by the National Government from 15 millions 
of pesos a month or more, but in 1950 this would be 
difficult. It will probably be impossible to place 
more then three or more million a month in the coun- 
try, or 70 million pesos during the year 1930. 

For 1930 the possible emissions would amount 
to 400 millions of pesos without increasing the debt, 
200 millions each for 1929 and 1950. There. would be 
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emitted abroad, if necessary, rather more than 

300 millions of pesos or upwards of 130 millions 
god pesos, apart from the 70 millions of pesos for 
internal bonds. Dr.Bunge does not consider so 
large a sum will be necessary in 1930, provided 
that in the industries end other public services 
there should be an appreciable foreign investment, 
but this would only occur if there were exercised 
& frank policy of encouragement to foreipm capital. 
It should also be remembered that the economic 
capacity of the country is growing more rapidly 
then that of the population. If the index of the 
per capite debt remains fixed in the Argentine, over 
a long period of time, the burden of the weight of 
the debt per inhabitant decreases by reason of the 
growth of the economic capacity and per capita 
wealth of the people. The nationel per capita pat- 
rimony in the Argentine was calculated in 1895 ‘at 
2,150 m/n per inhabitant,according to the national 
census; in 1908 at 3,825 m/n; in 1916, at 4,012, 
snd at present he estimates it at 6,000 pesos per 
inhabitant. He suggests an emission of 20, to 30 
millions of gold pesos in 1930 for building by 
public tender, roads that lead up to tle railroad 
stations, to ports and other great cities. This would 
tend to avoid unemployment which he considers will 
be large within a few months. At present there are 
invested in Argentina a little more than 7,600,000, 
000 pesos. Of these bonds, shares and debentures, 
some 4,800,000,000 belong to the residents of 
Iinglend, 1,600,000,000 to residents of the United 
States, and 1,200,000,000 to those of other coun- 
tries. "Out double sympathy for imgland has the 
double justification of various generations of ad-~ 
vantageous association and particularly with re~ 
action against the unjust errors which have been 
circulated in regard to supposed imperialism of 
British capital and in regard to improbable fant- 
asies such as those of the double bookkeeping of 
the railroads and of the capital." 

"Investments of North American origin 
will contribute as in Canada together with the 
Inglish capital to a strong impulse of production 
and reduction of its cost, which will be trans- 
lated into the improvement of the standard of life 
of the working population, such as has occured in 
the United States." 

The immobilization of the 5 million pounds 
recently borrowed deprives the country for the pres- 
ent of what it hoped for in the matter of internation- 
al exchange. 

Dr. Bunge supposed that when the Banco de la 
Nacion has taken the necessary masures to effect 
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rediscounts it will withdraw the gold from the Caja 
de Conversion, which is there to be deposited. In 
that manner the British lom could be used for selling 
exchange. During the two last weeks there have been 
exported 3,880 thousand pesos worth of cereals, but 
in the same period of the previous year there were 
exported 5,660 thousand pesos worth. He considers, 
however, that a good corm crop is more useful for its 
internal effects than a big wheat crop. He concludes 
by saying that everything leads to suppose that the 
intemational balance of payments will be unfavorable 
during 1930. It is very important to adopt immediately 
the necessary measures to reduce the imports andin- 
crease the introduction of foreign capital, and measures 
which would permit the national goverment to issue 
long term loans abroad for reproductive public works, 
for 200 or 300 million pesos m/n. 

If the forecoing measures are not adopted it 
will be necessary to export more gold, up to 200 millions 
of pesos. 


‘ aa 
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The very heavy reduction in importation duvine the past few 
months has, very evidently, created a difficult financial si- 
tuation for the Government, with the usual consequence that 
indebtedness has been increased and will be increased. It is 
one of the drawbacks of Argentina that there is little or no 
financial administration of the country. The ordinary reaction 
of the officiaB in the Government House when informed that in- 
come has not been sufficient to cover expenditure, is to appeal 
for a foreign or local loan. As a result the people of Argen- 
tina are beginning to shoulder a really enormous burden of 
national and provincial indebtedness. ‘This has been most clear- 
iy ,demonstrated in the recent annual report of the "Corpora- 
cion de Tenedores de Tf{tulos" which may be considered the Bond- 
holders! Corporation of Argentina. 


According to this report, it has been found extremely dif- 
ficult to obtain exact figures of the indebtedness of the coun- 
try, in that official departments do not seem to have prepar= 
ed proper statements on the subject. The corporation does not 
therefore, guarantee the exactitude of its figures, but cone 
siders that the loans made to Argentina, foreign and local 
amount to $4,160,080,132.10 of which $2,841,932,198.17 m/n is 
to the nation $695,541,408.28 to the province of Buenos Aires 
$170,581,091.43 to the city of Buenos Aires and the remainder 
to the other provinces and municipalities. Calculating a po= 
pulation of 12,000,000, it is found that the per capita ine 
debtedness is $347 m/n. On top of this there are more than 
$1,600,000,000 in cedulas and mortgage bonds on the market. 


These figures are worthy of the most careful consideration. 
It is admitted that there has been a hugh augmentation of in= 
debtedness during the course of the past few years. The po= 
licy of obtaining a loan for the covering of ordinary expen- 
diture has been followed for more than fifteen years. The 
country looks upon one sourse of income for covering operat- 
ing expenses and when this sourse tends to decrease immediate 
recourse to a loan is made. There is no attempt to balance 
revenue and expenditure so as to make the country self-sup- 
porting. The Budget of one year is adopted for the following 
always calculting that Customs income will be high. This re- 
venue has been low for some time and as a result there is lite 
tle possibility of the year closing with other than a debit 
balance. To cover this there has always been heavy borrow-~ 
ing, on short term, in the markts of the world, the expecta- 
tions being that by the time the loans fall dup it will have 
been possible to float long term loans. 


The following is an outline of the statement published by 
the Bondholder's Corporation in their annual report which 


gives the approximate figures for the public debt of the 
Nation” at June 30th, 1930. 
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The consolidated External and Internal Debt 
of the Nation on June 30th,1930 was approx. 2,276,437,743.63 


The External Debt being approx. $1,051,435-000 -= 
The Internal Debt being approx. $1,225,002.743.63 -- 


Short term Loans: 


Loans from Baring Bros. to become due on Dec. 
318t,1930 for £5,000,000 ar $5752723727.27- ++ -- 


Loan from Chatham Phoenix Bank to become due 
tin October 1930, renewable for $50,000,000 U.S. 
or $117 97729727 27 wo nccrcccceccsevecsssscscces oe 


Floating debt approx. $390,450,000 m/n...-.e6 565,494,454 54 


Total of the general debtesssecssccccccecce ce G2y Bl y9 320198017 


Debt of the Nation, Provinces and Municipalities: 
n 


$2, 841 9932-198.17 


6 1,408.28 
oa aly, 580.143 


NatLomeccccccccccccvcsecesescevessovee 
Provinces 
Buenos ALLER. cers vescccrcsccecceccce 


Santa BPE cececsvevsecsevcescvoveseseesve 


COPKdODas eecccvecccesccevesevsesceeese 7 Apa tea eo 
MENdOZAssecesccccrceceecoccceresoccce 7 9 93,452.72 
TUCUMBEMNe cere eneseeseo recess seseeoe sees 32+ 971 9865-35 
Entre RLOGccccccccccceccessvveccorsed el, 95 - 
Santiago GOL BeterOceecvccenscscceves 9,699, 81.77 
COrVVLENnted.ccovecevercccvcesvssesscves 136873983082 
San JSUBNe cc eccccevesereseesveeseecess 79 > 1, 
Sal Paccecocverccccsvsesacccrecesvorese Bne8 ash eB7 
San TniB.cccccccrcccccnescvseccscese 3,502,460.~ 
CataMaArCc«ccsescsscsccssosevecsoessee 639,682.72 
La RLOJa.ccccccccvsccsccssesccsssscee 1,000,000.00 
JUJUYs cccccccccccesevoccsscccssscvere 2,600.446.04 
Municipalitiess:.. ‘ 
Other Municipalities. .cccceccoccceee 108 ,921,616.71 
General COtAL cevcecorcvvcvesessecceccense $4,160,080,132.10 


The report of the "Corporacién de Tenedores de Titulos y 
Acciones gives the development of the consolidated debt of 
the Nation as followss 
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Years 


1915. @eoeeeneeeeore @eeeeteoseneesnene eeesete 
191 @@eeoeoseeveseeseene eeeeeeeeereeseee eee 
191 ©eoCe teen eboeoeenesa @C+eoeeeheseeeneeene 
191 @eeeaeteseeeaveese e@eereeeseeeeee een 
i634, @eteeeeoeeoecee @eeeeeeeeoeeneeens eee 
1 20. @eoeevreseeoeneoe eeeeeseveenee2e 2s ee 
1921. @eerereertenvecse @evereseeneerevevnese ee 
1922. PSCC ee oe eee eoeee @eereeneveeveses eee es 
192 eeeeeseeeeeeeoe eeeeseeeveweoeeseasnene e 
192 eeeereneeeveeeveces eoeoeeeeeeovee een 
1925. ewrweeereoeenevneaseese eeeoneenvneveenene2 eo 
192 eeeeeeneeeeeeeseoe eeeseeroceeaveoeeneseé 
192 @e@eeeoeretoeeveeseeove eeeereeeveeneee 80 @ 


192 ha ee ee 2 es 


1929 (to June 30) (Approximately)... 


1930 (fromuJuly 1,1929 to June 30,1930 
approximately) wcccccccssccccccoce 


including that of the State Railways. 
on the financial position of the State 
ber jlst 1928, submitted recently by + 


$ m/n 


1,121,779.000 
1,242 ,472.000 
1,35 eop7008 
1,324,148.000 
1,285,246.000 
1,257 ,434.000 
1,277 ,726.000 
1,294,886.000 
1,315,754.000 
1,523582,000 
157435972000 
i 294393939000 
25155,518,000 
2 268,082,829 
23229 ,604.000 


Total Debt External & Interml 
eee rene ce intermil 


} 
2 
3 


2 5276 437,743 (+) 
(1) $397 059,091 should be added for the floating debt not 


(According to a report 
Railweys as at Decem-~ 
he management to the 


Ministry of Public Works, it would appear the $41,209,500 
Paper are required in order to put the finances of the Depart- 


ment in order). 


(2) Purchase of armaments war ships and repairs to same for 
the Navy, adding $413,4+0,376 for floating debte 


(3) $37,712,155 should be added for floating debt and short 


term @ebts. 


(4) $565,494,454.5%4 should be added for floating debt and short 


term debt. 
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(a) Domestic Debt. 
Owing to the state of exchange the Bu@mos Aires 

liunicipality made m excellent profit on their recent 

loan taken up in ilew York, some .j343,500,000 paper being 

Obtained for the .}16,052,000 U.S., for which the obliga- 

tion was signed. Part of this money was needed to pay for 

the various expropriations made in connection with street 

widening, but inasmuch as certain expenditure in this 

direction has been stopped for the time being, ths new 

Llunicipal Intendente, Senor Jose Guerrico, has offered 

318,000,000 paper to th ational Government at a flat 

rate of 5 per cent per annum. This is half of one per 

cent less than the rate which the Municipality must pay 

to the New York bankers, but the loss in this direction 

is more than made up by the exchange profit aforesaid. 

This unexpected accession of funis will allow the Govern- 

ment to make further payments to firms having accounts 

of old standing to collect from the state, ami that with- 

out any delay, thus helping to lighten the general commer- 

cial burden, heavily weighted, as is kmovm, by the pro- 

crastination of the late government. It is also said that I 

an effort will be made to cover as many of ths small credits 

as is possible by persuading those more important firms 

who are in the position to do so, to take government bonds, 

though there will be no pressure of any sort exeroised 
| 
| 
| 


in this direction. 


On September 19th, the above loan was accepted. - 
The tems as arranged are 5 per cent per annum, ami it has 
been decided to take up the money in quotas, as required, 
the Municipality having the right to request return of all 
or part of the money at eight days notice. The Govermment 
is empowered to return all or part of the loan at any moment, 
without notice. 


As the accommodation will virtually constitute 
&@ current account, the Govemment will pay interest at the 
rate of 5% on the outstanding balance at the end of each 
quarter. 
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(2) Domestic Debt. ‘s 

The confidence commanded by the Provisional 
Government in financial quarters was emphasised on 
September 10th, when local and foreign bankers who had 
been asked to lend the State from .340,000,000 to 
345,000,000 offered more than twice that amount. 


at the head of the list were the Bank of tw 
Province of Buenos Aires, ani the Bank of Italy & the 
River Plate, which signified readiness to accord credits 
of 510,000,000. ‘the Bank of London snd the River Plate 
the Anglo-South American Bank, the ational City Bmk 
of New York, ani the First National Bank of 3o0ston of- 
fered $5,000,000 each. 


In addition to satisfactory replies to the Govern- 
ment's request for credit from several purely local institu- 
tions, most of the foreign banks are represented in the 
list drawvm up at a conference with the Minister of Pinance 
on September 10th. 


It took the bankers less than twenty-four hours 
to mais up their minds to stand by General Uriburu's Adminis- 
tration. 


Dr.Enrique Perez, the llinister of Finance, called 
the Bank managers into conference on September 9th, and the 
emount each institution was prepared to lend was in his 
possession on the morning of September 10th. 


Even more notable than the spontaneous nature of 
the bankers response are the tems under which the money is 
offered: 18 days at 5 per cent, with the stipulation by 
the Minister that the paper issued by the Government in 
connection with the loans shall not be re-discounted with 
the Bank of the Nation.: ; 


A list of the credits the banks are Willing to 
accord is as follows: ; 
Bank of the Province of Buenos Aires 310,000,000 


Bank of Italy and River Plate 10,000,000 
New Italian Bank 5,000,000 
Bank, of London & South America 5,000,000 
Anglo-South American Bank 5,000,000 
National City Bank of New York 5,000,000 
Bank of Boston 5,000,000 
French Bank 5,000,000 
E.Tornquist & Co. 5,000,000 
Deutsche Ubersee Bank 5,000,000 
German Bank of River Plate 5,000,000 
El Hogar Argentino 3,000,000 
Bank of Galicia 3,000,000 
Banco Popular 3,000,000 
Royal Bank of Canada 3,000,000 
Spanish Bank of River Plate 3,000,000 


Prom: M.A.Argentina Report No.4239 November 4,1930 


= ; 


S-2 Report 50H 
ARGEVTIIUA (sconomic) 
Subject: Public Debt. 

(e)__ Domestic Debt. (Cont'a) 
Bank of Avellaneda 1,000,000 
Dutch Benk of River Plate 1,000,000 
Senco Argentino-Uruguayo 3,000,000 
Banco “rances y Italiano 2, 500,000 
Banco Italo-Belza ; 1,000,000 


Dr. Perez has, however, estimated thet Something like 
half this sum will suffice for present needs, and therefore 
arranged to take the first instalment; that is to say the 
net proceeds of the discount of 315,475,000 paper in 
treasury bills at 54% per annum, with further similar 
amounts to be discounted on the 22nd of September and the 
lst of October. The proceeds of thig Operation, which was 
Shared pro rata among the various banks, has been duly 
credited to the Treasury account in the Banco de la Nacion 
Argentina. At the seme time the amount of the excess over- 
draft of the late Government, nanely ‘139,317,383 paper 
has been taken out of that account and set apart in order 
to enable a clear distinction to be made between the author- 


ized facilities available to the Government ana the irregular 


sum for which the late Government are, in theory at any 
rate, wholly responsible. 


From: M.A.Argentina Repoy’t No.4239 November 4,1930 


at. / CPPFIO CHIP oF STAPS 
‘ Nias Ghat thl eat 


co # i cs 
bed = 
G-2 Report 5030 | 
WAR DEFARTMENT | 
ARGEITLIA (Bconomic) " 


Subject: Public Debt. 
{o) Foreign Debt. 


It has been stated that Argentina's credit for 
short-term accommodation is better at present than et any 
previous period, and on September 23rd, the Provisional 
‘Government accepted the offer of Brown Brothers, of lew York, 
to lend 350,000,000 dollars at 5 per cent. for one year, 
the corresponding bonds to be issued at par. 


he money will be used to cancel an Irigoyenist 
obligation for an equal amount expiring on October lst, 
which cost the former Administration 6.3 per cent. 


‘Then the Provisionel Governme nt announced its 
intention to renew the $50,000,000 dollar six months! loan, 
contracted by the Irigoyenist Administration with the 
Chatham-Phoenix Corporation, three offers were received 
from other financial houses in the United States. 


It wes decided in advance that, all conditions 
being equal, the renewal would be made with the Chatham 
Phoenix Corporation, but better terms were quoted by 
Messrs. Brown Brothers, of New York. 


This last-mentioned house was represented in the 
negotiations by lfessrs.Aldao, Del Valle & Aldao, while 
Mesers. Tormquist & Company submitted a tonder for the Chase 
Securities and Blair Corporations, am Dr.DeM. de Acosta 
on behalf of the Chatham-Phoenix Corporation in its character 
as a member of the Syndicate formed by the Guaranty Trust 
Co., of New York end the First Nationel Old Colony Corpora- 
tion, with whic is associated the First National Bank of 
Boston. 


As slready mentioned the most favorable offer was 
presented by Messrs. Brown Brothers, whose conditions were: 
4.90 per cent. (actual rate) for six months, and 5 
per cent (actual rate) for one years, the corres- 
ponding bonds to be issued at par. 
fhe rate of 4.90 per cent. fixed by the lenders 
for an operation at 180 days represents a difference 
jin favor of the Provisional Goverrment of 1.15 per 
cent. compared with the actual rate of 6.3 per cent 
paid by the Irigoyenist regime for the loan to be 
cancelled with the proceeds of this new transaction. 


Minister of Finance officials have stated that they 
could recall no occasion when the Argentine Government had 
been able to obtain short-term accommodation under such 
favourable conditions. 


Within an hour of opening the tenders in the 
llinistry of Finance on September 23rd, it was decided to 
accept Messrs. Brown Brothers! offer, LMessrs.Aldao, del Valle 
end Aldao, being informed to that effect in an official 
communication on September 25rd. 
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It is interesting in view of the above claim 


made by Government officials, to note the actual rate 
paid by Argentina on short-term loans since 1914:- 


Actual 
Bankers Date Amount Rate. 
London City & Midlam Bank. 1-22-14 & 3,000,000 6.383 
National City Bank. 12-12-16 3 16, "800, 000 6.185 
Hallgarter & Co. 2-9- 16 ° 18, 500, 000 6.278 
Blair & Co. & Chase Securi-~ 

ty Corporation. 2-11-25 <3 20,000,000 5.534 
J.P.Morgan & Co. 1-6- 25 «3 10,000,000 5.333 
J.P.Morgan & Nat.City Bank 27-9- 26 3; 20,000,000 5.788 
J.P.Morgan & Nat.City Bank 18-5- 27 .; 20,000,000 5.523 
J.P.iorgan & Nat.city Bank 21-9- 27 ¢ 12,000,000 5.128 
J.P.Morgm & Nat.city Bank 23-3- 28 e 12,000,000 5.591 

Chatham Phoenix Corporation 8-4- 30 .3 50,000,000 6.03 


the decree of acceptance of the Brow Brothers! 
loan showed that the lenders agree to purchase from the 
Government 350,000,000 dollars warth of Treasury Bonds at 
par, hearing inte rest (payable quarterly) at the rate of 
5 per cent free of commission and expenses save those of 
printing am authentification of the Bonds. 


The Bonds will be dated October Ist, 1930, ma 
Will expire on October lst, 1931, when they will be taken 
up by the Government in the offices of the lenders, in 
New York City. . 


The decree also states that the lenders will 
place the 350,000,000 dollars in the Argentine Embassy in 
Washington on September 29th, less interest at the rate 
of 5 per cent. per annum for the period from September 
29 to October 1, on which date the loan enters into force. 
The Governme nt undertakes to return the money two days before 
the expiration of the term arranged. 
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Dr.Perez called the bankers into conference in 
Order to hear their Opinion regarding the use by the Govern- 
ment of ths remainder of the sum referred to and also to 
discuss a suggestion from the bankers themselves that the | 
Government, instead of issuing Treasury bills in return 
for the money, should hand Over Credito Argentino Interno 
Bonds. It was intimated by the Bankers that already issued 
Bonds, or new Bonds under existing Congressional authorisa-_ 
tion, would be equally acceptable. The conference was ad- 
journed until November 13th, when the bankers informe a 
the Minister of Finance of their decision in the matter. 


In connection with ths eek ee to issue new 
Credito Interno Bonds it was pointed out that there is 
authority for the issue of $450 ,000,000 worth, but that 
it has not been made use of in the course of the past two 


Negotiations were concluded on November 15th, as 
outlined above that is: nine of the twenty-two banks parti- 
cipating in the operation electing to grant the credit in 
exchange for Credito Argentino Intemo 1927, 6 per cent 
Bonds; the remainder completing the loan in accordance with 
the original agreement made in September; that is to Bay, 
against the delivery to them of Treasury notes. The balance 


Dr.Perez, the Minister of Finance, agreed to issue the 
bonds at a rate rather lower than was expected in some fi-~ 
nancial circles: 35.20 @xX-coUpon. 


difference between the price of delivery and actual market 
value will, of course, represent a profit to the taking part 


With a view to co-ordinating their efforts to market 
the bonds, the nines banks referred to have formed a temporary 
consortium, and, it is stated they will conduct a Joint cam- 
paign of propaganda for the purpose of attracting public 
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attention to the offer. 


It will also be one of the tasks of the consortium 
to watch the market for the bonds, with a view to maintain- 
ing the quotation. 


This part of the scheme was suggested by the Provisional 
Government , with a view to facilitating the gradual emission 
of the $370,000,000 worth of the sane bonds which might have 
been issued by the Irigoyenist Administration, but which, 

r for diverse reasons, were not. 


ane In this connection,it has been stated that,the failure 
of the former Government to market the bonds to finance 

\ public works was largely responsible for the lack of public 

‘ funds in hand at the time of the Revolution. 
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(a) Domestic Debt. 


Further to our Report No.4248 of November 
19th, the Minister of Finance, Dr.Enrique Perez, on 
November 18th, published a list of the banks that had 
decided to accept Credito Interno 6 per cent. Bonds 
instead of Treasury notes in connection with the taking 
up of the balance of the $1093000,000 loan negotiated 
in September. 


The benks, together with bonds taken up by. 
them, are as follows; 


Ernesto Tornquist $2,573,500 
First Nat.Bank of Boston 2,573,500 
New Italian Bank 2,573,500 
Banco Germanico 2,573,500 
Banco Espanol 2,573,500 
Banco El Hogar 2,573,500 
Banco Argentino-Uruguayo 1,654,000 
Banco Italo-Belga 577,700 


Among the institutions preferring to lend the 
balance of their quotas against Treasury notes were: the 
Bank of London & South Amrica, Anglo-South American Bank, 
National City Bank of New York, Bank of the Province of 
Buenos Aires, and Italian Bank of the River Plate. 


From: M.A. Argentina 


Report No.4254 December 3,1930 
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ARGENTINA (Economic) 
Subject: Public Debt, 
(a) Domestic Debt. 


te ee V/AW OD St Sage 

On June 23rd a decree was issued through the 
Department of Finance, and signed by the Cabinet Minis-= 
ters, authorizing the Departinent in question to issue 
$10,000,000 a month in treasury notes for six consecuti- 
ve months, to make a sum of $60,000,000 to pay the most 
urgent of the outstanding accounts contracted prior to 
the beginning of the current year. The proceeds of 
these notes will be handed over to the creditors of the 
state who have furnished works, buildings, services etc. 
which have been duly approved but are not yet paid for. 
They will be amortised at the rate of 20 per cent every 
ninety days. They will earn 6% interest per annum pay- 
able in advance, and will be pleced at par. 


It is calculated that in spite of the fact 
that debts to:the amount of $26,000,000 to contractors, 
railway companies und other providers of service to the 
State were paid off last year, there are still accounts 
to the amount of $147,744,000.- to be paid off. Part 
of this sum, it is claimed, is accounted for by expend- 
iture of an unnecessary cheracter authorized by the de- 
posed Government, but as this is not the fault of those 
who provided the gocds or services, delay in payment 
must be reduced to the minimum, as some of the credit-= 
ors are in difficulties in the matter of meeting their 
own particular obligations. The total above mentioned 
includes sums due to different departments for wages to 
men employed in public works etc. subsidies due to pro= 
vinces, wage bills for sanity works and other official 
accounts. There is nevertheless a sum of over $31,000, 
000 which the government owes to private contracting and 
merchant firms, to the railways and to shipping companies. 
This measure of the Government will no doubt bring wele 
come relief to numerous private firms and individuals. 


7S ae ra 
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G-2 Revort 
ARG YIA (seonomic j 
Subject: Public Debt. 


(®) Foreign debt: 


Towards tne end of August it was announced 
that the llinister of ¥inince was negotiating with lo- 


in Wew York on Cctober Ist. (See our Report oe4240~ 
of ‘ovember 4,1930)- Gn Sevtember 4th,the Ministry of 
Finance issued a statement to the effect that funds had 


been ruised, contributions veing distributed as follows: 


BANKS 3 , 
Aleman TransatlantiCo esse .sececcseseccece 3S 3.500.000 
ANGLO Sud AMELICUNO eeeeeereseseccscececere 5.000.000 
Italo-Belga were arora etsern eases eseneateane sees 750.000 
Espanol del Rio de la Plata eersesneroreneeee 5.000.000 
Holendes de lc America del Sud eecesssccen 7502000 
Francés 6 Ituliano para America del Sud eco 1.000.000 
Galicia y Buenos Aires eaves wneseore save neen 3.000.000 
Germanico de la America del Sud cvesereece 2-C00.000 
Italia ¥ Rio de le Plata Pee ae a ee oe 2 8.0C0.000 
Londres y America del GUde cere sessecennene 5.000.000 
Wuevo Banco Italiano esscscceesvevesssccece 2 000.000 
Popular AYGentino evccecececsesscesovesece 2000.000 
Provincia de Bucnos Aires oeeeseeeersseees 8.000.000 
Srances del nio dae la Plata eeeese eer seeaeseed 4.000.000 
Argentino-Uruguayo aeeovreesreaseeeoerteeeeenaeed 3.000.000 
Royal Bank of Cunad@® eeescccevccsnessesenes 2000-000 
AVELLUENEdA eoecccccccsssnnrcccoscessosocce 1.000. 000 
tl Hogar Argentino e Race enenanseeeesereenseoe 5 -000.000 
jrnesto Tornquist & CiacLtdacccccccscrccce 5.000.000 
Supervielle & Cia. eeeaseeoese see eeoe en Feoeeeo ee 1.000.000 


TOTAL eee $ 72-000.000 


NATIONAL INSURANCE COLPANTSS + 


Sud America ,Cia.sNacional de Seguros eevoece § 1.000.000 


WL COMELCLO eeseeecesesccccvvessessseenone 
La Continental .ccccscccccccecvecsccsccece 
La Ibero=-Platense eeoeoerereo eee eee 2 eevee seeeee 
WMmion Comercicntes eee cere one eanesseeesenesee 
‘@spafla y Rio de la Pluta eoecesevenccecece 
LA ROSALLO cocccccececcccccesssecssecssces 
La Mundial crvccesecccccccesensnsecencccnce 
La Buenos ALVES ereccercccccesscecncsesece 
LE BOSTON cevcceccsererscsrsensessssasosoce 
La Germano-Argentina wee ee eee seen eseseneneese 
FL Penix Sud Americand esvccoeesevescceces 
Le Holenda Sud Americona rer ir 
La MINerva ceccccccenscsvanvcesssssvessocs 
Li, REDUDLICA oe ccenccccencenccanesccsccens 
SOL ATESNTINOG cocesvecsccesssnrsccvecesece 
Lé. nurel Corea reese eereneesneseaeseseaveeseeos 
La Ttelia eee ener evreteesesreseseserseesseneeoe 
Galicia y Rio de la lata o-csececcccceee 
Prudencia cvccsccccccrecenvcccresssssesese 
Le HMconomia Comercial o.ccseecreccerseseene 


From VeAeArgentina Report No.+22 
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cal entities in en effort to obtain funds to meet the a 
Loan from Brown Bros. & Cow of 50,000,000 dolile 
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ANGSUIIIVA (“conomic) 


Subject: cwublic Debt. 


i@ Inwobiliaria RSS ESA 8 Wie ig op up Bg asain ie 500. O00 
L:. Previsorae PEN, BRR IR wt Wee Gl ee BG AON p ee Woe bag 1.0CO.CCO 
Li Anglo Arg eu ting GW ie SEE eS GB Bake Ow gs 156.0..6 
-Trovidencia BRE A Sed Bap ce eRe did gop Wile oa sihs ave 15C.0C0 
Victories, SOR MMS R Rie a 60S IW aia 6 Wa Sow ee Boh ge 1L5C.00G6 
oie, GPSS SRO “6 Baa SUBEL Sarat ca Pe Sood ocean te crn 15¢.6C0 
Colon a a ee Tee ee ee Oe ee 1CG.GCO 
La “Uquilative dei “late Cio WeVoie aS Sao a a ho 200. C0 
Cia.Ar eutine Jose Goumba LAsaL COGS. eke 206.CCO 
Courfire SPEER SI RRR win trh gel alee ees ag ga oo 200. COO 
AMCTLCag PPE RSE ACR Girls eggs ke ao ‘ 1CO.0CO 
dich GO ERE LILO faeue eg ba Bone 3 re ee ne 400. 0CO 
Li Americans. MEER Eh ace alate Bg GB Ral ss he as 250.000 
Bie PA Tg SG oe oro! ee ee ee eee ee 100. C00 


wa Condor BS EOE 8 mE 8 ale: 6 Bee eer eob ere ase _ 20.000 
TOTAL 200i} 10.420.6C6 


' 
Ey 


FORSIGN INSURANC CCLMPAUTaS: 


Alliance Insurance Conipeny »Ltd. Corer eveace 00.000 
Atlas Assurence Co.Ltd. Li a eo oC. ‘oere) 
Commercial Union Assurance COSLtC 6 6 sé acusice 400.000 
General Accident Fire 2 Life Assurance Co. 100. COO 
Guardian Assurance COwLUs assis «aae's wa eewe a . 300.000 
Law Union & Rock Insurance Co.Ltd ...eeee 200.CCO 
Liverpool London ¢ Globe Insurance Co.Ltd 400. 000 
London Assurance Come rere canna can nnancane - 200.00C 
London &: Lancashire Insurance Co.Ltd..... 200. COC 
New Zealand Insurance COcLUG sess ceesiccee 2C0. 000 
North British & Mercantile Insurence Co. 300. 000 
Northern Assurance COcLtd ceccccccccccnce 300.000 
Worwich Union Fire Insurance Society Ltd. . 300.000 
Vorwich Union Life Insurance Society Ltd. 170.000 
Phoenix Assurunce COmEU: aii S60 wine ie wae 00. 000 
Prudential Assurance COs Ltda wesices caw can 00.000 
Los Paises Bajos (Netherlands) .......... 150.000 
Royal Insurance Co.Ltd. .....se.000eel le 4.00. COO 
Royel Exchange Assurance COS. ae aa aaa se oa were 300.000 
Scottish Union & National Insurence Co... 250.C00 
Sun Insurence Office i 00.000 
Union Assurunce Society Ltd...........08. 00.000 
Yorgshire Insurence COoLtd wecsanvsccacee 2C0.0C0 
Aachen y Munich de Aachen,Alevania ...... 150.000 
L'Union,Cie.D'assurances Contre L'Incendie, 

de aris ee ee en 200.000 
New Zealand Mortgage Co. i re 100. 000 


TOTAL e--+- $ 6.920.000 


VARIOUS: | : 
Mercado a Termino Ste ee eee e ese nese eseece 3 1.000.000 


Cia.Central de Wlectricided @eeeeenvnenesanew 1.C00O.COO 


Italo Argentinas de OECUTOS. 65 6Gies a wae eae 100.000 
Pedro Lacau CO POSER Reema ee error ease sesennea 250.000 
Columbia ,Cia.de Seguros ....cccc ce ceccnce 250.00 


Cia.Italo-argentine de wlectricidad ...e. 1.000. 0C0 
Srom xeAeArgentina Resort Nosk422 seotember 10,1931. 
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suaject: sublic Debt. 


0) Foreign dedt: 


Col: Ue Caices Ga bw ate eh, ou cate vse sree ise 750.CCO 
SR < LOU ee hte 2 gree bag cacaeel oie e Gace Mae Saree wee 250.CL0 
BOLES OG COMGI CLO dace asad 645 eR eee i. COCO. 6CG6 
RAVER clete TraEt G0an was sue oa dale os Baus 500. 000 
CiaeHispano Americana de jlectricidad.. 1.000. 000 
DAS GE: er hay ce eas ee Sci ann te areredes 1.CCOQ.OCO 
BWC eS ce BORN LCs wee kis Sewn C8 blew eS r 3.006. CGO 
BULLS DEY LUS Si UGe sp aia:hee we eco Wee ewe ace 1.COO.CO0O0 
DOURTAO: SOWLAS: LOS... «tices 4 oie be Owe eae 1.COO. COO 
Compenic. Mibril Financiera .....cccesese 2C0,G00 
Lo PAC LOTS -fFE-Cn bin. 246 6646. 6.8 acta a owe 200.C00 
Itaca Combania Petrolifera ....ccceceae 100. 0CO 
Caledonia Argentina .wecsccsccece i a aces 4c. coo 
ea Internetionvul Harvester CeAsysececaccces 500. 0Cco 
Montalegre Ltda.,. ce. ccc ccccccscecveces 200. 000 
La Forestal Argentina Sehse,ccceccscvene 1.000. COO 
La Patria,Cia. de SeguroS ....sccseeces 306. 0C0 
Ciaede Hipoteca de Tierras de H.Zelandia 
HLO@e6 Aa LO CA. cers. ea See ow 0-6-0 Oe wo elece 100.000 
Bragorifico Qwift de la Plata ..sccccee 1.000. 000 
Frigorifico Anglo S./mericano iieat Co. 1.000. 000 
Srigorifico Armour y La Blanca .eccesce 1.0G0.COO 
Briforifico Sansinena Carnes Congeladas 500. COO 
Frigorifico Wilson de le Argentina .... 250.000 


Frigorifico The Smithfield & Argelieat, Co. 250.CG00 
TOTAL .eseeee & 19.%70.000 


RESUME: 


Banks eoveeeeeeeneeenanaeseeeeeseasevseeeeesea 5 72.000. 000 
National Insurance Companies......cecee 10.420.000 
Foreign Insurance Companies .e.cceceace 6.920.000 
Verious ee eee eeeeeseaneeveeeewdDesenseeoeseeesne 19- 779.000 


GRAND TCTAL ....- $108.810.000 


Note: (It was ulso stated that fresh funds were being 
received and that the Ministry would make use of such 
aB were necessary) 


On September 7th the first payment towards 
the canceligtion of the loan was mide when Argentine 
Gold pesos to the value of $10,000,C00 dollars were 
shipved by the s/s "Northern rrince". ‘The gold was 

_withdrewn from’ the Caja de Conversion against deposit 
of the equivalent in pupver by the Bank of the Nation. 
Since the trensaction was effected,the gold in the 
Caja and in the Argentine Legations amounts to 308, 


941,371. 


* 


From lieAeArgentina Report No.4422 September 10,1931. 
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; PIMA (sconomic} 


Gupject: Public Debt. 


(bo) Foreign Debt: 


Cm tie Le 
the Vation iade tie sec 
the United States, in t 
dollars respectively, ¢ 
on the lst of Cctober. 


At tne sa 


tered into negotiations 
Byown Brose ¢&: Coe For t 
Cn the 22 of Seotenber 
negotiations hud been c 
renewal to casry intere 
amortizable in tvio equa 
stated that 20,0C0,COC 
mentioned bankers, ond 
vy tne offers recently 
to our jieport No. 4422 


tn sid 2ist of September tue Bank of 
ona wud third sniwsents of gold to 

ne awount of 19,CCC,CCO ond 5,0C0,UG0 
o moot tue lean of 5C,C0C,CCO maturing 


we eime the Fruvisional Gevernment en- 
~ith the local regresentatives of 

ne renewal of 50 ver cent of the lown. 
it was officially aunounced tiat the 
onpleted for £5,600, 00C dollars, the 

su ct tne rate of 6 per cent and be 

1 ouotas at 160 and 270 days. It was 
dollirs would be subscribed by the above 
tig reasining %,000,000 would be covered 

nede by local foreign companies. (refer 
of Sepyteuber 10, 1931.) 
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AUG TUICA (.conomic, 
oubject: Fublic Debt. 


{o) Porsign Devts 


In view ov tie aepresient sxrived ot ovtveen the 
Argentine Govermuene ENG | esSrse Joring Srotners und .ore: 
gon Grenfell © Ue, of London, witn vegerd to tne setile= 
ment of Argentinats £2, 50C,CCC loan, tne .rovisional 
Government hes issued « decree as followst 


"The Argentine Goveinment having decided to mect, 
pefore the 31st of December 1931, the aimount of the Trea- 
sury Drefts issued for £2,500,0C0, in accordance with the 
decree of December 16th 1930, which full due on the first 
mentioned date, and in view oy the proposa made by lieSsrse 
paring Brothers ¢: CoOeLtde, and organ Grenfell ¢ Coe, of 
London, who offer to discount at 63 Ireasury Drafts issued 
by the 1rgentine Government up to a total of £1,256,CCO 
which ure not renewable, with which nuount half the drafts, 
which are falling due, can be met. The other half will be 
settled by the Government from funds obtained from other 
SoOurceSe 


fhe President of the Provisional Government of 
the Argentine Hetion, decreest 


Arte l. That the operation mentioned in the pre= 
amble of this decree is accepted under the following con- 
ditionst 


a) The Government of the Yation will deliver Trea- 
sury Drafts for a total of £1,250,0C0, in London, before 
the 29th of December 1931, which will be signed by the Ar- 
gentine Ambassador in Great Britain, (or by the person who 
may be replacing him) and who will deliver them in the pro- 
portion fixed by the Bankerse 


b) The Drafts will be dated 31st December 1931, 
and will fall due as follows: 


£250,000 on the 15th of February 1932. 
£250,000 on the 15th of April 1932. 
£250,000 on the 14th of Lay 1932. 
£250,0CO on the 15th of June 1932. 
£250,000 on the 15th of July 1932. 


(not renewable) and will be paid by the Wational Govern~ 
ment on their respective due dates at the offices of Messrs. 
Baring Brose & Co. Ltd. 


c) This operation will be free of any Argentine 
tax, either existing ones or future ones. The argentine 
Government will vay the English Stamp Tax of 1/2 ofoo. 


d) Ke sys. Zaring Brothers ¢ CosLtd., and liorgan 
Grenfell ¢: Coe will effect the discount of the drafts mention- 
ed in this decree, at the rate of 63% per annum, plus the pay- 
ment of 1/45 on the nominal total,solely to cover expenseSe 


Srou leAeArgentina Report No. 4467 December 18, 1931. 
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subject: bublic Debt. 


e) The Argentine Government will pay these drafts 
et tneizr due dates with gold remittances if Jeusrs. Baring 


rotners ¢: Co. Ltd. so wisn it. 


f) Viith what is produced by this discount half of 
the auount of the Drafts issued for £2,500,CCC, in accord= 
ance with the decree of the 16th of December 193C, which fall 
due on the 31st of December prox.,Wwill be met. ‘The Vational 
Government Will wey in cash tne other half cf the amount of 
tne drafts which also fall due on the 31st of December prox. 


@) The Argentine Government Will abstain fron 
using the London. arket for new credits without the consent 
of the Bankers, during theterm of three wonths as from the 
3lst of December 1931. 


Arte 2. Let the Argentine Uiubassy in London, the 
Accounting Department of the Mation, and the Sanco de la Na- 
cion be advised, publish and file. 


(Signed) Uriburu. - Imricue Uriburu. 


The Linister of Finance, Dr. Hnricue Uriburu,spoke 
of the transaction as a statesmanlike act on the part of Bri- 
tain and in comments issued to the Press made the following 
statements st 


"T wish to express my profound satisfaction at the 
agreement arrived at between the Government and Messrs .Baring 
Brothers and lLiorgan Grenfell ¢ Co. of London." 

"The English Bankers took the initiative in the mate 
ter, pointing out that as both argentina and Great Britain 
were in economic difficulties, it would only befai:r if a mu- 
tual arrangement could be arrived at for repaying the loan 
in as equitable a manner as possible." 


"TJ consider that they acted not from a purely bank- 
ing and commercial point of view, but from the standpoint of 
statesmen anxious to take the long view and to do all in their 
power to let this arrangement be carried out in a manner con- 
ducive to the good reletions between the two countries." 


"The Argentine can feel gratified that such q fine 
feeling of friendshiyd pervaded the negotiations and in fact 
set a standard of international comnercial relations which 
cannot be bettered, and which should stand as an example of 
how to cultivate and extend the good feeling and friend shin 
petween two countries." 


prom MeAceArgentina Vices 110 4467 December 18,1931. 
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ANGEXTINA (cononiic } 


Subject: Subdiic Debt. 


b} Foreign Debdte 


Vie have just received definite information of 
gecd news for the Argentine Government on one of their prin- 
cinal fineneicl worries. «a loen of 826 .GOGsCCO U.5-Currency 
owed to ©. croup of binkers in the United Gtetes falls due on 
the lst of April. The srgentine Government wished to renew 
this loan ond su informed lir. Crane, u representative of 
Brown Brothers who wie ucting for the greuup evove menticnede 
They sti.ted they could not pey anything on the vrinciple at 
this time, while Mr. Crane insisted thet his people would 
not renew the loun wend would demend payment. 


The situation hes been very euburrassing. One 
could hardly criticize cither side for the stund they were 
taking, both of which seemed completely justified. However, 
ag you revlize, it again unfortunately put the United States 
in the light of the hard creditor demnding his payment. 
Cnly late last evening did lir.JsDrumm, the linager of the 
Nationel City Bank here, impress upon President Justo him- 
self that if they ide un attempt to p.y something, in addi-~ 
tion to the service, some extension arreungements might be 
made. ‘The President finally thought that something must be 
done, and calling in Dr. Alberto Hueyo, the Minister of Fin-= 
ance, instructed him to make orrangements to pay 10% of the 
loan. ‘Whereupon, Dr. Drumm called New York on the long dis- 
tence televhone and through Mr.Mitchell, of the Nationel 
City Bank, got the interested parties in the United States 
to agree to accept the 106% and wrent an extension of nine 
months. This wes . grect relief, and President Justo was 
overjoyed. Cn the advice of lir. Drumn, he immedi:itely ca+ 
bled Dr. Felipe Mspil, the Ambassador in Washington, to 
negotiate the terms of the renewal, end endeavor to mike 


the extension for one yezr, which we believe will be the 
final outcome. 


{The present arrangements are to pay the 10% as 
follows: 31,300,000 on April 1st, and $1,300,000 on July 
ist, with a nine monthst extension on the balance. We be- 
lieve that these arrangements will definitely save the peso 
from further fall in the imnediate future and, if they prompt- 
ly push their interior loun, which they ere apprently soing 
to do, the situation will probably be saved in total. As 
remarked in our other report (Noe4535), we do not believe 
that they can obtain anything like 500,000,000 pesos, but, 
if pushed in the scime manner as our liberty loans during 
the Wor, they should be able to obtain 100 to 150 millions 
within the first year. 


lireJohn C.ei\Mnite, our Charge dtAffaires, cxbled 
the above inforimtion to the State Department this morning. 


Source of Informution: lr.J.Drumn. 
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Suojects Public Debt. 


SEA CP 
Cn April 8th a decree was issued through 
the linistry of Finance approving the renewal of £1,000, 
ccC on the loan owed to Messrs. Baring Bros.and jiorgan 
Grenfell é¢ Company o# London. ' (See our Reyort No.4467. 
of December 14, 1931.) 


are aay, 
The £1,CCC,O0CC corresyonds to the drafts 7 // 
which were to have fallen due on the 15th day of the 
months of April, May, June and July 1932. The renewal 
dratts, also for £250,COO cach, will full due on the 15th 
day of the months of Jenuary, February, March and April 
1933. The terms of the renewal of the loan are equiva~ 
lent to those outlined in our previous report, the rate 
of interest being the same as before - namely 64% per 
arnnume 


In a statement to the Press, the iinister 
of Finance expressed his satisfaction at the agreement 
reached with Baring; Bros., as it demonstrates great con- 
fidence in the Argentine Republic and its Government,on 
the pert of London banking circles. 


This renewal, as well as the renewal of the 
loan with Brown Brose of New York (See Report Wo.4539) 
has greatly alleviated the present urgent situation of 
the Treasury. By next year, it is presumed that the 
country will be in a better position to meets its obli- 
gations, in view of the financial measures which have a 
been submitted, and will be submitted, to Congress. 


Fr ori l'eAeArgentina ion Woe 4554 April 15, 1932. 


ROK Orr juli en 
ONLY 


Ge2 Report 


ARGENTINA (3c onomic ) 


Subjectt Public Debt 


(bd) Foreign Debt. 
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SUNDED OT 
ANGUNTING GOVARNMSNT 
Dollers 
Pounds Sterling 
Francs 
resetag 


Gold Pesos (6) 


PROVINCES 
BUENOS AIRES 
Dollars 
Pounds Sterling 
Brancs 
Larks 
Total 
CORDOBA 
Dollars 
Pounds Sterling 
Total 
CORRIENTES 
Pounds Sterling 
MENDOZA 
Dollars 
Francs 
Total 
SAN JUAN 
¥rancs 
SANTA FE 
ars 
Francs 
Total 
TUCUMAN 
ars 
Francs 
Total 
Total Provincial 
CITIES | 
BUENOS AIRES 
Dollars 
Pounds Sterling 
Total 
BAHIA BLANCA - Francs 
CORDOBA - Dollars 
ROSARIO - Sterling 
SANTA FE- Dollars 
- Sterling 
Total 
TUCUMAN - Dollars 
Total Municipal 


GRAND TOTAL 
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1,595,000 
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1,595,600 


1,438,500 
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1,430; 500 
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106,125 


86.829 
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728,401 


4,027,574 


= 


JINN TS OW GS ATERVAL 


Report No.7 32 


Oretee. one? OF aT ue 


wea eit k. [ 
2 oo 
” 5 
_ 5030 1¥ 
ye i oan Ra OY 


in Ues.dollars) 


WIBRUARY MARCH 
2,800,000 1,631,000 
606 5730 3,007 5718 
383,281 
1 B38 9153 a 
CLE 2 ’ 99 
~ 450,000(2) 
a 297 ,033 
- 269.635 
cas 1,017 gk 
= 365179 
509 »400 oa 
] 063 ig 
7 3, 3 
> 953500 
one pep 00 
763,463 lot 
- 237,800 
a 237,300 
- 179 ,300(5 
nes 106,125 
1,0 
106,125 
TOs 525,235 
6,013,796 6,774,071 
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PPROLINATS SERVICS RUGUIRGLSNTS Cit RATARNAL 
SUN DAD Tat In U.Sedollars 


ARGENTING GOVIRUEENT AERIL fAY JUNE 
Dollars 1,442,000 2,625,000 - 
Pounds Sterling - - 809 5050 
Francs oa: 
Pesetas 


338,253 a 
Gold Pesos (6) “de, OLS 6 2,02, 
Totel 1,442,600 79815229 ed 


a FROVINCES 


sy 


~~ BUBL 228 AIRES 
Dolle 
Pounds  eeoaiine 
Troncs 
Varks 
Total 
CORDOBA 
Dollars 
Pounds Sterling 
Total 
CORRIENTES 
Pounds Sterling 
MENDOZA 
Dollers 
Trancs 


Dollars 
Francs 
Total 
TUCUMAN 
Doliars 
Francs 
Total 


Total Provincial 


CITIES 
“~BUENCS AIRES 
Dollars 


687 ,400 
470,520 


15157 3920 


4.37 5800 


453» 507 1, +28» 112 


CET O7 1; 


591,850 


- 


912 
297 »150 
91 2s 


1,2 


365 50 


LESTER 


318 375 


Pounds Sterling - 


Total = 
BAHIA BLANCA - Francs 51,055 
219 374 


ED 


318 3375 
CORDOBA - Dollars 186 ,800(4 
ROSARIO - Sterling me 
SANTA FE - Dollars 

- Sterling - 
Total - 
TUCUMAN - Dollars - 152; 


Total Municipal 270,429 152% 30 —— 


-_ 


- 


3,029,897 4,879,386 9,627,117 
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FUNDED DsBT 


ARGENTINE GOVERUGUT 


Dollers 

Pounds Sterling 

Francs 

Pesetas 

Gold Pesos (6) 
Totel 


PROVINCES 
BUSNOS AIRES 
Dollars 
Pounds Sterling 
Francs 
NVarks 
Total 
CORDOBA 
Dollars 
Pouds Sterling 
Total 
CORRIENTES 
Pounds Sterling 
MENDOZA 
Dollars 
¥rrancs 
Totel 
SAN JUAN 
Francs 
SANTA 3S 
Dollars 
Prancs 
Total 
TUCUMAN 
Dollars - 
Francs: 
Total 
Total Provincial 


CITIES 
“BUENOS AIRES 
Dollars 
Pounds Sterling 
Total 
BAHIA BLANCA - Francs 
CORDOBA - Dollars 
ROSARIO - Sterling 
SANTA FE - Dollars 
- Sterling 
Total 
TUCULMAN - Dollars 
Total Eunicipal 


GRAND TOTAL 


APPROAIMATS SuRVICH 


15595 COO 


1,438,500 


4 5027 5574 
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2,800,000 1,631,000 
606,730 3; aes (38 


- 38 312 
- 38,153 
"199 527 37I01,999 


450,500(3) 
at 297 ,033 


a 269,635 
=. 1,017 gi 


- —_ 
= _ 


- - 


= 99+ 900 


Tas LS 


237 ,800 
179, 300(5) 
106,125 


51,055 523,205 
6,013,796 6,774,071 
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APPROAIMATS SaRviciw ms’ 
SUNDED DEBT (1) YoAR 


UIRSLESNTS ON x TERNAL 


1932 (in U.S.dollars) 


ARGENTING GOVGRNMSHT OCTCB SR NOVHLIBER Ds CHiLsuR 
Dollars 1,442,CCO0 2,625,600 - 
Pounds Sterling - - 4,809 ,050 
Yroncs - - - 
Pesetas - 339115} - 
Gold Fesos (6) - 1,018, 2,042 
Total 1,442,000 3,961,229 eee) 
FROVINCES 
BUENCS AIRES 
Dojiars 687 ,4C0 - 437,800 
Pounds Sterling - 453,507 1,428 ,112 
Francs 470,520 - - 
Marks - - - 
Totel 1,157 3920 G53, 507 1,365,912 
CORDOBA 
Dollars - - 297 5150 
Pounds Sterling - - 1,2 
Total - = 360 »404% 
CORRIENTES 
Pounds sterling - - - 
MENDOZA 
Dollars - 291 ,850 = 
Francs 86 ,829 - - 
Total ’ 29 291 3} 50 -~ 
SAN JUAN 
Francs - ~ 36,179 
SANTA FE 
DoTIars - - - 
Francs - - - 
Total - - - 
TUCUMAN 
Dollars - - - 
Francs 723719 - - 
Total 2,71 - - 
Total Provincial 1,4.) 7455 357 272209495 
CITIES 
BUENOS AIRES 
Dollars - - 318 , 375 
Pounds Sterling - - - 
Total - - 3105375 
BAHIA BLANCA - Francs 51,055 ~ = 
CORDOBA -Dollars - - 186 ,800(+) 
ROSARIO -Sterling 219,374 - - 
SANTA FE -Dollars - ~ = 
-Sterling ~- - e ~ 
Total = - - 
TUCUMAN -Dollars ~ 152,000 _ - 
Total Municipal 270,429 152,800 
GRAND TOTAL 3,029; 897 453795 386 9; 627 5117 
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APEROATVATS SERVICE RS QU TR Fie 


FUNDSD Di3T 


ARGENTING GCVERNLGNT 
Dollars 
Pounds Sterling 
frenes 
Fesetas 
Gold Fesos (6) 

Total 


EROVINICES 
gNCo AIRES 
Dollars 
Pounds Sterling 
Francs 
Morks 
Total 
CORDOBA 
Dolinars 
founds Sterling 
Total 
CORRIENTES 
Pounds Sterling 
JIENDOZA 
Dollars 
¥Frenes 
Total 
SAW JUAN 
Francs 
SANTA FE 
Dollars 
Francs 
Total 
TUCUMAN 
Dollars 
Prencs 
Total 
Total Provincial 


CITIES 
““BUEWCS AIRES 
Dollars 
Pounds Sterling 
Total 
BAHIA BLANCA - Francs 
CORDOBA - Dollers 
ROSARIO - Sterling 
SANTA FE - Dollars 
- Sterling 
Total 
TUCUMAN - Dollars 
Total Municipal 


GRAND TOTAL 


From M¥.AeArgentina 


Report No.4732 


INTIS O BATERNAL 
In U.S.dollars 


TOTAL ANNUAL 


20,186,000 
17,606,996 


766,562 
1,352,612 


6,028,400 


4, 3575304 
941,040 


9,270 
es 
594, aoe 
736; 
212,250 
83,700 
ana hae 
931; 
144,716 
1,018,800 
08 ,126 
Ty 2Be SSE 
191 ,coOo 
290,876 
l; 


151099 ,60 


1,112,350 
1,456,802 
sags 152. 
102,110 
732,200 
438,748 
212,250 
102,110 
14, 360 


, Be » 000 
4 +62 4170 
68 ,703 ,682 


Se 
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HCTES 3 
(1) Includes certain loans improperly classified 
"Internel" 
3 Sinking fund due Sebrucry 1 
3 tt " " August 1 
|) Payable monthly, full service being due 
50 days before interest dates. 
(5) Peyable monthly, full service being due 
60 days before interest dates. 
ms (6) Classified by Government as internal but 
ue actually puyavle in various foreign cur- 
rencies. 


NOTE: (a) Distribution of payments by months in cease of 
Provinces and Cities imude on basis of dates on 
which money is ectuelly due in hands of fiscal 
agent where such dates are known, otherwise 
the month immediately preceding the coupon 
date is taken. All National Government pay- 
ments considered as due the month immediately 
preceding coupon date. 


(bv) Conversion of Sterling, Francs, Marks, vese— 
tas and Gold Fesos amounts at par of exchangee 
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Subject: Federal Budget 


(b) Current and Provosed Budget 


On November 28, 1930, Dr. Enrique Perez, the 
Linister of Finance, submitted to a.special session of 
the Cabinet his Budget provsosels for 1931. Dre Perez 
submitted his proposels in the form of an address, the 
m2in points of which are given belowe 


Outlining briefly the economic situation of 
the country, and stressing the imperious necessity for 
the exercise of economy in official expenditure, he 
declared that the nation'ts total revenue for the year 
now drawing to an end would not exceed $650,000,000, a 
sum greatly inferior to the income obtained from taxa- 
tion and other sources in the four or five preceding 
years. Dr. Perez illustrated his point by giving the 
following figures: 


Year Revenue 

1920 .  49%,000,000 
1921 457,000,000 
1922 : 439,000,000 
192 524,000,000 
192 578,000,000 
1925 643,000,000 
1926 Zor tasaaaenid 
192 658,000,000 
192 700,000,000 
1929 718,000,000 
1930 616,000,000 


The Minister explained the decréase as being due 
chiefly to reduced economic activity in the country, varia- 
tions in which had invariably been reflected in Govern- 
mental finance. There had also been heavy losses as the 
outcome of defective collection methods employed. 


"The policies adopted by the Provisional 
Government, particularly with regard to readjustment of 
expenses, will help towards reaching a sounder basis," 
he said, "but the economic crisis will continue to have a 
depressing effect upon the country's financial position. 


With regard to imports and exports, and their 
relation to national revenue, the Minister stated that in 
the first nine months of 1929, exports totalled $1,742,100,000 
and imports $1,478,200,000 leaving‘a balance of $263,900,000 
in Argentinats favor. Exports in the corresponding period 
of 1930 were $975,000,000 and: imports $1,234,800,000 giving 
a balance against Argentina of $259,800,000. 


"From this we may deduce," the Minister stated, 


"that the volume of our imports is high in relation to the 
actual purchasing power of the country. Argentina'ts 
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purch:sing power is not likely to increase during the 
coming year, but ws, on tite other hand, the crisis in 
the rural industries will compel economies, it is to be 
exoected th.t next year's imports end exports will ve 
more evertly ocalanced." 


In spite of the roregoing statewent, Dr. 
Perez estimated revenue from imports in 1931 at $306,0C0,000, 
as ageinst 3280,000,C0O in 1929. Questioned on the point, 
he declered thet more efficient methods of collection 
would bring in the additional 320,000,CO00. 


The Minister estimated income from all sources 
according to the comp.rctive figures below (000 omitted): 


Source 1930-4 1931. 
Custom House and Port 348,000 363,000 
Importation, etc. 280,000 300,000 
Exportetion 9,000 3,000 
Other sources 59 ,0CO 60,000 
Inland Revenue 108,000 125,000 
Land taxation 14,800 15,200 
Licenses 12,500 12,000 
Stamps, stamped paper ths 00 4h 500 
Postal services 28,500 28 ,000 
Telegraphs 10,000 10, 300 
Miscellaneous 50,500 52,000 

Totals 615,700 650,000 


Dr. Perez concluded in this manner that, unless 
the economic situation of the country underwent fundamentel 
change, national revenue in 1931 would reach a total of 
$650,000,000. 


The Minister informed his colleagues that a 
revision of eccounts hed shown that just as rapidly as 
the nation's income had been decreasing, so had the 
Irigoyenist regime been adding without measure to expendituree 


Taking up to November 1, authorised expenditure 
out of general revenue amounted to $868,000,000 ($700,000,000 
in the Budget, $82,000,000 in Cebinet resolutions, 
411,000,000 by special legislation, $55,000,000 brought 
forward from previous years, and $20,000,000 in accordance 
with special accounts). 


Dre Perez expressed the view that the Budget 
deficit for the current year, arising out of unmeasured 


expenditure would be greatly in excess of $1 30,000,000. 
He pointed out that this deficit, olus that of 1929, and 
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other adverse balances in cutonomous demrtments of 
Stute vould cive e tote1l of 36¢63,000,000 cr 345,000,0C0 
more than the excected peonerc1 revenue of the Reonublic 
ior tne.coming yerr. 

"This heavy deficit hes contributed towards 
wu reduction in the liquidity vf our banks," the Vinister 
continued, "and their sosition has not been iunyroved by 
the renewels inevitebly attendant upon the failure of 
CropsSe 


"To continue with this vrocess of infletion 
of internal credit would be a very grave error indeede 
It is therefore absolutely esseritial that the Budget 
for next year shall be drawn ub, approved, and executed 
without a deficit, within the limits of the sum of 
$050,000,0CO to which I have referred." 


Referring tc next year's disbursements, the 
liinister announced that payment of debt services would 
be on unusually heavy charge upon the exchequer. No 
less than $239,000,000 would be needed for this purpose, 
and another 336,000,000 would be needed to pay pensions, 
etc., leaving <= balance of $375,000,000 to cover all 
administrative expenses. Dr. Perez could not say exactly 
for tne moment how the money would be divided up among 
the various departments of State, not having received 
their final calculations. He thought, however, that a 
reversion to the figures of 1925 would, with slight 
modifications, meet the case for 1931. The 1925 figures 


were - (000 omitted): 


1925, 1930 1931 


National Debt 128,000 oie tae 239,000 
Ministry of War 60, 500 67,800 000 
Ministry of Marine 43,500 46 ,800 
Pensions; ates 20,900 24, 300 36,00 
Exchequer 2 00 27,400 25,000 
Total A aretege 302 54006 iBeO08 
Congress 5,800 6,400 4,000 
Ministry of Interior 103,000 110,600 82,200 
Ministry of Foreign Affairs 7,100 6,600 »600 
Ministry of Justice 122,900 148 ,000 98,100 
Ministry of Agriculture 18, 300 22,200 14,400 
Ministry of Public Works 25,600 23,700 20,700 
Total B 282,700 317 » 500 225,000 
General Totals 561,900 99,900 0,00 


These figures, said Dr. Perez, served to show 
the urgent necessity for the suppression of all unnecessary 
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expense, and, as a heroic measure in the event of the 
proposed cuts being insufficient, he suggested reductions 
in civil servant's wages to balunce the Budgete 


According to a progressive scale dravm up in 
the Ministry of Finance and submitted to the meeting, a 
3 per cent cut all round would give an annual saving of 
$10,703,100; a 4& per cent, reduction would lessen 
expenditure by $14,270,800; and if it became necessary 
to reduce salaries by as much us 5 ver cent, the gain 
would amount to 317,838,500. 


Dr. Perez declared tnat the extent to which 
employees! wages might be cut, if necessity arose, would 
depend entirely upon the manner in which it would be 
possible to effect the suggested economies in other 
directions. 


The Minister also added that it might be wise 
to consider 2 scheme under which the percentage deducted 
from wages might be returned to employees once the 
nation's finances had been restored to a sounder basisbe 


Dr. Perez criticised the liberality with which 
Congress had been voting new subsidies in recent years, 


thereby increasing greatly the cells upon general revenues 


He proposed that the money accorded to hospitals and 
asylums should remzin untouched, but advocated cancellas 
tion or reduction of other subsidies to a total of 
$3,000,00C. The Minister did not indicate where the 
cuts should be medee 


Public works executed in 1931 would have to 
depend, the meeting was told, upon the product of bonds 
the Government was able to sell. He outlined a scheme 
for the gradual placing of these obligations locally, 
through the medium of a banking consortium, adding that 
fifty per cent of the funds from this source would be 
applied to replacement of money .irregularly spent in 
public works by the previous Government. 


It was reported after the adjournment of the 
Ministers that Dr. Perez's proposals had been approved 
in principle. 


It will be noted that a substantial increase 
was made in the budgets of both the Ministry of War 
and Marine. 
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ap ¢ 
In view of the large deficits shown by the 
General Post Office, the Government issued a decree on 
March 15th, increasing the Postal rates and announcing 
the withdrawal of Argentina from the Pan American Postal 
Union as of the lst of Aprile 


The decree has come as an unpleasant sur= 
prise to firms having a large foreign mail, especially 
since thia is the second time that the rates have been 
increased. The former occasion was during the regime 
of the Provisional Government (See Report No.4307)- 


In spite of the fact that the deficit is 
great, it was lower in 1932 than in the previous twelve 
years, as will be seen from the following statistics: 


1920 @eeeeecreovooesese ay 3 23393 “38 
1921 @eeneceeenseteove - 26, 
1922. cevcccccccccace 


Ble “76 
1 @eeeeceevnoesees 0@ 32,080 *09 e 
9. ai 3 3 2 


re the cor 


1926 Seereseooseers erence tase is 9 


1 eecereeeeeee eee 

1828 eeecceoesresove O86 e 

1 29 COCO SHHECESOEOEE ? » eo 
19390 :s dcdncesseeccas a6 fab 98-32 
1931 S2Oeeeee Fee eee 1901 59 s'tite60 
1932 eC eoteeeeeeeeeo 15,105, 314.60 


The decree is as folliowst 


Artel —- Let it be made know to the Postal Union of the 
Americas and Spain, at Montevideo, that as from April 

1 next, the Argentine Republic will no longer be a mem- 

ber of that entity. <A message will be sent to Congress 

withdrawing that dated August 31,1932, which accompanied 
a Bill for the ratification of the various international 
agreements signed by the Argentine delegate on Novenber 

10,1931, at the Congress of the Postal Union of the Ame- 
ricas and Spain held in Madrid in that yeare 


Consequently, as from April 1 next, the postal 
tariffs for abroad will be uniform for all countriese 


Arte2 = In use of the facukties accorded by Arte29 of 
Law 11,253 and Artell of the final protocol of the World 
Postal Convention of London, the following international 
postal tariffs will be enforced as from April nexts 


Ordinary Letters, up to 20 grammes $0.20 
Do. subsequent fractions - 0015 
Ordinary postcards 0.15 
Post cards - Reply paid 0.25 
Printed matter, per 50 grammes 0.05 
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Printed matter in relief for the 


blind, p.1,000 grammes 0.05 
Commercial samples, first 100 

grammes 0.10 
Doe each subsequent 50 grammes 0.05 
Commercial papers first 200 granmes 0.20 
Do. each subsequent 50 grammes 0.05 


Art.3 - As Congresa has sanctioned the present internal 
postal rates, the Direction General of Posts and Tele= 
graphs, when projecting the new tariff, will consider the 
possibility of returning to the previous rate of five 

vi cents inatead of ten cents, as charged at present for 
ordinary letters. 


Subsequent articles establish that only 
the exceptions granted by the respective laws will be 
recognisec, and in all other cases full tariff rates 
wust be paids all decrees granting additional exemptiona 
are repealed. 


The General Fost Office is to transfer to 
the Mational Treasury the unpaid postal accounts owing 
by the municipality of the Capital and the various pro- 
vinces, and the amounts will be retained out of the funds 
which have to be paid to the debtors. 


4t was also established that in all new 


telegraphic F solephonic onic concessions it would be atie-e 
palate = that t the Soncener concessio naires were to deposit two per 
cent of the gross receipts to the order of the Staten. 


Finally; the post office is to make a small 
charge - one quarter of one per cent, with a minimum of 
$0.15 - for pensions paid through its medium, 
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>) Foreign rade - “onctiry Value and Distribution. 

Cn ivy lst. a special report was Submitted to the 
lLiinister of Finance by the Director of the Netional sureau of 
Statistics, Sr. Alfredo Lucadeno. ag follows: 


The velue of Argentine foreign trade exclusive of 
bullion in the year 1930 was 51,353,287,000 as colujared with 
wl 9815,741,C00 in the year 1929, there being a felling off of 
8462,454,060 gold or 254 5%. 


In the year 1930 imports amounted to $7 39,183,000 
a8 compared with $861,997,CC00 gold in 1929. There was thug 


a drop of $122,314.000 gold or 14.2%, 


Exports in 1930 were worth $614,104,000 gold as com- 
pared with $2.93 » 74H, COO gold in 1929, a dro» of 3339,640,000 
g0ld or 35.6%. 

There wis thus in 1930 an adverse trade balance of 
$125,079,000 gold as comp.red With a favourable trade balance 
of 391,747,000 gold in 1929. 


The real values of imports ind exports in 1930 as 
compared with 1929 are shown in the following table: 


IMPORTS 
Description Real -Vclues in $ Gold -t- or - in 1930 
1930 1929 Absolute Relative 
Serna ibe 76 586,393,527 -89,8 a 
prea-ce Duty ah°66 168 358 B63 bab = 337996000 73333 
puiion 9ST ehag OO} 92 BRE _jrhz2 BA GA oat 
EXPORTS 
te ae 203,544,803 492,664,682 -289,119,879  -58,7 
Free of Duty 410,559,377 461,079,237 ~ 50,519,860 -10,9 
puriion  “agtigertyy — 27g2443+902 -339-639.789  -35,6 
FOREIGN TRADE. 
sports _Gihigksi8o _opspeyldig TaggreusrS4s ring 


1,353,286,924 1,815,741,274 “462,454,350  -25,5 
Trade Balance-125,078,564 -t- 91,746,564 -- -- 

The estimated real value of imports in 1930 was, as 
hes already been shown $739,183,000 gold of which £496 , 576,000 
Report No.+368 
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: as . > alr £ ~ 
corresponded to articles subject to duty and Ye42,607,C0 
to imports free of duty. ‘The value of the articles in por- 


ted free of duty reoreseuted 32.65 of the total value of 
imports. In 1929 the pro vortion w.s 32.0%. . 


The "tariff" vi lue of imports in 1936, including 
the 60% increase in aporaisements wes $753; 531; OOC Gold as 
against 3881,511,0C0 in tne ’previous year. In other words 
3127 ,777,;C00 gold or 14.5°5 less. 


Tne relative difference between tarirf ind real 
values of imports in 1929 took the form of a drop of 2. 22553 
in 1930 tne corresponding fall was 1.94% as shown in the 
following tabie: 


. 


TARIFF AND REAL VALUSS OF IMPORTS IN 1929 AND 1930 


Years lisa re Values" mead Values" Differences 
Gold 979355 Absolute Reletive.% 

1929 881, eta, U8 230 °30 ~19, 514,129 -22.22 

1930 75397345505 ooo ie »7 ~14,552, 761 -1,94 


The following teble gives the nominal end real va- 
lues of imvorts in the last ten years with their respective 
index numbers: 


"rominal" Index Nose Real Indez Mos. 

(1906 tf viff) Showing Values Showing 
Years Values Quantity Actual 

3 Gold 3 Gold Value. 

1921 280,782,765 100 baa? apes 097 100 
1922 sees 377 110,7 89, 92,0 
192 ota? »C90 1365) ae a. 096 425.0 
1924. 383 2f 098 135, 8170959 ; ile, é 
1925 25; 470, 7°? 151,5 me. S47, 66 117 
1926) «6445, 458.8 23 15759 322,496, +97 10 O 
1927 u70, 7184, 62 167 ,% 856,804 ob 11 > 
1928 540,344, 298 192,54 $36 7075 729 111, 
1929 260° 15, 8 2C0,3 3861 ,9 2 +30? 115,0 
1930 4381,897,18 197i; 5..  7393262,7 08,6 


The difference in the ensemble or prices of iimport- 
ed articles in reletion to the epyraisements of the 1906 tar- 
iff, without the increases of 20% by law NW 11,022 or of 60% 


by law We 11,281 has, between 1921 and 1930 been as follovst 
Years Increase Years Increase 
1921 166,9 1926 85,5 
1922 121.,7 192 2,2 
1923 126,6 192 54.48 
tein 118,0 1929 2393 
1925 106,1 1930 Ser 
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ANGIUTIVA (Scononic) 
Subject: Coniierce. 
b) Foreign Trade - Monetary Velue una Distributions 


Since 1921 import prices iv ve followed « steudily 
downward trend wich the excention of the year 1923 in which 
there was a Slight rise. Tne difference between real va- 
lues and tne 1906 tariff values was 166,9; in 1921. It fell 
to 121.7% in 1922 and tic followin, year prices were slipht- 
ly higher. They fell again in i924 and 1925 and in the fol- 
lowing three years tne tendency ws even more pronounced. In 
192¢ and 1930 prices showed a further, but glicnt cecline, 
and real valucs are now enly 53.4% higher than they were es- 
timated to be for the puryvese of the tariff of 1906. 


The following statement of comparative revenue in 
the years 1930 and 1929 covers import duties, export duties 
and general customs and port revenues 


3 Gold | ' Difference (-{-) 
Revenue 1929 1930 or in (-) in 1931 


Import Duties Bens aieoe 148,671,763 - 24,911,497 
Bxport Duties »116,729 7,960,117 - 3,843,388 
Other Customs 

and Port Revenue 25,834,184 30,086,691 - 4,252,507 


Totals 153,721,179 186,718,571 - 33,007,392 
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G-2 Report WER DEF sae 
ARGEHUTINA (Sconomic) 
Subject: Federal Budget. 


(b b) Current and Proposed Budget: 


Prior to the completion of his teria of office as 
Minister of Finance, Dre Enrique Uriburu issued a series of 
reports estimating the possible yield of the new taxes ins~= 
tituted by decree of the Provisional Government (See Report 
Woe4513) and also analyzing the financial position of the 
nation, and prospects °s regards revenues and expenditures 
in 1932. 


The first of tne series of reports, which we quote 
below, deals with the revenue figures for 193C and 31 show- 
ing the percentage of increase in each category and the equi- 
valent comparisons for the total sum. 


RESOURCES OF THE NATIONAL GOVERNMENT IN 1930 AND 1931. 
(In millions of pesos Argentine paper currency 


Resources Superavit or deficit 
1930 1931 Amount Per Cent. 


l= Cash Revenue? 


General Revenue 62561 oan eO te 349 =f 0.6 
Special Accounts Bete ~t= 2.6 =t-21,1 
Subsidies Account — 38.2 wt= O5ol _ -'= 023 
Total 666.0 67266 ~-t= 6.6 -t- 1.0 

2= Bonds Negotiated’ 7125 2el  _~—'=20.6 ~*t~28.8 
General Total 73705 = 764.7 0 = § 2722 -t— 3.6 


DETAILED STATEMENT OF GENERAL REVENUE IN 1930 AND 1931. 
(In thousands of pesos m/n 


Superavit or deficit 
Concept 1930 1931 Amount Per cente 


Customs and Ports 

Importation .eecesees 281,271 254,567 pee ~ 203 
Exportation eoeveevesene 9, 354 25359 — 6.995 = 74 
Other. Revenue eoeeveoe 64,00 06 5527721 - 8.2 235 - 1229: 


Total 354,631 312,697 -41,934 - 11.8 
Internal Revenues 
ALCONOL covevoceseover 18, 228 42 +f 30 bos 473 - aa 


Tobacco eeoervrenseeesen 60, 39 2 62 ot 54 ~t% 2,061 wote 364 
MatcheB essscssccosece 414 : 127 ot Ug -t- j.2 
Beer eeoeoseeoevte en aseeee 4 oth? | peter a eked 976 wo Fe ele aA 
TNSUYANCE ecocceveversee 2e 4 110 = L 
Alcoholic Drinks ...- 11.837 3. 608 ~- 2.229 - 18.8 
Wines Coeoerereseesee ee Qe 252 2.765 Wt 513 tend 226 8 
Various eecsvccecccces 2.801 57663 - 239 - 86 6 
Total 106,618 107.168 - 550 - O5 
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ARGENTINA (BZconomic ) 
Subject: Federel Budget. 

(o) Current and Proposed Budget: 


Suyeravit or Deficit 


Concept 1930 1932 fanount Per cent 
Brought forward 106,618 107,168 - 550 - Oo5 
Froperty Tax,Licenses, 
Stamps 
Property Taxes 14,421 14,847 + hoo + 2.9 
Licenses 12,300 12,899 -- 599 f= mee 
Stamps 41,865 U5,402 ~~ 31937 + 8. 
~- 1 2 


Passenger Tax 1,561 irae ? ~ 12.6 
Totel 70 517 743507 te 9360 i ° 


Post and Telegraphs: 
Stemps 26,519 30,693 -+- 4,174 -- 15.7 
Telegrams 9,356 8,615 = 7h1 = 7.9 


Various 6,351 7405 -- aoe +~ 16.6 
Total 2,22 9/13 =f ’ +q4~- 10. 


Divers Revenuet _ 
Property Registration 2,766 2,926 +- 160 4- 528 


Forests 1,198 1,077 -= 121 ~ 10.1 
Special Revenue 9,170 11,908 2,738 + 29.8 
Sanitary Works Charges ues 26,994 -- 53 “+- Oo2 
Refunds 4o = --35740 + 3,309 +752.0 
Prov.BeAseDebt Service 2,243 1,593 - 50 - 29.0 


Banco Nacion Loan Service 2,439 2,439 - 
Profits on Exchange 25,000 -- 25,000 


Other Revenue 6,2 029 — 4 he 12.7 
Total 51 432 Boy 3 4 3ly3ll + 6009 


- 


Turnover Tax & other Pro- 
spective Revenue »200 —» »200 “ 
Grand Total 625,054 629,000 —- eas + 0.6 


PROBABLE REVENUE IN 1932 AS COMPARED WITH 1931 
(In millions of pesos m/n) 


Resources 1931 1932 Superavit or Deficit 
ee ares Amount Per cent 
l-Cash Revenue 671-2 838.6 4-167 .4 2k, 
General Revenue Le O7e oe ° 2509 |. 
Special Accounts 26 226 - - 
Subsidies Fund 2723 28.6 i= 1.3 oe 4.8 
2-Bonds Negotiated 92-1 7520 - 17.1 -18.6 
Grand Total 763.3 913-6 4-1 50.3 +1967 


It has been deemed wise to calculate the yield of 
bond issues at $75,000,000 of which $55,000,0CO will be re- 
quired for the financing of expenditures, any surplus over 
that amount to be considered applicable to the amortization 
of the floating debte 
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A2QGEITINA (Economic) 
Subjects Federal Budget 


(b) Current end Proposed Budgets 


In the following teble, the T7inistry of Finance 
enalyzes the origin of the vwerious items of revenue antici- 
pated in the yeur 1932, taking into eccount the texes in 
force before :nd ufter the decree of Jenunry 19,1932: 


ANTICIPATED RVENUS IN THE YEAR 1932 
(In thousands of pesos men 


General Revenue Probable Yield of Total 
ne Taxes 
Before decreetafter de- 
Customs & Ports - iiportetio Sore 

Ordinary revenue 280 nade +2700 ty 221,700 
Additional 10% ooo o at ,OCO 

Total import revenue xt »S0O 1,/CO »/00 
Exportetion 2,000 - =e 000 


Other revenue 49 ,000 - 49,000 
Total this group 16,000 1,700 317,700 


Internal revenue taxesr 


Petrol ~ 22,000 22,000 
Tyres ~ 9,000 9,000 
Alcohol 17,500 - 17,500 
Tobacco 62,700 22,000 84,700 
Matches b 5200 6,500 10,700 
Beer 7,500 = 7,500 
Insurance 2,400 1,700 4,100 
Alcoholic drinks 9,600 = 9,600 
Vines 31700 - 3500 


Other items_ 600 2,800 400 
Total this group 110,000 64,000 ES 


Property tax,licenses and 


stempss 
Property tax 15,000 12,000 27,000 
Licenses 13,000 3,000 16,000 
Stamps 50,000 1,300 51,300 
Remittances abtcad = 3,700 3,7Q0 
Overseus passages 1,200 - 1,200 
Total this group 791200 20,000 99,200 
Income tax ~- 55,000 55,000 
Turnover tax 36,000 ~_ 365000 


Participation profits autono- 
mous departments 


Banco de la Nacion Arge 9,C00 - 9,000 
National Mortgege Bank 1,000 o— 1,000 
Fiscal oil Fields 2,000 _ 


’ 2,000 
Totcl this group 12,000 12,600 

Post and telegraphss 
Stamps 34.9300 31,500 
Telegrams 8,300 - 8,300 


Various 5200 - 72200 
Total this group 73000 - 7 :0OO 


Financial servicest 


t 


Service sanitary works debt 34,000 - 34,000 

Service debt Province Buenas 

Aires 2,600 ~ 2,600 
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ARGENTINA (Sconomic) 
Subject: Federal Budget 
b) Current and Proposed Budget: 
Genercl Revenue brobubie Yield of Totel 


Taxes 
Before decreeitAfter de-~ 


Janel9 cree Jan.19 


Financial services? 


Brought forward 36,6c0 - 36,600 

Banco de la Nacion,Ser-~ 

vice Debt Law 5681 3,400 - 3,400 
Totel this group 40,0060 - 0,000 


Divers revenuest 
Special incorporated ace 


ccunts 2,500 - 2,500 
Froperty registration Bol. 
oa Off and Judicial 2,900 2,125 5,025 
Forestal exploitation 1,100 - 1,100 
extraordinary resources 8,000 - 8,000 
RNefrunds 1,000 - 1,000 
Other revenue 3000 1,92 8,92 
Total this group 22,500 #050 26, 550 
General Total 662,700 144,750 807 ,450 


(1) Customs tax on cinematographic films 


In the following table the probable cash revenue of 
the year 1932 is compared with the corresponding revenue col- 
lected in the year 19318 


COMPARISON OF REVENUE IN 1932 AND 1931 
{In thousends of pesos m/n 


General Revenue 1931 1932 Superavit or Deficit 
Amt. 
Customs & ports-importationse 
Ordinary revenue 243,601. 221,700 =- 21,901 - 9.0 
Additional 10% 10,966 45,000 -+& 34,034 +-310. 
Total import revenue ’ 266;/00 + - ob . 
Exportation 24359 2,;C0CO) 359 - 1562 
Other revenue +771 49,000 = 3771 = 121 
Total this group 12, »0C0O 300 + le 
Internal revenue taxes 
Petrol . - 22,000 -+ 22,000 ~ 
Tyres - 9,000 -- 9,000 - 
Alcohol Be uee 17,500 =. 255 - 1.4 
Tobacco 62,4 84,700 -b 22,246 + 35.6 
Matches 4,197 10,700 -- 6,503 sea 
Beer 5,42 7,500 + 2,077 + 38.3 
Insurance 2.54 4,100 + 1,696 + 7005 
Alcoholi¢e drinks 9..608 9,600 - 8 - 
Wines 2,765 3,500 -b 432 + 26.6 
Other items 2.5562 p. co + 2,83 +-110.8 
Total this group 107 ,1 ‘174,000 = 9032 + 62, 
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ANGUVTINA (Bconomic ) 
Subject: Zederel Budget 


b) Current and Proposed Budget 


General lievenue 1931 1.932 Superavit or Defies 
/ante cit % 


Property tax,licenses ond 


stanpsas 
Property tax 14,841 27,000 -+-— 22,259 -- 81.9 
Licenses 12 *899 16,CCO -— 3,101 — 24.0 
Stanos +5» Lo2 51,300 -- 5,898 4- 13.0 
Remittunces ebproad 3,7CO — 3,700 - 
Overseas pussauges 1, 65 1,200 = nae - 12.1 
Total this group an 33 99,200 —- aaa . 
Income Tax 55,000 — 55,000 “ 
Turnover Tax 5, 2cdt) 36,000 +- 306,800 +592.3 


Participation profits eu tone~ 
mous departments: 
Banco de la Nacion 25,C00(2) 9,C0Q2)= 16,000 - 64.0 
National Mortgage Bunk - 1,000 -+- 1,000 ~- 
Fiscal Oilfields - 2,000 -+- 2,000 - 
Totel this group 25,C0O0 12,000 = 13,000 — 52.0 
Post and Telegraphss 
Stamps 39» £2 3h 5CO + 807 + = 
Telegrams 8,300 «= 315 


Various oe (nee = aod ~ = aath 
Totel this group ee 713 »OO0O -- + Oo 


Financial services? 
Service sanitary works debt eOng2? 34,000 ~- ‘e 006 +- 25.9 
Service debt Prov.Bs-Aires 1,593 2,600 +- 1,007 4- 63.2 
Banco de la Nacion,service 


debt Law 56812 249 3,400 + 961 + Age : 
Total this group. 31,62 QO,COO -t- 9974 t= 25009 


Divers revenues’ 
Special incorporated ace 


counts 12,309 2,500 - 9,809 +392.4 


Property registration Bol. 
Offl. and Judicial 2,926 5,025 — 2, O72 - 71.7 
Forestal exploitation 1,07 1,100 + wh Del 
Extraordinary resources 11,90 8,CCO - 3,90 = 32.8 
Refunds 2749 749 
Other revenue 8 1,896 
Total this group 
Grand Total 641,309 8075450 ~-166,141 oe 25.9 
e Including other revenue expected. 
2) Participatiou exchange profits amounting to $29,556,818. 
(3) Participation rediscount profits estinated | $18,000, ooo in 


1932. 


With regard to the probable yield of the new taxes, 
the Ministry of Finance issued a detailed statement of the 
basis of its calcultione It is admitted that there are no 
statistics evailable to serve as a reliable basis for the 
Calculation of the probable yield of the income tax. It is 
believed, however, that a minimum amount of $55,000,000 can 
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ARGENTIVA (Zconomic) 
Subject: Federzl Budget 


(b) Current and Provosed Budgett 


be counted upon, ond thet anything exceeding this sum can be 
used to cover eny deficit which may occur in other items and 
there: fter be cpplied to the amortization of the floating 
debt. It is believed that the income tex on property earn= 
ings will yield approximately $8,COC,CCO. The income tex 
yield on cz pitsl earnings is estimated ut $15,06C,0CO. The 
income tux on personel eurnings is expected to bring in re- 
venue umounting tu 312,5C00,GOC0 per annum added to which there 
ought to be approxinutely en additional $3,000,0UO from the 
round tax on super incomes. On this busis of calculution a 
totel yield of $56,200,000 is enticipated, but in the tebdule- 
ted stutements this hus been reduced to u calculation of only 
$55,CCO,0CO~ ‘ 


The tobacco tax yield is worked cut on two bases of 
calculation. Allowance is mide for the possibility that 
smokers will continue their former hibits as regards choice 
of brands etc. ‘The second calculation «ssumes the possibility 
thut in view of the tux there will be a tendency to switch 
to cheaper smokes. Summing up, the tax on cigorettes, tobsace 
co, etc. is calculated to yield $24,500,000 which amount is 
reduced for the purpose of the budget calculation to $22,000,000. 
The tax on matches in 1932 will, it is believed, amount to 
approximately $11,700,000 es compared with $4,200,000 in 193l, 
an increase of $7,500,000 or 78 per cente 


The petrol tax for the eleven months of the year in 
which it will be applied is calculated at $22,000,000 m/n 
with an ennual return of $24,000,000 thereafter. 


The tax on tyres is expected to yield $9,450,000 per 
annum, or around $9,000,0CO for the pericd during which it 
will be effective this year. 


The tax on cinemutograph films is expected to yield 
$1,850,C0O per yetr, meaning to sey that the revenue from 
this source this year can be calculated at approximately 
$1,700 ,000~” 


The increase in license fees is expected to bring 
about an additional sum of revenue of $3,000,0CO. 


The tax on foreign remittances is expected to be ine 
creased by the new tax to the amount of $4,00,000 a year. 
On this reckoning the new tax ought to bring in $3,700,000 
of udditionel revenue in the eleven months periad of its 
effective operation in 1932. 


The new stamp taxes ure expected to bring in an eddi- 
tional sum of $1,3C0,0CO in the eleven months period and 
$1,600,000 in a full twelve months periode 

The additionel property tax is expected to bring in 
3$13,000,CCO, but to be on the safe side, only 312,0C0;,;C00 
ure reckoned in the tabulated statemente 
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ARGUNTINA (Economic) 
Subject: Federcl Budget 


(o) Current end Pro vosed Budgets 


The specie] insurance tuxes are, it is sti.ted, very 
dizficult to estimate, but a conservative celculetion of 
¥l,700,0CO has been included in the tabulated stetemonte 
The increases in the guarantee devosit will, the inistry's 
repurt stc.tes, require the purchcse of bonds to the value 
of epproximetely (14,000,000. 


The different churges for «dininistritive services, 
such ay chemicul enalyeis, Boletin Oficiul end judiciel pu- 
blict tions, passports, documents of personal identity are 
expected wltogether to vring in eround g4,400,000, the cel» 
Culation for the eleven months period of their effective 
Operation being 34,050,000. 


In uncther series of reports, the Minister of Pinance 
outlines the Budget of Uxpenditures for the current year 
outhorized by decree of the Provisional Government. In 
enulyzing the Budget, attention is called to the reduction 
in uppropriations for all the Ministries. ‘This, however, 
does not apply to the service of the Public Debt which will 
call for « total expenditure of $25,200,000 Argentine poper, 
whereof $106,400,000 paper corresponds to the service of 
the External Debt culculated at par while the Internal Debt 
calls for $144,800,0C0 paper. ‘The officiel note in this 
connection points out that the auwounts uwllotted to debt 
services in the actuzl budget enable much greater amortiza= 
tions to be mde then are legally demanded by the statutes 
under which the louns were originally contracted, this be- 
ing o natural consequence of the depreciated prices at 
which Argentine securities are now quoted in New York and 
elsewhere. Among the various departments of stute, the 
most striking difference is to be found in the subsidiary 
budgets of the various secticns which come under the general 
designotion of public works. Their grand total oemounts to 
$50,C00,COO paper 2s contrasted with $91,000,COO in 1931 
and $176,000,0C0O in 1930. The State Railweys, which in the 
last mentioned year accounted for a nominal expenditure of 
$90,CC0,0CO paper, are cut down to $10,000,000; a reduction 
thet, in view of the disclosures of the frauds conmitted in 
that Department, is hardly surprising. 


TOTAL BUDGETED EXPENDITURE FOR 1932 COMPARED 
WITH THE Ri«L EXPSNDITURES OF THE YEARS 1930 AND 1931. 
(In thousands of Pesos m/n( 


Expenditures 1930 1931 1932 Diff.in 1932 
compared with 
1930 
To be met out of Cash Revenues 
Administration 59609 51368 50509 ~ 9109 
Public Debt apece 240.0 25162 ~ 1962 
Subsidies Ool 2767 28.6 bad 11.5 
Special Accounts aed 2.6 2.6 - 11.7 
Various le o - ~- le 
Totals sts Lae) 7OteL 73003 - 96.6 
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ANGMUTIM (Sconomic) 


Subject: Federul Budget 


(b) Current and Pro»osed Budget? 


expenditures 1930 8=61931 1932 Diff.in 1932 
cuipered with 
193C._ 
To be met by Bond issues 
Public Works 17663 9067 5060 ~126.3 
Armamoment Renovation 
Laws Oe Lis 8.9 -~ 21.8 
Totels 207 a2 L)IC2.C 5G 6S _ eo] ° 3 
Grand Total 1.092-1 886.1 847.2 244.9 


(1) Including $201,030 of vorious expenditures. 


GENERAL ADMINISTR TIO’Y EAPENDITURES:’ ACCORDING TO 
THE 1932 BUNGET COMPARED WITH THE EXPENDITURES 
AUTHCL IZED IN Tim 1931 BUDGET. 

(In thousands of pesos m/n) 


Budget Mxpenditures Difference 
Authorized in _ Anount 

1931 (1 1932 
Congress 2s 9302 se 3.53 
Interior 120,660 119,365 - il. 29 
Foreign Affairs 8,373 8,032 - 34) 
Finance 271953 (2) 27 5434 - 519 
New tributes oo »0CO - 4,000 
Justice & Public Instnl27,219 124,760 ~ 2,459 
Marine 56,67 53 24h ~ 3,534 
Agriculture 24,125 20,102 - 4,02 
Public Works 34,672 28,448 ~ 6,22) 
Pensions, etc. 8,290 2610 - 2,680 

Totals s2 [¢) ’ - ° 


(1) Including for fecility of rationel comparisons from 
the cuthorisation of 1931 the extraordinary expen 
ditures whose uuthorisation in 1931 amounted to 
$103197 ,COO. 


(2) Including, also for facility of rational comparison 
and as euthorised expenditure in 1931, the sum of 
$628,840 mgfn of expenditures under special accounts, 
but which in 1932 are included in the budgete 


The services of the public debt which in 1931 
amounted to approximately to 240 millions of pesos are esti 
meted for the year 1932 at the sum of 251.2 millions of pesos 
of which approximately five millions will be nominal, since 
they correspond to the service of bonds issued, but not yet 
negotiated which are held by the Generel Treasury of the 
nation. The same figure is accounted for in the calculation 
of resuurces as an extraordinary expenditure. The following 
table shows the cost of the bublic debts in 19328 
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ARGENTINA (Zconomic) 
Subject: Federul Budget 


(bo) Current and Proposed Budgets 


PUBLIC DEBT SERVICE IN 1932 


Debt Abrond In Foreign In m/n et 
Lioney Lar 
Consolideted ixternal Debt 
Dollers 203219 ,250 £8 1825 + 300 
Sterling 3,340,882 33,268, 300 
Francs 33972,700 1,805,700 
Pesetas 7,040,000 3,200,000 
Internal Consolidated Debt 
Dollars 00,000 25119 ,900 
Sterling 63,618 9,892, 300 
axternal Floating 
Dollars 1,302,240 3+067 »300 
Sterling 2,700 (ete) 
Totc1s ~ 106 5 353,500 
Internal Debt 
Consolidated - ~ 102,679,100 
Floating - 42,167 ,400 
Total THe Be oS 
Generel Totrl ~- 251,200,000 


Public works expenditures for the year xA32 are 
estimated at $50,000,000 as compsred with $90,858,000 in 
1931 and $176,261,000 m/n in 1930. The difference between 
the estimated expenditure on public works in 1932 as com= 
pared with e corresponding figure of 1930 is a reduction of 
$126,261 5000 m/ne 


ESTINATED PUBLIC WORKS HAPENDITURES IN 1932 
With Comperisons 


Departments 1930 1931 1932 
Department of Public Worka 
Architecture 13,568 8,423 7,000 
Irrigation 11,30% 3»70L 2,700 
Navigution & ports 17 5983 10;978 = 7353 
Roads & bridges - 12,550 6,914 - 
Riachuelo works 1,332 1 _1,000 
Totals > 3 30, 6) L e 3 
Autonomous departments 
State railways 89 ,059 26,665 10,000 
Sanitary works 23,1 26,889 16,000 
Totals 112,21 3, 26,000 
Others 
Wer Department 4,457 6,22 4,000 
Marine Department 763 36 1,097 
Department of Agriculture ~ - 350 
Subsidies 


Totals 
General Yotals 
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ARGENTINA (Zconomic ) 
Subject: Federal Budget 


(b) biseent end Proposed Budgets 


PROBABLE R&SULTS OF 1932 FINANCIAL Yan 
(In lfillions of pesos) 


Objects axpenditures Resources Surplus 
To be paid out of cash revenue ; 


Generel edministration & public 


debt 757 «1 807.4 dm 5003 

Subsidies fund 28.6 28.6 - 

Special accounts 2.6 226 * 
Totals ° ° tm 506 


To be paid out of yield of bond 
issues? 
Public works 
Armemements renovation lews 
Totals 
Grand Totals 


APPROXIMATE RESULTS C¥ THE 1931 FINANCIAL YEAR 
(In millions of pesos) 


Objects Expenditures Resources Surplus 
or 
Deficit 


To be paid out of cash revenues 
General Administration & public 


debt 753-8 641.3 Basar 
Subsidies 27 7 27e3 = On 
Special Accounts 2.6 26 - 


Totals : 7OGeL O7 lee -llo oJ 
To be paid out of bond issues? 
Public works 9007 


Armaments renovation laws lle 2el - ° | 
Grand Total el 303 -122. 


APPROXIMATE RESULTS OF THE = ai FINANCIAL YEAR 
(In "miliiona of pesos 
Objects Expenditures Resources Surplus 
or 
‘Deficit 
fo be paid out of cash revenues 
General administration 596,950 
Public debt 231,979 621 449 207 482 
Subsidies 0,100 28,577 » 11, ee 
Special account 14,254 12, 1998 = - 192? 
Various 1,60 
Totals 3090 30 ’ 
Paid out of bond issuess 
Public works 176,261 71,473 -104,788 
Armaments renovation laws 0,739 - - 30 


Totals (x) 207,201 71473 =1 35,728 
Grand Total 1,692,091, 734,495 =3573596 
(x) Including 201,0CO pesos of various 
expenditurese 
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ARGENTINA (Heonomic) 


Subject: Federel Budget 


(>) Current and Provosed Budgett 


: A very importent point to be observed is th:t in 

the calculation of debt services the sums are converted at 
the mr rate of exchonge. The Ministry's report states that 
the greeter part of the surplus of 1932 will be used to face 
the difference in exchange in burchi. sing drafts at the rate 
of exchenge of the dey of remittance insteed of shipping gold 
as heretofore. keckoning 1.70 gold pesos for the dollar in 
Buenos Aires and 3.45 dotiacs for sterling in New York, the 
additional cost of the service of the public debt would work 
out at 39.8 millions of pesos. But es o port of these sere 
vices hed alrezdy been effected in gold the loss on exchenge 
charge should be reduced to 35 millions for the balance of 
the year. The remaining 10.5 millions of the surplus would 
be employed in the smortization of the flouting debt. 
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fo) Current and Froposed _ 


During the last few weeks, it has wecome evident 
that the financial policy of the new Governmeut of Argen- 
tina will of necessity be one of the strictest economy. 
The Government hus undvubtedly inherited an extremely dif- 
ficult financial position from its predecessor, but witl 
the usual defence of the former administration vhich has 
characterized the Government so far, the iiiniste: of Fi- 
nance, Dre Alberto jiueyo, nas explained the present si- 
tuation by stating that the Provisional Governucnt was 
saddled et tne very start with’*heavy financial burdens 
and difficulties, which, as a Provisional Government lacke 
ing the seme freedom of action regarding the mobilization 
of new resources as a duly constituted government, it 
could not overcome. 


Altnough it is intended to use the budget prepared 
by the *Yrovisional Government as a basis for national exe 
penditure, further economies will be introduced and the 
revised budget submitted to Congress at the earliest pose 
sible date. It has been decided in tne process of budget 
revision, and always operating on a very conservative ba- 
sis of calculation of future revenue, that the cash re~ — 
venue anticipated by the Provisional Authorities may not 
altogether materialize. In fact, in the new estimate, and 
making good allowance for the operation of the new taxes, 
the calculation of probable revenue is below that which 
appeared in the draft budget drawn up by the Provisional 
authorities. ‘he present calculation is approximately 
802.6 millions of cash revenue consisting of 771 millions 
of general revenue, and the balance from special and sub- 
sidies accounts. However, in spite or this, the Ministry 
of Finance is determined to balance the budget for 1932 
regardless of the sacrifices it may entail. 


With this idea of reducing expenditure, two so- 
Cailed "economic measures" have already been issued by the 
Govermnent by decree dated March 4th. The first of these 
refers to the filling of Government posts and specifies 
that only the vacancies for directors or chiefs of govern- 
ment departments will be filled, including the autonomous 
entities. In all other posts, no vacancies will be filled, 
except those which are declared at a Cabinet meeting as 
absolutely necessary for the public services. 


: The second decree refers to the use of official 

motor cars and specifies that the expenses originated oy : 
the use, garage hire and conservation of the motor cars 

at the service of functionaries or personnel of tne nation- 

al devartinents, including the autonomous ones, will not be 

paid by the State. Om princival, the use of motor cars 

will only be allowed to the functionaries needing thei for 

the fulfilment of their tasks, or who have an entertaining 
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(o) Current ond Proposed Budget: 


expense ollowancee Mach Liinistry will nuwe the function- 
uwries which co: under these headings. The salaries of 
chauffeurs who do not aspear in tne National Budget and 
Which aie at prssent vuid cut of tne Tunds of "omnibus 
accounts", ure to oe puid oy tne functionaries who uti+- 
lize their services. ‘The maintenance of official motor 
curs hus cust the State up to the present time approxi- 
mately 31,2C0,COC a yeaz ,plus the figure for the chauf- 
feurs salaries. It is tnerefore estimted that a cone 
siderable saving will result from these. economic ineasures. 


Anotner concrete example oi the enphetic manner 
in which the Government is striving to reduce expendi- 
tures was the suppression of the Argentine Legation in — 
Holland. Upon the resignation of the Argentine Liinister 
to 3eigium, Dr. Angel 2.1. Casares, the Government decided 
for economical reasons to unify the Legations in Holland 
and Belgium, and, pending the approval or the Senate, 
named the actual Minister in Holland, Dr. Paulino Llambi 
Campbell, as Minister to both countries, with residence : 
in Prussels, in this manner obviating the necessity for 
the Legation in Holland and the expense which it entails. 


At the moment, among the pressing items of exe 
pense facing the new Government is that of payment of 
salaries which have been in arrears for a considerable 
time past. In this connection, a Cabinet meeting was 
held on March 2lst. The economies being projected by 
the various Ministries were taken into consideration, 
but as these are not sufficient to balance the budget, 
it was resolved to issue a loan of 50C,C00,000 pesos, 
the details of which are still forthcoming, to cover 
the amortization of the floating debt and the payment 
of tne administration salaries. 


The idea of a loan is an excellent one, if they 


could only figure out where 
We have interviewed a great 
ing circles here, and it is 
would be utterly impossible 


the money would come from. 
number of people in the bank- 
the general opinion that it 
to raise 500,0C00,COC pesos 


locally. There is probably that amount of money to be 
had in the country, but the Argentine's patriotism, es- 
pecially the wealthy one, ends at his pocketbook. ' 


Besides the foregoing, the Minister of Finance 
in addressing the Cabinet pointed out that, as no other 
reveuue was available, the Sxecutive Power, after making 
all wossible economies in every direction, found it ne- 
cessary to apgeal to a reduction in salarics, this es- 
pecially in view of the fact that it is not considered 
prudent at this time to propose to Congress the creation 
of new taxes or the increase of the existing onese Re- 
garding the latter, collections are already being made 
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(b) Current and Proposed Suggests 


the vinister of Finance having signed several resolutions 
relatin;, to theix strict application. It is intexesting 
to note thas the J.ssociation of Importers (Centro de In- 
portaderes) when aporeacned by sone of jts inewbers with 
the recuest for advice *s to whether or not to pay the 

new taxes, issued a statement in the offirmative.e Tne le~ 
gal and constitutional aspects of the taxes have been the 
gubject of much discussion, but the swsociation in issuing 
its statement view the situaticn as followss 


'The view of the "Centro! in recommending immediate 
payment of the new taxes is based on the convicticn that 
any of the other measures possible would be contrary to the 

as credit of the nation and would bring upon the taxpayers 
themselves consequences far more prejudicial than those in- 
volved in the payment cr the taxcs." 


There ig no doubt, but thut the liinister of Finance 

will lay before the Congress oa definite financial plan to 

( balance the 1932 budget and insure financial stability.This 
plan will include the loan already mentioned, the reduction 
jn salaries, and there is even talk of a proposal to esta~- 
blish a central bank. The latter idea is by no ineans newe 
It was foreshadowed on more than one occasion by the former 
Minister of Finance, Dr- Enrique Uriburu, and it has had 
the unqualified support of specialists such as Sr. Carlos 
Alfredo Tornquist and the actual President of the Caja de 
Conversion, the engineer Sr. Alejandro 4. Bunge. The re~ 
port of the Bank of the Nation for 1931 clearly shows that 
establishment is at the present time overloaded with res- 
ponsibility, and handicapped by the conflicting nature of 
the functions which it carries out. It is thought that the 
creation of a Central Bank responsible for and at the sane 
time controlling the currency in accordance with the move- 
ment of credit and the internal demand for funds, would at 
once relieve the strain that most emphatically reacts upon 
the Bank of the Netion at the present time. 


In order to present the country's financial pro~ 
blems to the Congress as soon as possible, the Executive 
Power has issued a decree summoning the Congress to extra=- 
ordinary sessions on March 28th, at which time the taxation 
and budget laws will be considered, as well as the monetary 
and banking laws and the laws authorizing crddit operations. 
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Subjectt Nederai Buugete 


(o) Current and Proposed sudgett 
: 

On verch 283th, Congress wet in exntracrdsanary ses 
sion to consider tne reviced budget and the financial mea 
sures proposed by Dr. Alberto iiueyo, the Vinister of #inauce. 
The modified budget which awaits the sanction of Congress is 
as follows? 


Artele ‘The general budget fur 1932 put into effect by 
the Provisional Government by decree duted January 30, 1932; 
is hereby modificd in accorduice with the uncLlosed tubles 
prepared by the Uaccutive Power. 


Arte2e The total cf the authorized expenses is there= 
fore fixed‘at the sum of 3819,609,158.90, without taking in- 
to consideration those special accounts not incorporated in- 
to the General Budget, in accordance with the following dis= 
tributions 


I - xpenses to be covered by taxationt 


1. General Aduinistration and 
Public Debt eoenervevvnereeeovnevw eee 730s 06,438. 54 


2. Subsidies and Churity ....-+- _ 27,429,800. 36 
Total ° 4% EE 


II - Expenses to be covered by the pro 
ceeds of the negotiation bonds: 


Le Public Works ...-ceesesvvcvee 52 5972,920.C0 

2. wxpenses in connection with 
laws of renovation of armaments 8 ,899,000.CO 
Total 3b i; 725,920 «CO 


General Totul  _$819,608,158.90 
Art.3. The expenses of the General Administration to be 
covered from general revenue, estimated at $730, 306,433.54, 
are to be distributed in the following munnert 


Departments Salaries Expenses Total 
A- Congress 31703 »280-- 598,200.- G,301,480.c0 
B- Interior 98,040,490.- 17,696,220.- 115,736,710.00 
C- FeAffairs 4,892,1906~ 2,735,019.64 7,627,209.64 
D- Finance 23,23753905.-  2,615,665.- 25,853 ,055.200 
D- Organization 

renew taxes - 3,500,0C0.- 3,500,000,C0 
D- Public Debt - 251,198,499.66 251,198,499.66 


He Justice and Pub. 


Instruction 49,574,458.50 74,342,138.- 123,916,596.50 


Fe War 46,072 ,896e— 31,042,702.- 77 115,598.00 
G- Marine 31,999, 480.- 19,919,708.~ 51,919,188.00 
H- Agriculture 13,908,950.- 3,037,280.- 16,946,230.00 


Ie Public Works 21,642,555e- 93539,200-~ 27,181,755-00 

J- Pensions - 355610,116.74 _35,610,116.74 
Totals 295,071, 089.50 Gh? , 834,749.04 742,906,438, 54 
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To deductt- 


Reduction in solaries, in accordance with 
tie contents of Article 12 of tue present law 12,660, CO0-C0 


General Total 247301306 438260 


Arte¥. The expanses in counection with guvosidies ana 
Charity, which ave to be covered from special resources, es 
timated ut 3527,429,8C0-56 ure tu be distributed in the follow- 
ing manners 
re . _Salarics pxpenses Total 


Public Assistance 

under the direction 

of the State ececcee 9,280,1C0.— 8,459,1806.- 17 5739 1: 2800- 
Administration de- 

pendencies eeeoee ee ee 885,360-- 1437, 345.— 1,322,708.- 
subsidies eoreeeawee - 7 ,761,033015 7 5761 5033015 
Building and repair 

ing expenSeS eee. wee th 0G6 177.9221. 1,006 ,779e21 


Motald «esseees 10,169,'t60.- 17, 664, 340.36 27 ,829 , 800-36 


To Deductt- 
Reduction in 
salaries as per 
Article 13 eaves nee 4OO,CCO.- 4G0,000. 00 


Sener namin 3 at te nee << mae wl <n 


General Totals .-+- _9765)460-- 17166340136 27429 800-36 


Art.e5e The Public Works and the expenditure in con- 
nection with the fulfilment of the laws relating to renovation 
of armaments, Which are to be covered by the negotiation of 
bonds, are to be distributed im the following mannert 


I - Public Works 


Department of AGLiCulture .cesceseees 350,0C0.00 
Department of War seeeeesersereeseecs 4 ,COO, COO.CO 
Devartment of WAYING eoorecccerssuces 1,097 ,COO.00 
Department of Public WorkS «eosesceess 18, 526,000.CO 
State RailwayS eoceseseesseeserescece 11,999 ,920.00 
Sanitary WOrkS seoersecsssosereesecee 17, CGO, 000.00 


Potal «xe ceeseccece Za di ees 
II — Armament LOWS ceeeceseeseerressercees 8,899,000. 00 


General Total .osereee § 61,871,920-00 
tS 
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Avte7. Tne estinated expenditure for 1y32 will be co- 
vered from the followin, resources 


General HEVENUC seeseaecsccaneecceee 7725576, 361.3845 
{including the aaount transfei red 
from the special Subsidies budget) 


GUOSidies Fund eesccecsceceacessceee§ 275429,000.36 
(after deducting transference) ; 


Sroceeds of the negotiation of the 


ponds eeeeseeseneeee*eeoeeeesgsgc@*eeteeeeeoeeee ee 8 @ 61,871,920.C0 
Total REVENUC ceseresecccnvcvcvereed 861 , 878, 082.21 


Art.8.. ‘The expenses of the General Administration re- 
ferred to in Article 2 are to be covered from the proceeds of 
the General Nevenue, amounting to $772,576,361.35, in accord 
ance with the following estimates 


I - Customs and Port duties ...eeceeees 290,000,C00.- 
II = Inland Revenue seoovccceseeensessese 172,000,000.— 
III - Property tux, licenses and stamp 
GUEY weve cccccarncccnccesnccccnsvce 99 ,CO0, 000. - 
IV — Income tax eeccccccccacccnsccecsees 50,000,000.— 
Ve- Tax on transactions .o.csccsecccees 36, 000, 000.~ 
VI = Participation in profits of autono» 
MOUB ANtitLeB cevasecsesecsnserseseces 12,000,000.- 
VII - Posts and Telegraphs .......e.-..5-  46,000,000.- 
VIII - Financiul Services e....eeeceeeeeee  40,000,000.- 
IX - Sundry items csccececcecaccececeees 26,400,000. - 


Total aa ea a a a {5 771,400,0C0.— 
To be addedt 
Superavit from the special Subsidy 
Fund, transferred to General Revenues 


Meonomles effected cerceccccccceene (76, 1361.85 
Reduction in Salaries eecccecsesecs 1 CCo0. 00 
Total eeeeseenstesen ened ~~ T5176. 1301005 


General Total .wecoee 033 2 72,576, 361.8 } 


Arte9e The Subsidies expenses referred to in Art.4 
-re tv be covered from the revenue from the Subsidy Fund, ace 
cording to the following estimates 
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Il «= Proceods from tus tax on vurfunery 
and patent wwedicines .. ee ey 5,200,CC0.- 
TIT - Revenue from tie Sociul Assistance 
estublishinents undes the Direction ; 
of the Govermectit .csvcessvesesccens 1,678 .450.~ 
IV = Otuer sources of LfrUeVveiUc swevecesece 1,322,775 5 
Ve= Revenue for speciul aporopriations 5795936,76 
Total » 20,6C6,162.21 
Surplus transferred to Geucral fevenue: 
Mconomies effected .e.ncecceseccce 776,361.85 


HOUUCTION Sin: Salaries 4 s/s se steers oe 4.60, CCO.00 
1,176,361.85 


General Totul .... 3  27,429,800.36 
Art.1lO. The lxecutive Power may dispose with obligation 
of refunding. of up to 3100,CCQ for payment of saluries and 
9250,C0O for tne purchase of paper, ink and other material as 
an advance from Generali Nevenue, to effect work in connection 
with official deoartments. . 


"Art.1l1. The disbursement corresponding to the special 
account "Direccion General de Vialidad", a totah of $2,517, 
84G.- to be covered exclusively out of the surtax on petrol 
for roads, with the exception of 15% of that amount, which is 
to be taken from the funds of Law No. 5,315.. 


Artel2. The Ministry of Public Works is hereby autho 
rized to invest up to the sum of $18,C0C0,CCO of tne surtax on 
petrol in tne construction of roads and bridges. The same Mi- 
nistry is also authorized to invest in the construction of 
roads up to the.sum or $4,C00,COO from the funds of Law 5,315. 
The cost of the extra technical and administrative personnel 
must not exceed 74 of the sums mentioned. 


Art.13. With retroactive effect to January 1, 1932, the 
Wages and salaries of the personnel and the pensions under An+ 
nexe J, are to be pid with a progressive rebate, in accord- 
ance with the attached schédule. 


The discount in the scale mentioned includes the 
373 for the Pensions Fund established by the General Cabinet 
council of July 30, 1931. From the total amount deducted 
from salaries, etc. 3% will be paid into the Pensions Fund, 
and the balance handed to the National Treasury. 


These discounts are not to be inde ci'fective on 
the salaries of the Judges and other functionaries whose re- 
muneration, according to the Constitution, cannot be reduced, 
unless they voluntarily decide not to exercise their privilege. 
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Tie specisi discount sid thas corresponding to 
tne Fensions Bund ei to os Cculculuted on tne basic salary 
estauvlisnud by the present Budgsct. ‘The saue procedure will 
Ke followed with the personnel under Special Laws and tie 
gutcnomous entities, with the exceptions detuilud nereafter, 


Wor tue pensioned ind retired cuployees 
Cial discount will te calculated on tne net monthly sum cole 
lected. 


Tie besis fur thie discount on the sularies of tne 
wilitary personnel wild i the sum taken as 2 dusis to determine 
tne pension for retirement. ‘The progressive scale is to be 
wLplied seperately te the salary aud the Grutuity, Tor the 
percentage that migit correspond to each one. 


All tne sutonomous entities, except the State 
Railways and thie Pension ¥unds of the various unions, are to 
deduct from tieir employees the monthly discount established 
in the present article, paying in the pioceeds into the ha 
tional Treasury, whenever theix expenses are purtly or wholly 
covered from Generul Nevenuc. 


The discounts effected by the Pension Fund on the 
saluries of its personnel is to be ndded to tne resources of 
the Fund. 


Artel¥. All dispositions which may be in opposition to 
tne terms of the present law arc hereby cancelled. 


Scale of Reductions Referred to in Article 133 


fmount of Saluries Discount % Total Discount % 

From 3160 to 169 4350 7220 
170 to 179 094 8.40 
180 to 189 38 9.60 
190 to 199 68 10.80 
2C0 to 209 - 136 
210 to 219 230 13-20 
220 to 229 54 14.40 


CG 


230 to 239 
2ko to 249 
250 to 259 


15.60 
16.80 
18.- 


OCC ONNNNN™N ADO 
e 


7 

2c 
260 to 269 235 19.20 
270 to 279 256 | 20.40 
280 to 289 AA. 21.60 
29C to 299 286 22.80 
300 to 324 o> ab.- 
325 to 349 230 27 en 
350 to 374 057 300- 
375 to 399 -30 33-- 
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Oo) Curcent and Pro osed Judges: 
Aljount of Selarics Discount > Poted Discount % 
Brom 4eC to Lad Ge- 36.4 
Lae to uke O17 35.57 
“eC to ah 9.23 Lae 
L75 to kyog 9 .4tu E5203 
55G. Lo: Oo Get2 54. 56 
6CO to 64S 10.16 60.66 
550 to 699 LG. 27 66.75 
700 to 749 10.45 73215 
750 to 799 16.52 719.55 
Sco to 8hg 16.30 36.40 
S50 to 899 10.97 93.25 
9@0 to 949 TieLS 100.35 
950 to 999 11.33 107.63 
1eco to 1249 12.- 120.- 
1250 to 1409 13.65 170.60 
1500 to 1749 15.3c 229.50 
1750 to 1999 16.95 296.60 
2cco to 2249 18.60 72.- 
2250 to 2499 20.20 54.50 
25C0 to 2749 2LeCO 545.— 
2750 to 2999 23-40 643.50 
30co to 3249 25e- 7 Oo 
3250 to 3499 26.15 349.90 
3500 to 3749 27 230 955-50 
750 to 3999 20.45 1066.90 
ccc 37-50 3000.- 


It is worthy of note that the expenses in the Var 
Department rill be ¥5,703,090.43 less than those for 1931. 
Compared with 1931, salaries have been reduced from $46,087, 
476.00 to $46,072,896.04; other expenses from $36,731,212.43 
to $31,042,702.CO; and the total from $82,818,688.43 to $77, 
115,598.CO. These econcemies together with a Turther saving 
of cpproximately $1,750,000.- from the general reduction of 
salaries decided upon by the Government will amount to a to- 
tal saving of $7,453,090.43. 


In view or the necessity of reducing expenditures 
without delay, a decree vas issued througn the liinistry of 
Finance on April 1st, putting forthwith into force the econo- 
mies included in the projected budget mentioned above, to be 
later legalized by the actual sanction of Congress. The re- 
ductions which go into force immediately ares 


Devartments Salaries bxpenses Total 

Aw Congress eae - - 

B+ Interior — 2,521,10.CO0 1,006,590.CO 3,628,C00.cO. 
C- F.Affairs 307,980.CO 98, 340.36 406,320. 36 
D- Finance 1,126,190.00 456,973.00 1,583,163.00 


D- Organization 
renew taxes 00,000.CO 500,000.00 


a en an 290 000. x 
%5055,580.00 2,061,903.36 6,117,483.36 
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(9) Gurrent sid Provosed Budget: 
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wate caren: Sin om owieane 
oe Fees 25061,903.25 6,127,465.26 
~ Justice & Pub. 
Instruction 1c4,169,5¢ 755,607 .- 859,306.56 
P= Var 142,1C0.- 1,295,78C.- 1,437,880.- 
G+ Larine 212,9CC.- 912,201.27 1,225,101.27 
I- Public Vorks 726,04Ce= 539,960." _ 1,266,600.- 
POLL seve wewacG Sy 152) G09<50: 5, 5105 351662 14,063,C41.13 
i= Subsidies and ; 
Charity aie weaves 6,361.35 776,361.85 


cee Ad cet a tar ee ty L205 ier 
3,152,089.50 6,636,713 40 14,339 402.006 
Generul Total ..... 


“—~ ER a a em a eee 


The holders o¢ posts which are suypressed by the 
present decree will be dismissed on Adril 31, while the re- 
ductiomin salary apoly as from April lst. In this connection 
a Statement in the Press obtained from semi-official sources 
places at 6,C0O the number of employees who will be dismissed 
under the new economies in the budget. 


With regard to the new budget as ea whole, it seems 
to be the opinion of many that greater reductions should have 
been made, and that the Federal Govermment cannot possibly 
GO on supporting eae burden of 8C0O,CC0O,CCO. This view is es- 
pecially held oy Dr. Lisandro de-la Torre, National Senator 
for the Province of Santa Fe, and a member of the Senate Budget 
Committee, who has vigorously attacked the revised oudget in 
a statement to the Press. Dr. de la Torre believes the budget 
expenditure should nat exceed 600,000,0C0, and proposes the 
following messureset 


1) Reduce by 6C miilions the 186 million pesus adtho- 
rized this year for military purposes. 


The 186 millions mentioned by Dr. de la Yorre and 
which he describes as expended for "military purposes" in- 
clude the administrative expenses for the Departments of War 
and Marine, the aaount from the total for Pensions which cor- 
respond to these Departments, the amount from Public Works 
Which correspond to same, the expenses in connection with 
the laws of renovation of armaments, and a certain allotment 
under Annex "D" of the present budget. 


2) Reduce by 45 millions, the 330 million pesos to be 
spent on salaries,and pensions. } 


3) Find resources which are not included in Genera 
Revenue for service on the external debt which culls 
for an expenditure of 12 million pesos monthly. ‘The 
249,000,0CC so obtained would constitute the surplus 
for maortigation of the floating debt. : 
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(o) Current and Provosed judget: 


AS @ Mcumbder of tne Budget Committee, Dr. de la 
Torre will be in a gosition to submit his proposed eimeud= 
uents in a more concise and concrete form for consideration 
aS to their practicubility. #0: the moment, however, it is 
interesting; to note that Dr. de la Torre would make "military 
expenditure", as he describes it, the lionts share of his 
proposed economies, and by proposing to cut the Service's ese 
timates by almost a third, has made a point ot bringing to 
public attention the charge thet the cost of maintenance of 
ACGEGutinats arned forces is excessive. 


Another view entcrtained by banking officials and 
financiers regurding the new budget is to the effect that 
much depends upon the ability of the revenue officers to col- 
lect the moncy expected, and that in reality the only con- 
crete part of the budget is the expenditure column. There is 
no question in our mind, but that the balancing of tiie budget 
Can more readily be effected by curtailment of expenditures 
than by attempt at collection of revenue, and thet it is 
still possible for the Government tv cut as much as 60 million 
more off their exzenditures. 


Regardless of the adverse criticism, there is a 
certain amount of satisfaction felt because of the efforts 
the Government has been muking to solve the nation's finan= 
Cial problems. The Bxecutive Committee of the Banking As- 
sociation, in accurdance with a resolution taken, visited the 
Minister of Finance on the day following the presentation of 
the Budget to Congress, to express the Association's adhesion 
tc the geod intentions of the Goverment in its financial 
planus and the worx of economic recenstruction upon which it 
is engaged. The delegution was composed of tic followings 
Lire. Thurburn, Lanuger of the Bank of London and South America, 
Gre Ghirlanda, Manager vf the Bancu de Italia y Rio de la 
Pleta; Sze Lenus, of tne First weational Bauk of Boston; Sr. 
Lewin cf tne Banco Aleman Transtlantico; Sr. Tobler of the 
Banco Francés e Ituliano, and Sr. Cichero, of the Banco Ar- 
Geutino Uruguayo. . 


In addition to the drastic so-called "economic 
measures" issued by the Government, described in our Report 
Wo.4535 and Airmail Dispatch No.4541, the Ministry of War has 
now announced that 3,000 conscripts of the class at present 
under arms are to finish their period of instruction in June, 
10,000 men will be released in October and the rémainder to- 
wards the end of December. It is believed that a considerable 
Saving in vay and rations will be effected in this manner. It 
has sxlso been ordered that-all officers and non-commissioned 
officers on the retired list, who are at sresent holding po- 
sitions in the War Ministry must return to their forwer stea- 
tus on the inactive list. This meesure will represeut an 
economy in the War Budget of $720,000 a year. 
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(c) Taxation: 


In order to meet comnitments abroad and balance 
the Budget for 1932, the Provisional Government has found 
it necessary, as one of the last acts during its adminis~ 
tration, to increase the revenue by creating new taxation 
measures. According to the Ministry of Finance, energetic 
and quick action was necessary in order to avoid the two 
evils which threatened the country: namely, emission anda 
moratorium on the payment of external loans. 


The new taxes which have been decreed are as fole 


lowss 
1 - Emergency Tax on income. 
2 =- Tax on Tobacco. 
e - Tax on matches . 
- Internal tax on petrol. 
5 - uodification of the import rates on perfumes. 
6 - Tax on tyres. 
7 - Tax on cinematograph filns. 
8 - A. 10 per cent surtax on rates of import duties. 
9 - Licenses. 
10 - Tax on foreign remittances. 
ll - Modification of stamp duties. 
12 - Super-tax on real estate. 
13 - Reformation of insurance taxes. 
14 - Charges for analysis in the national chemical 
laboratories. 
15 - Charges on the registration of properties. 
16 - Charges for the authorization and inspection of 
limited companies. 
17 - Official and Judicial bulletin rates. 
18 - Government notary official's charges. 
19 - Charges for passports and other identification 


documents. 


It is important to note that the reference to a 
10 per cent increase in import duties is based on the de~ 
cision that the recently imposed increase of 10 per cent 
which is already effective but which was only valid for 
part of the year, is now made extensive to the whole of 1932. 


The outstanding feature of the new decree is, of 
course, the Income Tax, which has been distributed as fol- 
Lows $ 


INCOMS TAX 


Artel. As from the lst of January 1932, and for a 
term of five years all income deriving from Argentine founts 
in favor of Argentines or foreigners, whether residents in 
the territory of the Republic or not will be subject to the 
emergency tax established in the present disposition. 


Arte2.e The collection of this tax will whenever 
possible be effected at its source. Where this is impos- 
sible the payment of the tax must be made at the residence 
February 24, 1932. 
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of the individual concerned or in his absence at that of his 
representative. ‘When there are several residences or when 
it is impossible to discover any residence at all or when 
the representative of the absentee is unknowm, the authori-= 
ties will decide where payment must be made. 


Art.3. Wo income will under any circumstances pay 
this tax more than once in a year. 


Art.4. The following are excluded from this taxs 

(a)Official income of diplomatists, consular agents 
and other accredited official representatives of foreign na- 
tions also the income from the official bank deposits of the 
same, On condition of reciprocity. 

(b)The profits which cooperative societies distri-~ 
bute to their associates proportionate to their purchases,ex= 
cluding the profits obtained by sales made to non members. 

c} Money donated to benefit societies which are 
not operating for profit and all income obtained by such ins= 
titutions provided it is totally devoted to public benefit. 

(ad) The increases in capital which do not derive 
from the accumulation of income. 

(e) Indemnities or premiums paid by insurance com= 
panies. 


CLASS 1, REVENU FROM LAND AND PROPSRTY. 


Art.5. Revenue from rural land will be taxed as 
followss 


a) When the land is not cultivated by the owner 
himself a tax of 6% will be payable on the total annual rent, 
having previous made the deductions contained in article 7. 
It is estimated that the total rents equal, as a minimum, 5% 
of the estimated value of the estate unless proved otherwise 
by the taxpayer and up to the limit established by article 8. 


b) When the land is cultivated by the owner him- 
self and its assessed value exceeds $25,000 a tax of 4% on 
the annual income will be payable. With this end in view, it 
is estimated that tha annual income will be equal to 5% of 
the assessed value of the land, unless the owmer can prove 
that it does not reach the proportions mentioned. 


c) When the land is cultivated by the owner him- 
self and its assessed value does not exceed $25,000 exemption 
will be granted. 


Arte6. Income from urban property will be taxed as 
follows: ; 


City income.- Revenue from city properties will be 
taxed as follows: 
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a) When the landlord rents his property he will 
pay a tax of 6% on the annual income derived from rentale 
It is estimated that the total rental will amount to 5% of 
the assessed value of the estate as a minimum, except when 
the landlord can prove the contrary, and up to the limit 
established by article 8. 


b) When the landlord occupies his ow property or 
uses for the exercise of his own business he will pay a tax 
of 6% on the annual income, which is estimated at 5% of the 
assessed value of the property. 


Arte7- Deductions.= Before payment of the tax ree 
ferred to in articles 5 and 6, the owner may deduct from his 
total income mortgage interests on the land in question,the 
taxes or chargeswhicmh fall directly on then, and, in the 
case of buildings or city houses, the percentage which shall 
be determined as being allowed.for maintenance and repairs. 


Art. 8. Minimum Land Income.s- Agricultural land or 
city land income cannot in any case be less than 1% of the 
assessed valuation of the property once the deductions made 
in the preceding article have been made. 


Arte9. A landlord in the Federal Capital and nae 
tional territories can, in any case, discount from the tax 
on his income corresponding to 1932 the amount of the 2 per 
mil contribution additionally established on the assessed 
value of the property. 


CLASS 2. REVENUE FROM INVESTEENTS. 


Art.10. Tax chargeablee= Revenue derived from in» 
vestments is subject to a tax of 6% as followst 


. a) Taxpayers who receive: interests on mortgages or 
any kind of scrip bearing a fixed rate of interest, or money 
or collateral loaned to private individuals, will pay the tax 
stated above, which will be applied without any deductions on- 
the total amount of the interest. Bank interest on deposits 
and discounts are exempt from this tax, but come under class 
3, with the exception of interests received by the mortgage 
sections of such banks. 


b) Business men, banks, and other commercial and ci- 
vil entities will be required to deduct the amounts of the tax 
when paying interests. ‘The same obligation applies to civil 
and commercial institutions with regard to the interest de~ 
rived from bonds emitted by them. Interests on public bonds 
issued by the National, Provincial, and Municipal Governments 
and on Banco Hipotecario Nacional cedulas are exempted, as 
are any class of interest paid to the deposit and discount 
banks e 
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—CLASS 3, INCCiis FROM COMIRCS AND INDUSTRY. 
Artell. Tax chargeable.- Net profits from come 
+ ard y= f 7 
merce, industry, etc., are suodject to a tax of 5%. Wet pro- 
fits are interpreted as covering a whole year, the tax to 
be payable as from January 1, 1932. 


Art.l2. In arder +o determine the net profits subs 
ject to the tax, the following charges may be deducted from 
the gross income: 


a) Interest on debts, with the exception of those 
corresponding to the capital invested in the business itself, 
With the exception of those charged direct to the Client, as 
long as they are not included in the commercial value of the 
merchandise or services sold nor included in the expenses of 
the business. 


b) The amortizations made in the usual manner on 
bad debts or property of the business. 


c) All the general expenses destined to produce the 
profits in question, with the exception of the remuneration 
and personal expenses of the taxpayer and his family, the re= 
muneration in any form to the directors of limited companies, 
and the expenses which increase the capital value of the 
business. 


d) And eventually, any unusual damages sustained by 
the property of the business when not covered by insurance 
or indemnization. 


Artel3. etimted Net Profit.- Without altering 
in any way the dispositions contained in the preceding ar- 
ticle, the tax office created by article 23 may determine the 
estimated net profits taxable, either on the capital invest- 
ed or the volume of business. 


Artel4. Small Businessese- In businesses or indus- 
tries whose volume of sales ie less than $50,000 m/n per 
year, and where the net profits do not exceed 8%,tax will be 
paid as if on earned income. 


CLASS 4. EARNED INCOM. 


Artel5. Taxes Chargeable.- Harned income is sub- 
ject to the progressive taxes in table Noel, which commence 
with 4% on a monthly income of $175e- m/n and conclude with 
4G on $2,000e= per month. 


Art.16. Wages,Salaries and Pensions.- Business men 
or commercial or civil entities, public or private, which pay 
their employees, laborers, or pensioners, wages, salaries or 
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pensions or any other remuneration for personal services, ex= 
cluding discounts for pensions, will be required to make the 
necessary deductions contained in the preceding paragraph 
when the said remunerations are paid by them. 


Artel7. Professional Income. For article 15 it is 
estimated that the income of a tax=payer exercising a profes~ 
sion is between 2} and 4 times the rent he pays for his pro» 
fessional premises and that of his home. 


Art.18. Business men or commercial, civil, public or 
private entity which pays to a professional man a remuneration 
or honorarium over $200.= will be required to discount, when 
payment is made, 44. 


Art.19. Deductions from istimated Incomee~ If the 
total of estimated income, in accordance with article 17,does 
not exceed $25,000.— per year, and the tax-payer exercising 
a profession also enjoys an income derived from that or any 
other cless on which the tax has already been paid, the fol- 
lowing deductions may be mades 


a) From the total tax to be paid on the estimated 
income, the tax discounted when payment of yee or any other 
remuneration referred to in articles 16 and 18 was made. 


b) From the estimated income the amount of other in- 
comes excluding those in the previous paragraph, on which tax 
has already been paid. 


Arte20. Estimated Income of Over $25,000.- If the 
anount of the estimated income exceeds $25,000.- per year 
this will be considered as a minimum. In this case the tax~ 
payer shall make known his professional income when he dew 
Clares his total income in conformity with article 21. 


ADDITIONAL PROGRESSIVE TAX. 


Art.21. Wverybody whose total income exceeds $25, 
000,.— per year will be subjected to an additional progres= 
sive tax on the round sum, apart from the tax already paid 
under each class of income in accordance with Table No. 3. 


Art.22. Deductions.- ‘The following deductions may 
be mades 

a)Interest paid by tax-payer, always provided that 
they have not already been deducted from incomes under any 
Classese 

b) Losses sustained during the year from commercial 
industrial exploitation. 

c) Taxes paid or to be paid during the year on in- 
comes of any class included under the round income, and the 
round tax paid the previous year. 
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Articles 
ministration etc. 
income etce 


Taxes on iarned Income. 


Monthly Income 


TABLiG Noel 


Charge froin 
S$1LOO Income. 


5000 


23 to 38 refer to methods of control, ad= 
and to penaities for false declaration of 


Total Tax 
bh 
r 


From $175-- to 19 em eseecenece ee O- 5CO 0.87 
HM 200e- to 224.—-  .. cc. wee : 0.520 1.04 
WM 225e— to QHWQ.e ccc eccceee 02540 1.21 
WDE Owe: tole Fue. saat se-siecee 0-560 1.40 
M27 5.— tO 299.- ceeeeeee ee 1.62 
O°  3200s= tO 3246s: ceetswa des 1.86 
tH 325.- to 3B49.- wo. eee ag 0.654 2.13 
" 350-- to 374.= ° eecoven0e 241 
75 e- to 399.- ceoeoeeoneece 2-69 
COe- to Lou,- eeere ees eve 0-750 3e~ 
" 425.= to rere eo” eeeevvreees 8 3.46 
" 450.- to “7 - oereeceeecen ppt * 
" 475 ,— to 499.- Ss haceavele od 
“ 500.- to 549.- eee esvece 1 coo Sen 
" 550e= to 599.- eoeee eee 0250 6.87 
nm —G00.— to 649.—  seseeceeae 1.500 9.~ 
" 650.— to 699.= e ee eee 10.96 
" 700.e- to 749.- eceere evece 1.875 13212 
%  — 750e~ to 799. neeeeee sex 2.062 15-46 
" 800.- to 349.- ' eovereeees 22250 1 o~ 
“ 850.- to 899.- ees evoeves oe 22375 20019 
" 9C00-- to 949.—- ..... ert 22-50 
# 1000-- to 1099.~ rer ee 2-750 27-50 
" 1100.-= to 1199.- e@ereevneee ° 2.875 31.62 
a“ 1200.= to 1299.- eoeeeoe eevee 3.125 7-50 
H  13O0*™=— tO 1399. weer eseee 12 206 
 THOO.= to L4QQ.6e wre eceeeee 43.12 
tt c1500.~ to 1599.- eeeeesneoee 5 03 
# = 16000e- to 1699.- wees ccvece 58.99 
“# ~1700.- to 1799.- ° we erece 812 4.80 
wt 1 O0Oe- to 1899.- eeeecee e@oeen 0875 69.75 
™  1900.— to 1999. wocsececee 74.80 
" 2000.e— and up (escgawen’s ooo 80.00 

(1) Fractions of $ are not considered. 

TABLE Noe 2 
Estimated Professional Income. 
Monthly Rent Number of Monthly Income Yearly Tax 
Times 

From 70 to 79 2-50 $175e- 10.50 

" 80 to 89 2-50 200. 12.50 
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) Obtained by multiplying the monthly rent (column 1) by 
the number of times. 


TABLE No. 3 


Additional Tax on Round Income lWxceeding $25,000.- 


Round Yearly Income 


from 
i} 


25-000 
30.000 
p2e0ce 
0.000 
45.000 
50-000 
55-2000 
60-000 
65.0C0 
70.0CO 
75.000 
86.000 
85.CCO 
90-000 
95-000 
100.000 
110.000 
120.0C0 
130.000 
140.0C0 
150.000 
160.000 


29-999 
A 


159-999 
169-999 
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Round Yearly Incone Additional Additional 

Tex per $1CC Tex on Total 
ee oars 

From 170.000 to 179.999 6.02 aoe 
180.0C0 to 189.999 6.20 11.160 
" 190.000 to 199.999 6.35 12.065 
" 200-000 to 209.999 6.50 13.000 
"  210.0C0 to 219.999 6.60 13.860 
" 220.0C0O to 229.999 6279 14.740 
" sporeee to 2392999 6.80 15.640 
" 240.000 to 249.999 6.90 16.560 
" 250-0CO and over 7-00 17.500 


It can be seen that the impost is applied over a re= 
markably wide area, although its actual incidence is compara 
tively light at any rate when compared with the sums payable 
under this head in most of the older countries. ‘There, howe 
ever, income tax is usua}ly the mainstay of the official ree 
venues, whereas even the most enthusiastic Argentine econo= 
mists admit that many years must pass before it can be any-= 
thing but an adjunct to’ the main body of the Republicts trea 
Bury receipts. 


As regards the other taxes, cigarettes now cost 
five cents more per packet, while the. tax on cigars has been 
increased on a scale based on their customary price. Pipe to» 
to ae are subject to taxation ranging from $1.55 per kilo up 
to ay ‘o.—. 


A super=tax on petrol of 3 centavos per litre has 
been imposed. The tax is payable on every unit, no matter how 
sold, all over the country. Distributors pay the proceeds by 
check. to the Banco de la Nacion monthly to the order of the 
Internal Revenue Office. Although this tax is being passed 
on to the public, the companies will have to bear the expense 
of collecting it, and they will also be effected by a decrease 
in the consumption, which it is expected will shortly become 
noticeable as a result of the tax. An interesting feature of 
the new tax is that unlike the tax of two centavos a litre 
which came into force toward the end of last year, it was im- 
posed without consultation with the oil companies and for a 
different reuson. The 2-centavo tax was imposed in the form 
of a contract. .with the oil companies for the sole purpose of 
providing revenue for the construction and maintenance of 
roads, while the new tax will come under the heading of ge- 
neral revenuee As a@ gesture of protest against the new tax, 
the taxi drivers held a 24-hour strike. 


An internal tax of $1.50 per kilo has been levied 
on motor car tires, whether of native or foreign manufacture. 
The payment of this tax is made when the tire leaves the 
factory or the Government deposit. For the importer, however, 
the new tax is compensated by a corresponding reduction in 
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customs duty. This action was taken based on the investiga- 
tions of a committee appointed by the Government who report» 
ed that while the establishment of pneumatic tire factories 
in Argentina has undoubtedly constituted a vakuable contri- 
bution to the progress of industry and to the economic well- 
being of the Republic, nevertheless, the making of tires in 
the country means the cegsation of importation, the Customs 
duties of which have represented an additional to the nation~ 
al revenue of 20,000,000 pesos per annum. By the new errange- 
ment, the deficit is lessened, while permitting the working 
of both local manufacturers and importers, whose competition 
is necessary to maintain prices at their proper level in the 
local market. ‘The consumer is thus directly benefitted. The 
two recently erected American factories, the Goodyear and 
Firestone have protested the sudden change of affairs as un- 
fair to them, claiming that they should be allowed the same 
priviliges obtained by other national industries. We may ex= 
plain this by pointing out that tires have been singled out 
as one commodity upon which to level a local tax. as there 
are no local manufacturers other than the two American firms, 
it is readily seen that the tax works out badly for them, es= 
pecially as the Customs tax was reduced on foreign tires in 
order to place them all on a competitive basis. They can, of 
course, threaten to close down their plant until an adjust- 
ment is made, thereby throwing hundreds of native workmen 

out of work and return to the importation of tires along with 
foreign competitors. We have been advised that there is a 
probability that a revision will be made in this particular 
taxXe 


As regards motion picture films, both "talkie" and 
silent, the ruling of the decree issued on April 15th has 
been rendered void and a specific charge of $15 (gold) has 
been fixed as the only duty. It is the opinion of the lead- 
ing importers that the immediate result of the new impost 
will be that the most important films will be brought to the 
country and that the minor picture and the minor exhibitor 
will be driven out of the business. 


Besides the foregoing, stamped paper charges pave . 
been increased, and the tax on real estate (Contribucidn Te- 
rritorial) has been raised by 2 per mil for this year. 


An important chapter is that dealing with insur- 
ance,every variety of which has been included in the new 
scale of taxation. Insurance policies effected with compa= 
nies abroad on property or lives in this COUN try will pay 
7% on premiums collected for property and 2% on life risks. 
In relation to the value insured, for a term of not more 
than ten years, the stamp duties enforced will be identical 
with those current on policies effected locally. When the 
term is over ten years the following stamp charges will be 
collecteds up to $1,000, $0.50$ from $1000 to $2000, $1.00; 
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from $20CO0 to 33060, $1.50; from 33000 to $4000, $2.00; from 
$40Co to $5000, $2.50; from 35000 to 310,000, $5.00, and over 
$10,000 at the rate of 31.+ per mil or fraction thereof. Agri- 
cultural insurance is exempted from all tax. 


ivery foreign company engaged in insurance or re- 
insurance will deposit in the Caja de Conversion or the Banco 
de la Nacion the following amounts in national bonds: $600,000 
m/n for fire or any one risk, and $250,000 m/n for each of 
the other risks insured. ‘The difference between the guarantee 
funds already deposited in the Caja de Conversion or the Ban- 
co de la Nacion and that herewith established, will be cover- 
ed in quotas of 20% each payable on the tenth day of each 
month from February next to July. The bonds required by the 
companies to bring their deposits up to the amount fixed, can 
be obtained at current prices from the Ministry of Finance, 
and the proceeds will bg credited to the account to be opened 
by the Banco de la Nacion for the cancellation of the Baring 
Brothers loan of £ 1,250,000. 


This new decree of the Government compelling foreign 
insurance companies in Argentina to more than double the am-~ 
ount of their guarantees by the purchase of national bonds up 
to a total value of 34 million pesos has caused great conster- 
nation among the companies. Considering that the foreign ine 
Surance companies number forty odd companies, of which no less 
than 28 are British, it is contended that this imposition is 
one which affects British interests. This increase in gua 
rantee deposit is, of course, effected against assignment to 
the companies, by the Ministry of Finance, of Argentine Go~ 
vernment bonds earning 6 percent annual interest, but it is 
claimed that the sum of the already existing guarantee de~ 
posit is more than the annual premium revenue of the foreign 
companies @perating in Argentina, and that the increase would 
signify a tie-up of capital which they can ill afford at the 


present time. Immediately the decree was promulgated, the 


Argentine Association of Foreign Insurance Companies held a 
hurried meeting and drew up a vigorous protest which was pre- 
sented to the Minister of Finance. According to the state~ 
ment of one of the members of the Association, although the 
companies realized the necessity the Government was under to 
raise money, they could not understand why they had been sin= 
gled out to pay off a loan raised in England. If any of the 
companies were unable to meet the demands, he said, they 
would have no option but to close their doors and throw hun- 
dreds of their employees, most of whom were Argentines, out 
of work. He pointed out that although foreign insurance com- 
panies were compelled to find an additional 19 milliion pesos 
in five monthly instalments, commencing early next month, Ar- 
gentine companies were given two years in which to take up 
bonds of a value of 15 million pesos. ‘The Association, in 
the petition mentioned above, also pointed out to the Minis~- 
ter of Finance, that, as a contribution to the solution of 
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the problen of the payment of the $50,000,000 debt which 
fell due in the United States, the foreign insurance com= 
panies, notwithstanding the difficult financial condition 
prevailing in Hurope, advanced the Government a loan of 
$7,000,000 m/n. It was therefore petitioned that the Go- 
vernment take the matter into reconsideration. 


AS regards applications,for recognition of private 
limited companies under National jurisdiction, these must be 
made in future on paper bearing a $200.- stamp, and all other 
charges connected with the "“Inspeccion de Sociedades Ancnimas" 
department have been augmented. The tariff for official pu- 
blications in the "Boletin Judicial" has also been increased. 


The Police Department has been authorized to en= 
force the following scale for identification papers and pass= 
portss 


Passports Cece mma nn ne ecnscvvecevccessecesesedS 10.~ 
Cedulus de Idéntidad (Identification papers) Sen 
Certificates for travellers eeeoeeececvrerveceos 2 

Certificates for laborers ee lex 


In the cases where registration is done at the interested 
parties! homes, charges are as follows: 


“Passports Coe rece ee reser veecesereseesesseses 25 ee 
Cedulas de Identidad Coeoeoeeeaeeeseseeoevesevenve 10.=- 


The tax on perfumes and other toilet articles has 
been incfeased by 50%. 


As regards foreign financial transactions, these are 
subject to taxation as follows: 


Class 1le- Drafts, letters of credit, postal or telee 
graphic orders, simple or documented credits, cr any operation 
which entails a draft or transfer abroad, will pay one-quarter 
per cent on the equivalent in national currency in regard to 
the exchange rates at which the transaction is effected. This 
Charge will be paid by the sellers and charged by the selling 
Bank. Ee 


Class 2.=— Drafts, postal or telegraphic orders, cre- 
adit notes, or transfers from one account to another, from 
abroad in national or foreign currency, will pay one per mil, 
even when the beneficiaries by the transactions are the head 
offices, branches, or agencies of the senders of the order or 
draft. This tax will be paid by the beneficiaries and col- 
lected by the Bank. 


Class 3.~- Drafts and transfers by letter or cabke on 
the exterior, wnich one Bank sells to another established in 
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this country, will pay one per mil, save when the transaction 
is between head office and branch or between branches of the 
same institution and both parties are established in Argenti- 
na, in which case this tax does not apply. The tax will be 
paid by the buyer and collected by the seller. 


Class 4.- Letters of exchange, drafts, postal or te- 
legraphic transfers which exporters or others, except banks, 
sell to banks will pay one per mil. This will be paid by sel= 
lers and collected by buying bank. 


Class 5e- Adjustments, which banks realise with 
their overseas correspondents will be exempt provided that 
foreign money is used by both mrties. 


Class 6.< Documents coming from abroad for collece 
tion, drafts, promissory notes, cheques, accounts or any 
other document, including those relating to shipping, will 
pay one quarter per cent on their equivalent in national cur- 
rency at rate of exchange ruling on day of receipt. The tax 
will be applied before the documents are negotiated, accepted, 
paid, or presented in court and will be paid by the sender or 
giver of order and received by the bank responsible for cole+ 
lection of documents. 


These charges will be paid by means of. stamps at~ 
tached to the respective documents, except when collected 
by authorized bankse In the case of foreign currency the 
rate of exchange applied will be that ruling at the bank, and 
in the cases where no bank intervenes that fixed by the Banco 
de la Nacion. 


Documents which have not been stamped.on the date 
required by this decree will pay a fine of ten times the tax 
due, as enacted in Law 11,290. : 


The Government's taxation measures have of course 
been the subject of much comment both favorable and otherwise. 
A rather interesting view of the situation is that presented 
by Major W.eAelicCallum, the acting chairman of the British 
Chamber of Commerce, who has advanced as a possible motive 
for the promulgation of the decree, the fact that argentina 
is searching for a new source of income in preparation for a 
reduction in her revenue through the granting of preferential 
duties to countries like Great Britain. In a statement to 
the press, Mujor McCallum pointed out that Argentina had hi- 
therto depended to a very large extent on revenue obtained 
from Customs duties and that the search for new sources of in~ 
come suggested that she was preparing herself for a possible 
reduction in that respect owing to the probability of finding 
herself forced to grant preferential tariffs toother nations. 
He added that there was nothing definite about this, but that 
it seemed reasonable to conjecture that preferential tariffs 
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might have to be granted by Argentina to Great Britain. 


The general comment by the leading business men of 
all lines is that the tax has only come ten years late. They 
admit that it is essential and that it is fair in general, 
the only complaints being in individual cases where it will 
act as a boomerang unless revised, such as the American tire 
companies and the British insurance companies. 


The one important phase will be the difficulty to 
collect the tax. I was reliably informed by the General Ma- 
nager of the National City Bank yesterday that up to the pre~« 
sent time, the only firms complying with the law have been 
the American firms. Wo local or foreign concerns have made 
any attempt to pay their taxes. While our people do not like 
it very much just now, this will probably work to their ad- 
vantage in the long run, and if partiality is persisted in, 
it will probably work to the disadvantage of the incoming 
Government. For example; Mre Crane of Brown Brose, New York, 
is here to collect a $13,000,000 U.S. gold loan maturing in 
April. Naturally all American interests would like to see 
this loan extended in order to maintain the very good rela- 
tions we now have established with the Argentine Government, 
put, as Mr. Crane has explained, his company cannot afford 
to carry this loan all by themselves, but they would be very 
willing to spread it out among such American firms as wish 
to subscribe to it, especially those having extensive ine 
terests in Argentina; none of those concerns are sufficient- 
‘ly interested to subscribe their full portion to this loan, 
go that lire Crane has no other alternative than to collect. 
He has bean in conference with the Minister of Finance for 
two or three days, and, we understand has explained the si- 
tuation to him, and the attitude of American firms who be- 
lieve that partiality is being shown; that these firms find 
it difficult to continue business against such unfair com- 
petition, and, therefore, do not deem it good business to 
subscribe to such a large loan, when they are liable to be 
forced out of business in the country at any moment. - As 
Mx. Crane has pointed out, this will not only apply to the 
loan of Brown Bros. but probably to any future loans which 
they will endeavor to make in the United States. 


The constitutionality of the new taxes has already 
been questioned in one particular case where the claimant 
lodged a legal protest before the Civil Court declaring that 
the increase in the value of stamped paper is illegal, inas- 
much as legislation of this kind can, in accordance with the 
Constitution, only be enacted by the Chamber of Deputies. 
The Attorneys for the State, however,have established the va- 
lidity of the decree in the following terms? 


“The Provisional Government has’ the right and the 
duty to assure order and protect the common interests in the 
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different aspects which arrive from the complicated mechan- 
ism formed by the institutional life of the country. This 
was recognized by the Supreme Court of Justice in its de- 
cree of September 10, 1930, and those were the reasors which 
moved it to recognize as valid the acts of the revolutionary 
Government. ‘The decrees of the Provisional Government can 
neither be attacked nor discussed." 
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The principal forms of Argentine 


taxes are indicated in the following 


the Nation's Treasury comparin 


TABLE NO. 1 RECEIPTS 
Cash revenues 1934 
Arg.m/n 
Customs of the Capital 127,313,461 
" " " Interior 12,015,115 
Internal taxes 67,520,608 
Licenses, stamps and land 
tax 59,498,598 
Income tax 28,811, 740 
Transaction tax 9,255,810 
Profits of autonomous 
organizations 1,751, 762 
Postal - Telegraph 16,665,949 
Financial Services 18,257, 006 
Income from bonds 5,458, 904 
Miscellaneous 45,220,253 
Revenue from 
Credit Operations 
Bonds sold 56,568,137 
Patriotic Loan bonds 
Law 11,580 - 
Roca Agreement and unblocked 
unds 26,032, 722 
Other short term loans 7,970,000 
TOTALS 481,937,865 
. DISBURSEMENTS 
Official Departments 
Salaries 151,279,507 
Other expenses 47,851,716 
tonomous organizati 
National Council of Educa- 
tion 38, 059,454 
State Railways 18,233,555 
Municipalities Capital and 
Territories 9,892,094 
Sanitary Works 13,556,409 
Private Persons & Trans- 
port Co's. 10,100,664 
Social Relief Fund 2,584,528 
provincial tax 165,000 
Public D ebt Service 150,113,245 


Cancellation or amorti- 
zation of short term loans 59,659 
pub.Works (1) & Armaments 22,522,297 


Advances to Provinces Ac't 5,000,000 
3,067,500 


Federal Income Tax 
Ace'ts from previous years 6,94 


g rece 


oO 


penditures for tne first 6 mont 


statement of 
pts and ex- 
hs of 1954 and 1950: 


Increase or 


1935 


132,571,510 
12,642,644 
65,504,453 


57,025,602 
18,660,522 
10,359, 580 


10,827,588 
20,691,409 
7,084, 793 
4,256,340 
41,679,585 


14,660, 804 
14,342,385 


470,305,215 


152,557,454 
50, 065,295 


29,898,947 
21, 089,349 


3,577,553 
2,'701, 700 


26,524,893 


213,180 
156,618, 996 


3,919,725 
27,059, 125 


decrease 


- 5,258,049 
- 627,529 
+ 1,816,155 


+ 2,474,796 
410,151,218 
~ 1,103,770 


- 9,075,826 
- 4,027,460 
411,172,213 
$ 1,202,564 
+ 3,540,668 


-14,, 542,385 


+26, 052,722 
+_'2,.970,000 


411,652,650 


1,258,147 
~ 2,213,579 


+ 8,160,487 
~ 27855,796 


+ 6,314,541 
+10, 854, '709 


4-2, 584,528 
- . 48,180 
- 6,505, 753 
- 3,860,066 

4,536,828 


5,000, 000 
3,067,500 
94 


++ 1 


949,591 . 9 
479,254,795 474,200,217 + 5,028,578 
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TABLE NO.1 Cont'd 
Note:(1) Bxcluding State Rlys and Sanitary ‘orks. 


Before discussing tne foregoing statement, 
it may be mentioned that until the end cof i951, the 
Argentine tax system was similar to that of practi- 
cally all Latin American countries in that the grea- 
test source of income was the customs house followed 
by excise taxes grouped under "impuestos internos", 
business licenses, stamped paper and land taxes. 


On January 19th 1932 the Provisional Govern- 
ment by decree established taxes on income and on 
sales and the newly elected Congress which convened 
in iiay of that year confirmed these new taxes with 
some changes of form. The Table No.2 given below 
shows various sources of income in Table No.1 in 
percentages and compares them with the full year of 
1952 and the full year of 1951, when the new type of 
taxes had not been established: 


TABLE No.2 lst six Ist six 
In Percentages months months Year Year 
1934 1935 1932 1931 
h Revenu 
Customs of the Capital 32.6 54.8 32.7 38.0 
tt " " Interior 3.1 Pes) ~- ~ 
Internal taxes 17.2 17.2 18.7 16.0 
Transaction tax Red 27 2.8 ~ 
Income Tax 7.3 4.9 3.9 - 
Postal - Telegraph 4.3 5.4 5.0 5.8 
Income from bonds 1.4 1.1 1.0 7 
Licenses,stamps & land 
tax 15.2 15.0 17.1 16.7 
Profits of autonomous 
organizations 04 2.8 - - 
Financial Services 4.7 1.9 24 4.5 
Miscellaneous 11.4 10.9 16,4 18.3 
21,00,0 100,0 100,0 100.0 
Revenue from Credit. Operations 
Bonds sold 62.5 84.0 20.4 5.9 
Treasury notes - - 1.4 23.9 
Other short term loans 8.5 - - 10.2 
Patriotic Loan bonds . 
Roca Agreement and un- 
blocked funds 29.0 - - - 


100.0 100.0 100.0 100.90 


The foregoing table shows how the income and 
sales taxes (the latter known here as tax on transac-— 
tions) have affected the distribution of revenue, 


From M.A.Argentina Report No.4939 August 7,1934 
o> i 


G-2 Report 5000 
ARGENTINA (Economic) 


Subject: Financial 


(c) Taxation 


The sales tax has been very unpopular here and the 
government has been repeatedly urged to repeal it, 

but the receipts from this tax are important enough 
to make repeal improbable, even though payment of this 
tax is confined largely to manufacturers and whole- 
salers. The income tax is undoubtedly here to stay 
and judging by the experience of other countries, it 
wili probably be an increasing scurce of revenue, al- 
though thus far observance of the income tax law has 
been confined principally to business organizations 

in the Capital City of Buenos Aires and to employees 
who have the tax deducted from their salary by em- 
ployers. In order to get cooperation from the pro- 
vinces, the government has promised a share of this 
tax to the provincial governments and has made some 
advances to a few of the provinces. The provinces have 
a right to demand a share under the Argentine Consti- 
tution, and when the time comes that they really re- 
ceive what is due to them, provincial governments will 
probably co-operate more actively in the collection 

of this tax. One gets the impression that thus far 
the National Government has paid or withheld this 

tax from the provincial governments, more as a bait for 
political purposes than as a definite contribution to 
ipa treasury, but this question will be ironed out 
in time. 


_ As regards the other items in the fore- 
going tables, it may be mentioned that customs re— 
ceipts in the Capital City of Buenos Aires and in the 
interior of the country, include port dues, lighter- 
age and other incidental charges, as well as import 
and export duties. Internal taxes are made up 
largely of excise taxes, tobacco, alcohol and cos- 
méetics. Stamps and stamped paper form an important 
item of revenue here as in all Latin American coun- 
tries. Practical.iy all business houses must pay 
annual licenses or "patentes". Profits of autonomous 
organizations include institutions like the Bank of 4 
the Nation and the Yacimientos Petroliferos Fiscales 
or National Petroleum Company. The State Railways 
thus far have shown consistent deficits, but their 
situation is said to be improving. "Financial servi- 
ces" are largely made up of income from Sanitary Works 
to pay for which the government originally issued 
bonds that are now being amortized by collections 
from municipalities and individuals. A large part 
of miscellaneous collections is represented by income 
from the national lottery, but under this heading are 
also included such diverse items as serums sold by 
the National Department of Hygiene, fines collected 
by the National Labour Department, police income from 
passports and documents of identity advertisenents 
in the Official and Judicial bulletins, agricultural 
inspection and renting of locust barriers, 
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Under the heading "revenue from credit opera- 
tions," the proceeds from bond sales are obtained en- 
tirely in the locai market. Treasury notes may be 
issued or short term loans floated at any time, vut 
the proceeds from the Patrlotie Loan oonds and the 
Roca Agreement are practicaliy non-recurring items, 


As regards the distribution of tax burdens 
it was always asserted: before the income tax was esta- 
blished, that the other taxes vere largely borne by 
the poor man, because they were principally taxes on 
Consumption. While this is true in theory, the fact 
is that until recent years total taxes have been re- 
latively light in Argentina. The great fall in agri- 


7% on income, All companies formed in Argentina, whe- 
ther made up entirely of foreigners or entirely of na- 
tionals, are given equal treatment. 


It is very difficult to estimate the ca;ital 
wealth of Argentina today, because no census has been 
taken since the third census of 1914. Using the fi- 
gures of that census, the Argentine Economist Ze 
Alejandro E,Bunge estimated the capital wealth of the 
country at $25 128,000,000 in 1908 and at $32,656,000, 
GOO in 1916, The principal items of the latter figure 
were $10,623,000, 000 for land, $6, 800,000,000 for 
cities and towns with their buildings and other equip- 
ment, $3,5'75,000,000 for railways and $5,203,000, 000 
for the animal industry. He also Calculated indus- 
trial products as being worth $1,650,000, 000 and agri- 
cultural and cattle products as $1,250,000,000 in i916, 


For purposes of comparison the following round 
figures may be considered: 
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1915 1944 


Population 8,060, 0CO 12,060,020 
Monetary circulation 988,000,000 m/n 1,250,000,000 n/n 
Bank deposits 1,284,000,000 " %,577,000,000 " 
Grain production (tons)10,841,000 (tons) 17,500,000 


To give comparisons of foreign trade 
value would be misleading, not only because of the 
great drop in commodity prices, but because of the ex- 
change depreciation of the peso. On the basis of volume, 
however, shown in the above figures, it is evident that 
Argentina has experienced a good growth in total capital 
wealth. The greater power resulting from increased 
population, grain production, bank deposits and other 
similar indices will undoubtedly make itself felt when 
world conditions become more normal, because as was 
pointed out in the report on Financial stability (See 
Report No.4932), production costs in Argentina haye been 
greatly reduced in the last few years. 


™ 


The principal and.most frequent criticism 

of the Argentine taxation system is the duplication by 
the provinces of national taxes. Many provinces add a 
gasoline tax to the Federal tax, most of them collect 
business licenses from houses doing a country-wide bu-~ 
siness that have already paid licenses in the Federal 
Capital, and there are various provincial excise taxes 
in addition to national taxes. This is most noticeable 
in the P rovince of Buenos Aires, where additional 

; taxes on wines, for instance, shipped from the Federal 

: Capital to the nearby suburbs practically amount to 
custom duties interfering with free internal trade. It 
is hoped that this duplication will be largely elimina- 
ted when the National Government makes a definite ar- 
rangement with the Provinces about distribution of the 
income, sales and excise taxes. In fact, a project 
covering this question has just been submitted to the 
National Senate. 


Pies 
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Ci Verch 3Cth, the Jiinister of ¥inance pre- 

Sented to Congress for its sanction, the Bill containing 
tue terms of tie 5€CC,CCC,CCO ocso loun, mentioned in our 
Report woe s35. | a]. 
mee EY PL Ly? | 2 

The principal details of the proposed loan ’ 

Which is to be known cs the Patriotic Loan of 1932, ares 


1 Total issue; $500,000,C00 m/n | 

2 Form of issues Five series of 1C00,0C0,CCO 
Pesos euch, in bonds ranging from 50 to | 
5,000 pesos in value. 

3) Terms: Interest 6%, payable quarterly, and 
1% annual accumulative amortization. 

4) The administration of the loan to be under 
@ speciel board, "Junta Autonoma de Amorti- 
zecion" with authority to rediscount the 
bonds up to a certain limit in the Caja de 
Conversion. 


The actual text of the Bill is as follows: . | 


Art.el. The Executive Power is hereby authorized, | 
under the conditions fixed by the present law, to issue 
an internal loan, whicn is to be denominated "Patriotic 
Loan of 1932", up to the sum of $500,000,000 paper, with 
a maximum interest of 6% per annum, payable quarterly,and 
1% minimum annual accumulative amortization by drawing 
and at par. 


Art.2. The loan will be issued in series of 100, 
coc,C0C pesos each, divided into bonds of 5000, 1000, 500, 
100 and 50 pesos each, the Executive Power being autho-~ : 
rized to cancel at any moment it may think it convenient, 
the effects of this law in respect of the bonds not yet 
issued or subscribed. _ 

Art.3. An honorary commission to be denominated 
"Junta Autonoma de Amortizacion" is hereby created to ate 
tend to all matters relating to the placing, investment, 
and services of this loan . The Commission will be pre~ 
sided over by the Minister of Finance, and formed by the 
President of the Caja de Conversions; one of the members 
of the Rediscount Comnission,which the latter will desig-~ 
natej and three directors, of Argentine nationality, who 
will be named as follows’ one by the official banks’, one 
by the Argentine private banks, and one by the foreign 
banks with branches in this country. Im order to form a 
quorum there will have to be at least four members pre- 
sent,and, excent in the case mentioned in Article 6, de- 
cide all watters by majority of the members present. The 
President will only vote in the case of a tie. 
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Art.e4¥. The following uatter will be under the 
special and exclusive domain of the "Junta Autonoma de 
Amor tizacion"s 


a) Determine, according to circwnstances, the 
date on which the series of the loun are to be issued; 

b) Bix, with the aporow1l of the Minister of 
Pinance, tie minimum price of issue; 

c) lwke direct arrangements for negotiating the 
bonds, to which end the liinister of Finance will hand to 
the "Junta" all the bonds it may issue; 

d) Administrate the funis obtained from this 
operation , being under the obligation to use them ex= 
clusively for the cancellation or anortization, in order 
of urgency, of the overdue salaries and accounts against 
the Adwinistration, end the overdraft with the Bank of 
the ation; 

e) Attend, through the "Credito Publico ilacional" 
to the services of interest and amortization of the bonds 
issued, to which effect the Sxecutive Power shall deposit 
in a special account in the Benk of the Nation, with suf= 
ficient anticipation, the necessary funds. 


The "Junta" will hold its meeting in the li- 
nistry of Finance, and will have at its disposal the ne- 
cesSary personnel, to be taken from the Administration. 


Arte5. In connection with the sublic subscrip- 
tion of this loan, the Wxecutive Power shall appoint an 
honorary propagenda comsission, which shall work under 
the direction of the "Junta". © 


Art.6. ‘The "Junta Autonoma de Amortizacién" is 
authorized, with the acquiescence of two-thirds of its 
members, to take from the Caja de Conversion, as an ad~ 
vance on the bonds which have not been negotiated, bank- 
notes for the equivalent of bonds, which wila be valued 
at 80 per cent cf their face values. At any moment it 
uay effect the reverse operation, at the sane valuation. 


Art.7.. Vihether through advances on bonds of the 
present loan, or through rediscount of commercial docu- 
ments, the gold guarantee must in no case be under the 
limit of 40% established by laws 9479 and 9577. 


Art.8. The amortization of the bonds in the 
possession of the Caja de Conversion is to be made on 
the 80% advanced on their value, and the “Junta" is to 
enploy the remaining 20%, and the interest on tne total 
nominal value of the bonds in the Caja, for an extra- 
ordinary amortization of an equivalent quantity of the 
said bonds. 
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Mxrte9. The boerd of the Caju de Conversion is 
autucrized, if after one year has elapsed from the ise 
sue of this law tne circumstances should favor such a 
keasure, o::d previously advising the Minister of Pinance 
and the "Junta", to nesotiate gradually in the market, 
through tiie Bank of the vation and at a price not lover 
than their valuation, a part or the whole of the bonds 
in its possession by Art.6, withdrawing from circulation 
the equivalent amount in notes. 


Any profit it may make, after deducting the 
expenses in connection with tnis operation, is to be en- 
ployed towards the auortization of the bonds referred to 
in Art.&. 


Art.1C. The "Junta" shall exercise the greatest 
Care to graduate the use of the faculty conceded it in 
Art.6 according to the capacity of the monetary market, 
and shall try so far as possible‘to have compensated the 
increase in circulation in this connection by a prudent 
reduction of the rediscount of commercial documents. 


Art.ll. The bonds and coupons of this loan shall 
be exempt from all taxes, present or future. 


Art.12. The expenses relating to printing of the 
bonds and protaganda, or any other that the enforcement _ 
of the present law may demand, shall be taken from Gene~ 
ral Revenue, to be debited to this law. 


Art.13. Any disposition contrary to the tems 
of this law is hereby repealed. 


In its message to the Congress, the liinistry of 
Finance pointed out that the Wxecutive Power has taken 
the measures proposed in the Bill much against its will, 
and, as the only means of finding a quick solution. It 
is not proposed,therefore, as a system, but as an excep- 
tional emergency measure,which, consequently, does not 
compromise the =xecutive Power's doctrine in these mat- 
ters. 


The liinister of Finance has, however, in a state~ 
ment to the Press, denied any intention of inflation in 
connection with this project. He stated that the object 
Was more to combat the contraction which has taken place 
in the last two years owing to the reduction in the cash 
held by the bunks as the result of the excessive inmobi- 
lization created by the debts of the State. With refer~ 
ence to the rediscount of bonds in the Caja de Conversion, 
he did not consider the measure could be objected to, 
given the guarantees specified in the measure outlined 
above. 
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ANGZUTINA (Sconowic) 
Gubdjects Public Debdt.. 


(c) Acquisition of New Louns? 


According to statements in the ress, Dre 
Hueyo, the Linister of Finance believes that an anti- 
emissionist attitude on the part of the "Junta" des- 
cribed above, which is to have the administration of 
the loan, is assured by the composition of the "Junta" 
itself. its members are representatives of the banking 
institutions of the country, and include the well imown 
Argentine economist, Ing.-Alejandro i. Bunge, who Was re~- 
cently apvointed President of the Caja de Conversion. 
With regard to the latter, it is interesting to note 
that he is a great friend of President Hoover. SreBunge 
phy expects to leave Buenos Aires on Lay 7th by the steamer 
"american Legion" to visit the United States. 


At present, the gencral attitude in business 
and financial circles towards the liinister's financial 
plan, awaiting the sanction of Congress, seems to be non= 
commital and reserved. There are, of course, some who 
consider the measure as definitely inflationist, whether 
it is officialy so or not, but on the other hand, in view 
of the urgency of the present situation, there are many 
who believe tnat the Government has made the best of a 
bad job, and has arrived at a solution, which, in prac- 
tice may prove of benefit tc the country. 


At the present time,it is problematical if 
the public will provide the funds required. In this con- 
nection, it is intended once the measure has been approved 
by Congress, to start an intensive propaganda campaign 
with the cooperation of both the national and foreign 
banks, and it is also proposed at an opportune moment to 
nominate special committees to instill into the inhabi- 
tants of the country belief in the necessity for contri- 
vuting, whether with large or emall sums, to this work 
of reconstruction of Argentine credit. 


Report Wo o4550 April 8, 1932. 
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ARGENTINA (economic) 
Subject: #ederzl 3udget. ny 
Current and £rooused sudset. _— . 
BUDGST OF DER RTMENT oF 
(No.of PU3LIC YORKS (1933) 
“Sm ploy-; gether Poted Yecr Total Year 
Deportments- ees $ Sa B<.enses sis _$ 1932 
= : 
MINISTRY 154:8 726,920.-! 108,600.-!  835,520.-:  856,688e+ 
ARCHITECTURAL g H $ t 
DEPARTICOUT Ob s 2,444 ,260.~+11,191,500.+3 


IRRIGATION 
DEPARTMENT 
NAVIGATION AND 


PORTS DitPT. 1,818 ,930.~ 
RESEARCH DEPT.STU- : ; ; 3 
DINS & WORKS OF ’ : 
DELTA Wu s 227,060.~3 00 ,460.= 
RAILROAD DPT. : : 
BOOKKEEPING t t t t 

DEPARIIENT 176 3 610,200.38 30,700. 640 ,900.—1 665 ,560.~ 

$ 8 


$ & 
TOTAL 2145 #205578, 280.- 15,298, 060.-325,376, 340. - 128,768 ,413.~ 


Notes Veluction Dept. eliminated from this De purtment of Government, at 
a seving of $2,527,840.- 


AMOUNTS APERCLRIATSD FOR PUBLIC ‘WoRKS 
TQ VARICUS DEPARTLIINTS. 


De partinent ; Year 1933 s Year 1932 
Architectural Department t_ 12,839,600. 00 ¢_6,973,000.00 
Irrigation Department t_ 3,598, 300.00 t 2,700,000.00 
Nevigation und Ports Department: 6,840,4%7.07 s_7,853,000.00 


Research Departinent sod, 000.00 + _ 1,000,000.00 
State Reilroads t 8,000,000.006 $11,999 ,920.00 
Senitary Department +18 ,925,492.26 217 ,0CO0 ,000.00 
Var Department > 53755,000.00 s 4,000,000.00 
Navy Department $ 505,000.CO | t 1,037,C000.00 
Agricultural Derartment 3 350,000.00 ‘’ No data 


_ TOTAL + 58,168 ,839.33 > 52,912,920.— 
 aESeenanepneersmemeeseeeeee ae eee aa LO NEC ETO ee 
From li.AsArgentina Report No. +734 August 25,1933. 
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(0) Current and #ro,osed Budget 


(Centtd from sage 1) 


CTHIR SUMS ALLCCATSD TC VARICUS MINISTRISS 


Vay 7777 rey eae 
oT THEIR PUR CSS. 


Depertment ind Destination :Yeor 1933 Year 1932 
of Funds : 
Interior Dest. for 
1.Post end Telegraphs 3 1,237,6C0.-: 792,0C0.- 
2.rolice Devsartnent 3 1,200,C00.—-' »OO0e 
3.Bacterialogical Institutions ‘ 
35,C00.- : $ 
Senitation Stations : $ : 
467,0CO.-:% 2,939,600. -#2,070, 060. ~ 
State Depertment for Pe Bee ee eo 
Hosovitals (rublic) : 499 ,500--: 385,000.- 
FPinence Deportuent 
Customs Houses 3 24.3 ,000.-: 33,000.- 
eee ——————————————————————_ 


Navy Department 
Maritime Police Stations :  12,000.- +  62,000.~ 
Dept.of Justice and Public 
Instruction 
Justice 860,500.-: 
Colleges & Schools+,547,500.-s 
Universities 2 ,0+0,000.-: 
Scientific Inst. 125,000.-% 
Cordobe. Observatory 304,000.-: 7,877 ,000.-: No data 
——oe EEE 
Agricultural Dept. 
Agricultural Schools 3 16,000.-: No data 
“Public Works Dept. 


-——Siblic Works Dept. 
Monuments 8 532,500.-% No data 
TOTAL 312,839 ,600.~t 


The following is an explanation of the items 
listed: 


Navy Devartment (Navy General Police) 
Sub police stations, morgues,hospitals 


12,000.00 
Stote Railroad Detartwuent 
Imorovement of fixed installations 
of the smilroad net. 
Purchase of new equipment. 
Maintenance of ways cnd rolling stock 
6 ,COO,C00.00 
Stock for reilroud commissaries 2,000,0C00.C0 
8,000,000.C0 
Brom MeA.Argentine Revort Now4734 August 25,1933 
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Navy 


Construction: 
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bu. frovosed Budget 
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new Colegio Ciliter "sl A:lomer” 


infentry 2: 
" 
ut 


) 


Barracks and 
" 


rracks, 


" 
" 


Ce sitel 
» Bahia Blanca 
»Concescicn del 
Urujury 
»Cumpo de los Andes 
Signal School 
School in Aerodrome 


"Gl Folomar'" 
Rilitery Hospitel, Cemoo La yO 
tt i] 


» Lendoza 
Central, 


’ ] 
" Division Hospital Parvna,) 


Selta and Tucuinen 


Militery Ceogre shiec Institute 
Stables, Cevalry School,Camyo Mayo 


Barracks, Rogerio, Sante Fe, Concordia 


and Curuzu Cuatfa 


Repairs, additions, etc. to Barracks in 


Campo Mayo, Liniers, Crpital 


Senitation ond drainage Cempo Mayo 


Purchase of land in Sslta for construc- 


tion of 5°*Division Headqts. 


Construction of worehouses in Artillery 


School, Campo Leyo 


Construction of mountein camps in the 
Cordillera for instruction of moun- 


tain trooos 


Department: 


Construction of oil storage tanks at 
Puerto Belgrano and Ushuaia 


Dredging of basin of Mar del Plata for 


submarine base 


Construction of subterranean oil stor- 
age tank for 8,000 cubic meters of 
crude oil 


----G9gurce of InformationsCopy in Spanish of 


op 
\ A. 


Budget ,obtzined 
ties. 


—firdan ek. d 
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97C,000.C0 
240,000.06 
50C,000.C0O 

CO,000.00 

CO,COCO.CO 
400,000.00 


300,000.00 
800,CCO.CO 


550,000.00 
85,000.00 
98,000.00 

100,000.00 


350,C00.C0 
60,000.00 


20,000.00 


52,000.00 


100,000.00 


5»755,000.00 


110,000.00 


135,000.00 


260,000.00 
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the Pollowing is the Vatiousl Budeet 


“) ORIAP OP gt, vp 


Ta may. 


e347-L S08 
Band 


won 


*Sp20 a eae 


for 1934 1.8 


sanctioned oy Congress on Se vteaber 36th, 1633, ond 
igned by the vresident on Ccteber 1Cth, 1933. Low 
11672 supolowenting tie le tlone 7 judget by 3735,0°00.450. 67 
wes Opovoved on Jenuary 19,193't: 
Gee Ted revenues to Cover UO ae CNS CS 
Potels 
se Generel revenues : a 
“CUsSt Gis GueLes 264 ,CCO,COO.— 
Intesimcel revenues 119,3C0,CCOe~ 
Territories, prtents, 
seuls, licenses 83,822 COG. 
Taxes on returns ind 
incuinvs 60,000,0C0.— 
Taxes on trceneictions 23,0C0,CO0.— 
Viscellaneous rae 8,500,000. 
Pouts cnod telegre vhs 43 ,000,0CO.~ 
Financ ial seiyices Wi alo 480. 
Verious reveuues 28,443,000.— 671,507,480.~ 
Be Social Assistence Fund. 
Lottery Weational Benefit 16,959,000.— 
Tasces on »erfumes and 
luxuries 6,200, 0C0.— 
Incoine from covernment:.1 
clinics 1,540,000.— 
Other revenues 701,000.— 25,400,000. 
Peel aaa eh 
Total Hevenue 696 5907 ,480.~ 
Ce Revenue from 3ale of Govt.Bonds 99 498,929. 


Grend Total Revenues 


BUDGET FOR YaAR 1934. 


De portment stilaries Other, Expenses. 
Congress 0,700.- 159,745.20 
Interior 93, °905, eon 17; 305; bo5 tbo 
Yoreign affairs & 

Religion 2 584, 540.~ 2,756,619 064 
Finence oe ih, 660.— 3,505,479 o~ 
Justice & Public Instr.49, 080,128.~ 69,372, 920.20(x 
War Bl U2F,l16ee: [214291 0026 
Wavy 34,194,232.- 15,527, hae 


Agriculture 135 526, F Oe 22.58 ,672.— 
Fublic Works 20,028 ,960.— Re a6, 700s 


Pensions 4.1,000,000.— 
Total 339,273,776e~- 138,194,825.04 


796 406 409.~ 


Total 1 
5,340 ime a 


111,301,612. 


2383 153: i 
Wg, aaa poe 
6,785, eats 
ai, 945,660. - 
“i, 000,000.- 


497 s4¢58 ,601 04 


Note:(x)Includes 362,544,40C. m/n for subsidies for vrimary and 


superior instruction. 
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ANGZIPIMA (Scononic) 
Subject: Fedexpi 3udget 
(b}) Current ond Provosed Budgets 
Salaries Other Lxpenses foteals 
Brought Forwer ere 138,184,825-.C4 +77 458,601 .C+ _ 
Reduction in ais 
ries in accordance 
wi th ArtseQ,Luws 
11671 end 11821 20,893,944+e= 20,893 ,944.C0 
Savings Realized OT ee Ath Sen eae oa ah ce Oe ee ees 
Totel General Ad-= - 3 cee is. 
Ma inistration _ 16,379 90 32 oC 0 1 3,184, G25 uy al, FO JO 997 8 o CAF 
Public Devt B75 72,2 aa OTR ERE DS a7 
i. Savings Keelized bi, OC GO,cCO.CGO =_ 46, CCO,CCOCO 
Totcl £ublic Debt 227 472254617 237 4725 254.17 
Totsl to ve cover. 
ed by eencret i 
venues "313 3h) 90 ae co 0303.28 65 73G75 peed | 59 ee 
Socicdl “Tesistinee 1€,266,740.E TOL? sCOH.DS aes ea 64.95 
Reduced Salaries 220,CC0-00 "220, 000.00 
Sovings Realized = Se bee cat chee, 660, CO0.CO 
otal for:Sociul 10,046,740.00 17,817 5904.95 27,264, 644.95 
Assistance —_ gonad Se ected 
Fublic works all 
Clauegess . 
Dept.of iericulture 350,CCOc= 320? COCe- 
‘iny Dept. 3,575,C00.- 3 37378) »COO.— 
We Vy Depte 1; 1 »CCGO.— »COO.= 
De pteof Public ‘lorks 3it 3108 ;6CO.— ai ,108 5 000. 
Stite railroad ee ae 16 ies 
fe tional sand enton works 01,229.CO_ » FOL 22) 
: (1) Totez 66,498,929.-(1) 6 tee ca oe 
ee pare eae ne 
In complience with arm.- 
ment laws< 
‘ior Devt. 6,500 ,000-- 6,560 ,CGO.- 
Wevy Dept. 2 500 0002= 2 2 100 GOV 9 
fTotul for Armaments 9 ,c00,CCO.- 9 ,0GO,C00.- 
ee eee 
\ Vetional Wighways 10,000,CCO.- 10,0C0,060.- 
\ Contribution of 4% for Vensions 14,000 ,CC0.- 14,066 ,000.— 
\ pee as escent ge as eae ee el ee 
{ <= SSeS = 2 
iL Sote1l tobe cevered 
i by bonds 99 495 ,929—~ 99 498 5929 o— 
eo incase ree 
ie GRAD TOTAL 328 426, 5720- 492,973 s913-16 795 ,600.485.16 
é ee eee ee ie nee eee 
Brom V.eAeArgentina Revort No.4854 March 12,1934% 


Dee 


fiat Pays aeons oe) 
Sup jects federal Sudgeet 
we 


(vo) Curr Curr Cli a and at : coped 3U.0L ‘Cte 


(sudget for Ler r aga, (Cont! a). 
Pasting > Renter 


Yotes(1) Incrsise 3 in xuolic “ors + sutnorized Yes 
Dee OF Li 1107295 l 
“Congress og under Arte 35 Of Liw 1! [1672 , J nel 9st Ott 


ee re os 


____be soxrtment wt of. ubnoxrie cd Incre. sed bY Total 
oy Budge t Li aL672 _ 
arenitecturel 12 AIT, CCO.- 7, 360,144.13 20,292 ,144.13 
Irrigo tion 7 464 ,CCC.~ 325 ,7000- 9,739 57000- 
Yevige tion und 12,7 »CCOs- 10 ,635,0C06.- 22 ,782,000.- 
an Ports 
Studies and fOLasS a ,CCO,OC0se- 5CO,COO5~ 2 5CCG,000.~ 


Viacnuelo Cine 1 
Virious 65 yOCOe- - 65,0C0o- 
Str te neilrouds 75146 ,7C0.— 332453 ,3006-- 40,600 ,000.- 


Sanitary Jorks 19 501 229 0- 13,462 ,2236- 32,963 4520~- 


(national; 
Viar Dew rtiment 35575 ,0GO0= 5 4599 5300o~ 9,274» 3000~ 
Navy Depertaent 1,818 ,OG0o- 119,783.54 15937 1783» 54 
Agriculture Dept. 350,0C0.- - 350,0C0e~ 
ee aera 
TCTAL 66,498 ,9290~ 731990 9450067 140,48 9,379 «67 
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ARGENTINA (Economic) 


Subject: Federal Budget: 


(a) Former Budgets. SPREIVED G/2 W. B. MAR 29 4985 


The Ministry of Finance has issued a statement showing the Treasury income and expenditure during the 
twalve months of 1934 compared with the like period of 1933:- 


VENUE_RETURNS FOR THE YEARS 1934 AND 1933 


REVENUE RETURNS FOR THE or 


Items 1934 1933 Increase or Decrease 
REVENUE IN CASH 787,224,411 2,054,757 
Buenos Aires Custom House 264,727 103 272,336,204 ~ 7,608,501 
Custon Houses in the Interior 25 54325325 24,114,743 4 1,317,582 
Inland Revenue 134,757 3547 1283428,949 $ 6,328,598 
land tax, licenses, stamp paper 120,242,680 112,933,374 4 7,309,306 
Income tax 63,462,657 59,303,914 & 4,158,743 
Tax on Transactions 18,580,335 23,079,531 ~ 4,499,196 
Various Participations 3,269,715 14,431,712 11,161,997 
Posts and Telegraphs 36,981,718 40,204,979 ~- 3,223,261 
Financial services 26,451,863 25,003,343 4 1,448,520 
Revenue from bonds 11,068,480 7 470,583 $ 3,597,897 
Miscellaneous revenue 104,304,145 79 4917079 $24,387 066 
REVENUE FROM CREDIT OPERATIONS 174,361,425 166 »430,020 ¢ 7,931,405 
Bonds negotiated 95,758,703 102,102,010 } 6,343,307 
Ministry of Finance, Law No.11,580 - 14,342,385 14,342,385 
Roca and other exchange loans 10,632,722 35,000,000 $35,632,722 
Short date loans 7 5970,000 14,985,625 » 7,015,625 
Totals 983,640,593 953,654,431 429,986,192 
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ARGENTINA (Economic) 


Subject: Federal Budget 


a) Former Budgets. 


EXPENDITURE RETURNS FOR THE YEARS 1934 AND 1933 


EXPENDITURE _RELURNS Fee 


Items 
OFFICIAL DEPARTM:NTS 
Salaries 
Other expenses 
AUTONOMOUS ENTITIES 
National Council of Education 
State Railways _ 
Municipalities of Capital and Territories 
Sanitary Works 
A/CS.- OF PRIVATE FIRMS AND TRANSPORT CONCERNS 
FUND OF SOCIAL ASSISTANCE 
SUBSIDIES TO PROVINCES 
PUBLIC DEBT SERVICES 
CANCELLATION OR AMORTIZATION OF SHORT TERM 
LOANS 
PUBLIC WORKS (*) AND ARMAMENTS 
PROVINCIAL PARTICIPATIONS, law 11,721 
PROVINCIAL PA.TICIPAYICNS, law 11,821 
EXPIRED PERIODS, Budget Law 


5020 


Increase or Decrease 


934 1933 

429 627 436 436,721,740 = 7,094,304 
344,455,088 35245514609 = 8,096,521 
85,172,348 84,170,131 4 1,002,217 
148,952,079 132,222,913 $16,729,166 
76,864,112 69,329,905 4 7,534,207 
38,233,553 31,772,418 € 6,461,135 
15,420,005 16,562,890 4+ 1,142,885 
18,434,409 14,557,700 + 3,876,709 
21,335,282 40,117587 ~18,782,305 
5 852,729 6,102,265 ~- 249,536 
363,000 462,660 ~ 99,660 
285 , 984, 767 290,851,654 ~ 4,866,887 
119,059 3,919,725 ~ 3,800,066 
47 ,1T1 804 50,618,169 ~ 2,846,365 

6,000,000 6,000,000 -. 
9,009 5125 - + 9,009,125 
24,802,030 - 424,802,030 
979,817,911 967,016,713 #12,801,198 
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ARGENTINA (Economic) 


Subject: Financial 


(c) Taxation 


RESEND FAD PO age 


UNIFICATION OF TAXES 


A law was passed on December 24th (No.12,139) vesting in 
the Federal Government the entire system of internal taxation. 


According to the Law, all 14 provinces are given the option 
of adhering to the law as from Janmry 1,1935.(To date la Rioja 
is the only province which has not adhered). Each of those who do 
receive in 1935 from the National Government, instead of the revanue 
from their own local taxes on consumption, a sum equal to their 
average revenues from that source during the five years 1929-1933, 
plus 10%. On this basis the figures are as follows:~ 


Provinces in 1,000's of pesos 
Average Increase Basic 
Revenue of 10% Suns 
Buenos Aires 11,557 1,156 12,713 
Santa Fe 7 5436 744 8,180 
Cordoba 6,091 609 6,700 
Entre Rios 2,317 232 25549 
Tucuman 1,914 191 25105 
Santiago del Estero 731 73 804 
Mendoza 579 58 637 
Jujuy 530 53 583 
Corrientes 429 43 472 
San Luis 416 42 458 
San Juan 194 19 213 
Ila Rioja 118 12 130 
Catamarca 1213 il 122 
Totals 33,781 3,379 37,160 


As from January 1936 there will be deducted annually from 
each adherent province, 10% of the sum corresponding to it in terms 
of the foregoing article. Thus, from Buenos Aires there would be 
deducted for 1936, one tenth of 12,713 (mil), and from Catamarca 
one tenth of 122 (mik)i Identical 10% deductions are to be made in 
respect to each succeeding year up to 1944, when naturally, their 
proportion will have reached the 100%. 


However, the sums deducted each year as from January 1,1936, 
are to be pooled and redistributed amongst the adherent provinces in 
proportion to the population of each, in accordance with the last 
national census, so that up to 1939 the provinces would receive the 
following sums:~ 
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(c) Taxation 
UNIFICATION OF TAXES (Gont'd) 
Provinces In_1,000's of pesos 

1936 1937 1938 1939 

10% 20% 30% _ 40% 

Buenos Aires 1,284 2,568 3,852 5,136 
Santa Fe 559 1,118 1,677 2,236 
Cordoba 457 914 1,371 1,828 
Entre Rios 264 528 792 1,056 
Tucuman 207 414 621 828 
Salta 88 176 264 352 | 
- Santiago del Estero 163 326 489 652 
Mendoza 172 344 516 688 
Jujuy 48 96 “144 192 
Corrientes 216 432 648 864 

San Luis 72 144 216 288 
San Juan 14 148 222 296 
Ie. Rioja 50 100 150 200 
Catamarca. 62 124 186 248 

Totals 3,716 75432 11,148 14,864 


In addition to the foregoing, each of the adherent Provin=~ 
ces is to receive, in 1935, a supplement equal to 10 per cent of 
its basic total as above indicated, with a further 10 per cent each 
succeeding year up to 1939 inclusive. The result of all this, 
by the end of 1939, will be that the 14 Provinces will be receiving 
amongst them, from the National Government, 55,740,000 pesos as 
compared with their joint basic total (in 1935) of 37,160. In 
1935 they will receive from the Nation 40,876,000; in 1936, 
44,592,000; in 1937, 48308,000; in 1938, 52,024,000; in 1939 
55,740,000. 


Article 6 of the law provides that the Provinces produc- 
ing wine, alcohol and sugar, adhering to the law, shall receive 
during 1935 the average of what they would have collected in taxes 
on those products from 1929 to 1933 inclusive. In accordance with 
this provision, the amounts payable to Mendoza, San Juan, Tucuman 
Jujuy and Salta in 1935 would be 32,084,000 pesos. As from 
January 1,1936, the annual payments in this respect are to be re~ 
duced by 5 per cent every year until 1939 inclusive. As from 
January 1,1940, there is to be an annual decrease of two per cent 
until a total decrease of 50 per cent is attained - in 1954 = with 
a total payment for that year of 16,042,000 pesos. 


In compensation for their decreased revenues, the Pro- 
vinces affected by the foregoing provision are entitled to require 
the Nation to take over the service of their debts to the nomiml 
value of the sums which the Provinces cease to collect every year 
by regson of the application of the preceding Article. 


Article 10 provides that the average of the amounts con- 
ceded to the Provinces by virtue of the law in the years 1938 and 
1939, compared with the average of the sums collected by the Nation 
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on its own behalf during the same period in respect of internal 
taxes, shall determine the proportion which as from January 1,1940, 
shall correspond to the Nation and to the Yrovinces as a whole, out 
of the total proceeds of the national internal taxes. 


Article 12 provides that the internal taxes shall be de~ 
posited by the taxpayer in the nearest office of the Banco de la 
Nacion Argentina = and nowhoro else. 


Article 18 prohibits the Provinces from levying any local 
internal taxes during the term of the law. 


Article 19 specifies the numerous existing Provincial laws 
creating taxes on articles of consumption, which have to be annulled. 


Article 25 ordains that genuine wines, national or impor= 
ted, shall pay 5 cents per litre indiscriminately in respect of in- 
ternal tax; that home-grown or imported sugar shall pay 2 cents per 
kilo; that genuine beer manufactured exclusively from malt obtained 
from Argentine barley shall pay 5 cents per litre, whilst beer mde 
from foreign malt or from mixtures of foreign and national malt, 
shall pay 8 cents per litre. 


Article 26 excluded naptha from the operation of the law. 


Article 27 fixes the duration of the law at 20 years to be 
extended for a further ten years if none of the parties denounce it 
with two year's notico. 


There has been considerable favorable comment in the Presa 
regarding the advantages of this new law. The December 28th,1934, 
issue of the Review of the River Plate gives a good summary of 
these advantages as follows: 


"To the casual and impartial observer, it would seem that 
the Nation is behaving with perhaps excessive generosity at a time 
when economic conditions are not too promising. Against that 
opinion have to be set several considerations: first, that the 
present equivocal system of wasteful and in fact, unconstitutional 
territorial Customs jurisdictions, will be abolished; second, that 
the Provinces whose finances generally speaking are of the hand= 
to-mouth order, will be able to count upon a regular and knom 
annual contribution from a paternal Federal Government; third, that 
the wine and sugaregrowing Provinces of Mendoza, San Juay,Jujuy, 
Salta and Tucuman, will be able to transfer their public debts to 
the Nation, to their individual advantage and to the enhanced credit 
of the Republic; fourth, that the unification of the taxes on wine 
and sugar tend to a greater consumption of both those articles, to 
the manifest benefit of all concerned; treasury, producers, con= 
sumers; fifth,that the unifimtion of taxes in general will do away 
with the present systematic practice of evasion or “smuggling" which 
in the case of the Province of Buenos Aires, for instance, is 
reckoned by the National Minister of Finance to involve it ina 
loss of at least half its present revenues from taxes on articles 
of consumption; sixth, that the collection of the taxes being en- 
trusted to the branches of the Banco de la Nacion, will be cheap - 
gratis, indeed; and finally and in general, the unified system ia 


logical, constitutional, economical." 
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ARGENTINA (Feonomic) 
Subject: Financial 


(c) Taxation. 


"It has been argued against it that it places undue 
power in the hands of the Federal Government, to the prejudice 
of the autonomy of the Provinces. Against that, it can be said 
that the pact is an entirely voluntary one on the part of the 
Provinces, besides being apparently greatly to their advantagee 
For our part, we agree that the tendency is to centralise power 
in the Federal Government, and we are further of opinion that 
the economic upper hand must eventually and inevitably involve 
the political upper hand: but as onlookers, we think that this 
will be all to the good. National interests are involved, and 
a territorial distribution of fiscal attributes can only be bad. 

eae Speaking with the utmost respect for local authorities whose 
control of social services, municipal undertakings, etc. can 
be and frequently is admirably efficient, we are inclined to 
deplore the confiding to them of such vital and far-reaching 
functions as the taxation of articles of common consumption. 
Who for instance would care to be catered for permanently, in 
essentials, ona really large scale by the tragi-comic body known 
as the Deliberative Council of the City of Buenos Aires? or the 
Legislature of Catamarca? or la Rioja?" 


“In fine, we are convinced that the credit of the Argen= 
tine Nation will be appreciably onhanced by this tax unification 
law, and whatever enhances the credit of Argentina asa whole, 
enhances the credit, and in consequence the wolfare and the pros=- 
perity, of all the constituont members of the body=-politice 


Sarde 
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ARGENTINA (Economic) 
Subject: Federal Budget. 
(b) Current and Proposed Rudget. 
cabot wi ; 
NATIONAL BUDGET 1935 ~ 36 
Department Salaries li scollaneous Totals 
Expenses 
Congress 5 »680,700.- 159,748.20 5 840,448.20 
Interior 93 9905 7860 o~ 17,395 9152 Phased . 111,301,612.-- 
State & Church 4,584,540.- 2,756 5619.64 7,341,159.64 
Treasury 26,149 ,660.— 3,505,479 e-=~ 29 ,655,139.<= 
Justice & Public Inst . (49,080,128.- ( 21,588,348 .20 ( 70,668,476.20 
Nat -Committ.on sduca- 
tion (84,505 ,878.= ( 16 »891,520.-= (101,397 ,398.-= 
War 51,123 gll6.- 21,291,292 .~= 72,414,408.-= 
Navy 34,194,232.= 15,527 7642 0e~ 49,721 ,874.-= 
Agriculture 13 ,526,580.= 3,258,672 .-— 16,785 2520 
Public Works 20,028, 960.— 4,916,700 o-= 24,945 y6600-— — 
Total 382,779 ,654.~ 107,291,773 04 490,071,427 .04 
Less Economy Law -7,100,000.- ~7,100,000.<= 
Total 375 4679 ,654-= 107, 291,773.04 482,971,427 04 
Pensions 41 »000 r 000.-= 41 ? 000 2000. 
Less Economy Law -1,500,000.-- ~1,500,000.-= 
TOTAL BUDGET 375 5679 ,6540= 146,791,773 .04 522,471,427 .04 
Special Laws Public 
Yorks 120,000,000.-- 120,000,000.00 
375 5679 9654 266 47915773 -04 642,471,427.04 © 
BUDGET RECEIPTS 1935 _- 36 
Customs House and Ports 730,341,078 «= 
Internal revenue taxes 304,440,000e= 
Territorial contributions 14,873, 000.= 
Patents & Liconsus 11,500,000 .< 
Stamp taxes 53,000,000.= 
Taxes on rents 66,000 ,000.= 
Sales taxes 24,750,000.= 
Misc. taxes 8,000, 000.= 
Posts & Telegraph 42,000,000.~ 
Tax on Financial Transactions 42,449,078.< 
Various receipts 18,675 ,000.= 
School taxes and books 33,654,000.- 


Public Service Fund 


FREDERICK D.SHARP, 
Captain,G.Se, 
MILiTARY ATTACnE 


Total 
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758,341,078.— 
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G=-2 Report 5020 
ARGENTINA (Zconomic) 


Subject: Federal Budget 


(b) Current and Proposed Budget. 


Note: 

There is a difference in the total figure for 
the War Department shown under the National Budget 
and that given in the Amy Budget itself. (See 
Report No.512} Army Budget). This difference of 
$3 »394,507 Arg n/n is for miscellaneous expenses 
which way added on to the Army Budget after the 
passage of the National Budget Lawe 


Sourco of Information: National Budget Law. 


Frederick D.Sharp, 
Captain,G.S. 
Military Attache Report No.5123 March 18,1935. 
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ARGENTINA (Economic) wat SavK 
Subject: Federal Revenues and Expenditures 
b Curront d ture Ye T'Se RECEIVED G/? W. th MAK ot ee. 
Budget Public Works 
for 1936 = 37. 
Department of Architecture $ 225775,400. 
Department of Irrigation 6,667,500. 
Department of Ports and Harbors 2693054100. 
Department of State Railroads 329500,000. 
Department of Sanitation 225195,000. 
Department of Agriculture 350,000° 
Navy Department (New Construction) 3,135,000. 
War Department (Construction of New Barracke) 85962,0006 


War Department (Construction of New Target Range 37490. 
$125 527,902.08 m/n 
or $52,303,540. US Cys 


The Government has decided to erect two large buildings for the 
War Department and Navy Dopartmente The new War Department will cover 
50,000 square meters, 14 stories and cost 7500000 pesoss the Navy 
building will cover 22,000 Square meters, 14 floors and cost 3 9500 ,000 
pesose The work will comnence early next year and be finished at the end 
of 1937 or first of 1938, 


The funds as shown above 
distributed as follows: 


under Publio Works for War Department are 


ide Federal Capital - Infantry Barracks continuing the 

construction. 905,000 
2 Territory of Neuquen ~ Construction of a barracks 

at los Lojos. 108,000 
3- Cordoba « Aviation school at the National Aviation 

factorye Continuation and termination of construce 

tion at the air bases of El Palomar, Parana and Los 

Tamarindose 820,000 
4e Central Military Hospital ~ Enlarging hospitale 355 4000 
Se Campo Mayo, Liniers, San Martin, Federal Capital and 

interior = Repairs, enlarging and now construction. 950,000 
Se Studies, preparation of plans. 70,000 
Te Campo Mayo » Barracks for Signal Corps troops 987,000 
8 San Martin, Campo Mayo and El Palomar - now sewers 

and connection to city works, new waterworks for 

Campo hyo. 164,000 
9e San Luis = continuation of barracks constructions 500,000 

10e Villa Mercedes (San lnis) « Continuation of construce 
tion of barracks. 600,000 
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ARGENTINA (Economic ) 
Subject: Federal Revenues and Expenditures 


(b) Current and Future Yearse 
11. Santo Tome and Paso de los Libres (Corrientes) ~ 


Continuation of construction of barracks. 450,000 


12. Campo Mayo - Construction of N Co's quarters, 
storehouses, post exchange, theatre, club. 1,000,000 


13. El Palomar ~ Continuation of construction on 
new Military Acadenye 100,000 


14. Salta - Construction 5th Division Headquarters. 100,000 


15. Construction, repairs, ete. Ministry of War and 
other buildings. 100,000 


16. Rosario (Santa Fe) = Continuation and completion 
of barrackse 10,000 


17 Santa Fe ~ Continuation of construction of barrack #e160,000 


18. Concordia, Entre Rios - Continuation of construc= 


tion of barrackse 40,000 
196 Curuzu Cuatia, Corrientes - Continuation of con» 

struction of barrackse 20,000 
206 Concepcion del Uruguay, Entre Rios ~ Continuation 

of construction of barracks. 45,000 
2le Bahia Blanca ~ Continuation of construction of 

barrackse 30,000 
22 Campo de los Andes, Mendoza = Construction of new 

barracks. 173,000 
236 In Rioja ~ New barrackso 520,000 


24. El Palomar = New barracks, hangar and school bldgse 200,000 


256 Parana, Cordoba and Tucuman = Continuation of con» 


struction of division Military Hospitals. 100,000 
266 Salta, Campo Mayo and Mendoza ~ New Division 

Military Hospitals. 435,000 
27. Construction of radio buildings, pigeon cages, 

El Palomre 20,000 
28, Federal Capital ~ Repairs to barrackse 105,000 
29e Bolivar (Buenos Aires) = Now target rangese 10,000 
30e Rio Segundo, Cordoba ~ New target rangee 5,000 


$8,962,000 m/n 


C7 ) 
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ARGENTINA = Economic 
Subject: Federal Hevenues and Haponditures 


Three Yoar Rssuma of Argontines Financeses 
Frere ORT AS SUNS Of BLAS PAnNaneess 


g : put? 

Qn April 24, 1937 the Minister o? Finances, Doctor Roberto M. Ortisc 
(the most likely cantiuste for the next Prosident of Argentina) invited 
representatives of the Press to meet him at his office at Government 
House when ho issued to then a statement relative to the closing of the 
financial year 1936; the policy to be observed during the current yoar 
in tho matter af expendituro, the composition of the 1937 Budget 3 tho 
monetary situation and the conversion of the dollar debts then conten- 
Plateds 


1936 


Freely translated from la Nacion, under the title "Absolute Equi- 
librium in the 1936 Period", Doctor Ortiz commenced his statement by 
saying that as a consequence of tho measures adopted in the early months 
of the current year concerning the closing of the accounts for 1936, tho 
Accountancy General of the Nation had been able to formulate that year's 
financial talance fifteen days before the date fixed by law for tho 
Closure of the books, an achievement he was pleased to be able to record 
as it was the first time it had happonede The Minister then went on to 
gay that the figures for 1936 showed complote equilibrium, both the 
administrative expenditure, absorbing 822,000,000 pesos, and the ox- 
penditure payable in bonds, having been totally covered out of the 
ordinary and extra-ordinary resources provided for by laws 


Doctor Ortiz pointed out that he confined himself to onunciating 
the result of the past yoar in general torms, as being vory gratifying 
for the country and as an anticipation of the exnct and dotailed fi~ 
gures which, illustrated by analytical tables, would be given out by 
the President of the Republic in his Message at tho opening of tho 
ordinary sessions of Congress. Doctor Urtiz emphasized the fact that 
the revenue showed no appreciable declino notwithstanding the allovi- 
ation afforded to the tax~payer by the suppression and ths reduction 
of tributes representing vary large amounts; by tho extension of dif- 
ferent mturity dates and by the facilities accorded for the payment 
of taxes in arreare Tho Minister also directed attention to the fact 
that the State had collected tha sums necessary to meet the expenditure 
sanctioned notwithstanding that the 1936 Budget was increased (in a 
notorious manner) by the incorporation in it of payments ordained by 
Special laws and extreordinary authorizations. 


1937 


Continuing his statement, the Minister of Finance said that the 
results already obtained justified the anticipation that with the 
prosecution of a prudent and moderate policy, contenplating only the 
immediate and urgent necessities of the public administration it will 
be possible likewise to balance the badget of the current year, because 
although it is true that it includes heavy disbursements, it has to be 
taken into account that, generally speaking, collections of the dif= 
ferent items of the revenue show an ascending curvee Doctor Ortiz 
thought it needless to enlarge upon the manifold benefits deriving 
from this policy of adjustment of expenditure to income, reflecting 
in the strengthening of tho country’s credit and the improvement in 
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the whole of its economy. Ho added that he was glad to be able to 

say that to the satisfactory figures of the closing of the year to 
which he had reforred, there was added a solid monetary situation, 
energent from the favorable balance of payments and the timely measures 
adopted by tho Executive Powere Touching this points Doctor Urtiz de=- 
clared that there was no foundation whatever for rumors which had 
circulated concerning alteration of the value of the national currency 
as a consequence of the fall in the franc and other unitae The Govern= 
ment, he said, is not studying or contemplating any monetary measure 
tonding to modify tho existing situatione 


1938 


As regards the preparation for the budget for next year (tho 
Argontino fiscal year is concurrent with tho calendar year)» the Min= 
ister said that he already had in his possession all the partial in- 
formation relative to each of the Ministrios and nearly all the 
estimates of the autonomous dependenciese Consequently he was able 
to announce, that as it had proposed, the Government would sumit to 
Congress the projected budget of expenditure and revenue in the second 
part of tho month of Mey, thus complying moreover, with the constitu= 
tional precept which exacts this procaduree 


Referring to the conversion of the last 6 per cent loans circus 
lating in tho United States for a 4 per cent one of 35 million dcllars, 
Doctor Ortiz said that the deposit of the corresponding declaration 
and antecedents with the Exchange and Bond Official Registry was a 
matter of form and that the decision regarding the definitive issue 
would, as was customary, be subject to tho satisfactory conditions and 
the possibilities of placing the loan offered by the United States 
markete In conclusion Doctor Urtiz said that he had been informed by 
the Finance Secretariat of the Buenos Aires Municipality that the new 
issue of nine million pesos in municipal bonds would not be offered to 
the public, and that thus, thoy would not affect the local bond markete 


Source of Information:\As statede 


lester saker 
Ite Cole, Info 
Military Attache 
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ARGENTINA ~ Economice 


Subject: | Federal Revenues and Expenditures; 
1939 Buiget Outlook. 


weceIVER G/2W. BD. = NCY 4 1938 


Although Congress adjourned on September 50th without 
considering passing 4& buiget for 1939 except to provide that the 
1938 budget ~ which was also a continuation of that of 1937 - should 
be continued with slight modifications, Dr. Pedro Groppo, Finance 
Minister, ina report to Congress took an extremely conservative 
view on the finoncial situation for the coming yeare He very force=- 
fully called upon Congress for drastic curtailment in public ex= 
penditurese 


Increased expenditures for 1939 are deemd inevitable owing 
to heavy amortization of several foreign loans which will cammence 
in Jenuery 1939+ Another 4{mportant circumstance will be the purchase 
of equipment for the air force. Formerly both these expenditures were 
financed by the sale of bonds. 


Revenues for the yeer 1939 are conservatively estimated at 
855,900,000 pesos ~ about one-third in U.S.currency ~ which is about 
10% less than the anticipated revenue for 1938. The chief reduction 
will be in Custom House receipts due to the fall in imports. 


The Public Works progrem finenced through credit operations 
will be entirely separated from the budget. The Council for Public 
Works will draw up 4 five-year plen of works with a strict adherence 
to the principle of finishing wrks already started before embarking 
upon new undertakings. The road building program which is finenced 
entirely with cash from the gasoline tax will continues as before. 


In Dre Groppo's message be asks forcefully for Congressional 
cooperation in finding ways and means to secure the greatest possible 
number and degree of economies. He j{asued a warning that if any new 
laws required by the social and economic progress of the country ere 
passed, this will necessitate {nevitable corresponding increase in 
Government expenditure, in which case Congress will have to prowide 
the necessary revenue by increasing rates of taxation or by creating 
new sources Of revenuse 


Source: Groppo messages 


Lester Baker, Col. Infe, 
Militery Attaché. 


Original & 5 copies mailed Oot. 15the 
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ARGENTINA ~ Economic. 


Subject: Federal Revenue and Expenditures; 
Budget for 1939, 


Reerivep Cw.p. FEB 20 1939 : 


On January 26, 1939, the Argentine Congress finally passed 
the national budget for the current year ~ the fiscal and calendar 
years coincide in Argentina. The budget is supposed to be submitted to 
Congress in the month of May preceding the fiscal yeer. This 1939 
budget was presented during the regular session of Congress which 
ended September 30, 1938, but was not acted upon before adjournment. 

A special session of Congress was called in November to considér, 
among other pressing matters,the budget for 1939, 


Also at the special session, Congress sanctioned the expen 
ditures made in the 1938 budget, approving these expenditures on 
December 16, 1938, Since 1935 there has been no annual budget passed 
by the Congress. Each year since 1935 the budget for the preceding year 
was continued but with special laws and even executive orders changing 
appropriations from time to time so that no accurate check could be 
made on the expenditures. 


rrp eee ect cae nan 


Even the 1939 budget does not really tell the story of the 
finencial conditions for the current year, because certain expendi- 
tures are to be met from bond issues instead of from revenue. For instance, 
the Executive is ordered in the budget bill to make "economies" of 
$60,000,000 Argentine pesos and to report that such has been done to 
the Congress after it assembles in May. Also, the State is to make its 
contribution to the Highway Vepartment, Civil pensions, and Military 
pensions by the proceeds of an issue of bonds amounting to $23,500,000. 
It is also to contribute to the National Parks the sum of $2,500,000 
from bond issue. 
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On the other hand the State Petroleum Department is ordered to 
contribute $10,000,000 to the general revenue, but this does not appear 
in the budget as revenue in cash, 


The budget provides that the Executive Power is authorized to 
make use of short-term credit to meet contingent necessities of the 
general treasury to a total which mst not exceed one~fourth part of 
the ennual average of the resources obtained during the last three 
years. 


The Executive Power may expend during 1939 on the execution of 
public works already authorized up to $200,000,000 to be obtained by 
the issue of bonds. 


As adopted by Congress, the 1939 budget is the largest in the 
history of Argentina. The total expenditure amounts to $1,048,785,221 
pesos. Of this amount, $23,500,000 is to be covered by bond issues 
which brings the total down to $1,012,285,221. According to the estim- 
ates there will be an actual defidit of $154,465,546, as the estimated 
cash expenditure is $988,785,221 while the estimted revenue in cash 
is only $854,319,675. This deficit comes about after the Executive 
has reduced expenditures by 360,000,000; if these economies are not 
made, then the deficit will be just $60,000,000 larger. 
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The 1939 budget of Argentina provides for the following 


expenditures, and the corresponding totals for 1938 are shown 


Salaries 

& wages 
Congress $6,194,600 
Interior 108, 476,900 


Foreign Affairs 


& Pub.Worship 5,541,060 
Finance 32,790,540 
Justice and 


Pub.Instruction 71,695,253 
NateCouncil of 


Education 115,643,982 
War Dep't 66,083,985 
Navy Dep't 46,692,217 
Agriculture 20,592,880 
Pub. Works 25,437,060 
Annuities,etc. . , 

State civil pene 

sions, etc. 

Sdcial assist- 

ance 18,752,390 
Total $ 517,900,867 
Debt Service 

Total 517,900, 867 
Econanies to be effected 
General total 


Other ex- 
penditures 


$ 451,000 


29,650, 586 


4,335,875 
8,380,479 


49,341,641 


20,981, 084 
52,657,285 
27,483,969 
12,224,520 

8,182,400 
53,000, 000 


19,800, 000 


52,160,551 


316,649,390 


212,234,964 


530, 654, 354 


$ 


Total. 


6,645,000 
138,127,486 


9,876,935 
41,171,019 


121,036,894 


136,625,066 
118,741,270 
74,176,186 
32,8).7,400 
33,619,460 
53,000,000 


19,800,000 
50,912,941 


ped Rd Bnd 
836,550,257 


212 234,964 


1,048, 765,221 


60, 000, 000 
988, 765,82 996, 664,559 


Total for 
1938. 


$ 6,412,000 


137,889, 026 


10,957,184 
39,826,359 


110,589,178 


131,901,326 
108, 905,500 
73,046,186 
38,312,900 
33,907,670 
53,000,000 


19,600,000 


46,387,106 
810,934,576 


184,749,964 


995, 684,639 


The revenues to met the above expenditures are estimated as: 


Customs and Ports 
Unified Internal Taxes 
Land Tex 

Income Tax 

Sales Tax 

Stamp Tax 

Licenses 


Petroleum Royalties & Mining Duties 


Inheritance Tax 

Various Participations 
Posts and Telegraphs 
National Charity Lottery 
Various Revenues 

Total General Revenue 


The Argentine paper peso, in 


$ 330,000,000 


161, 422,200 
28,050,000 
100 ,000, 000 
33,000, 000 
60, 000,000 
2,399,000 
3,000,000 
15,000,000 
13, 000,000 
40, 550,000 
16,000,000 


51,319,000 
$ 854,519,676 


ich the budget is caloulated, is 


worth in U.S. Currency at the official wate of exchange $.29 (this is 
the average of the buying and selling rates established by the Government), 


Souroe; Congressional Record. 


Original & 4 copies airmailed Feb. llth, 
Confirmation copy by steamer Feb. lith. 
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ARGENTINA ~ Economic. 


Subject: Federal Revenues end Expenditures; 
Proposed Budget for 1940. 


RECEIVED G/2W.D. AUG 1 6 4994 


Late in July 1939 the Ministry of Finance presented to Congress 
the bill for the 1940 Budget which calls for expenditures of almost 
$1,090,000,000 Argentine pesos with an estimated revenue of only 
$923 ,,000,000 which gives a deficit of $167,000,000. This is a record 
deficit for the country, and the Finance Minister suggests that new 
taxes will be necessary to cover the inoreased expenditures. 


The fiscal and calender years coincide in Argentine. As the 
budget now in force was presented about this time last year but was not 
acted upog by Congress until the following January it is unlikely that 
the present estimates will be voted for many months. 


Compared with the budget of expenditure now in force, the project 
of outlay for 1940 shows an 4norease of 70.5 million pesos. The Government 
stipulates that cuts in the estimates must be™ spread over the general 
field of autlay so as to bring an all round reduction of 20,000,000 pesos. 
This 48 equivalent to just umer 2% of the gross estimate, and so ought 
to be well within the bounds of practical possibilities. The general 
{norease in expenditure, a8 compared with with the calculation for the 
current year, amounts, withont counting the 20 million pesos of proposed 
economy, to 90 million pesos. 


The estimates for the War Department are 1.2% above those of 1939, 
and the Navy gets en increase of 3%. No details are at present available 
as to what these increases are fore 


Revenues for 1940 are estimated at $922,719,000 pesos as against 
$854,319,675 for the current year. Customs and Port Dues for 1940 are 
estimated at $30,000,000 pesos less then for the present yeare However 
the estimated revenue for 1940 exceeds the probable revenue of the 
current year by $44,200,000, pesoBe 


It the Budget message the Government urges upon Congress the exercise 
of the greatest possible measures of economy, but it is evidently realized 
that a deficit of such proportions as that indicated by the margin te tween 
the estimates of expenditure and revenue will be difficult to eliminate by 
even the most drastic of such expedfients. Congress is,therefore, notified 
that unless equilibrium oan be obtained in som other way, the Govemment 
will have no option but to recommend increased texes, 


Detailed figures of the budget when it is finally acted upon by 
Congress will be the subject of a further report but this will likely 
not be for several months, perhaps even in a pecial session of Congress 
after the regular one closes in Septembere 


Source: Government report. 


Original & four copies airmailed Auge Sthe Lester Baker, Cole Inf., 
Confirmation by steamer Auge 4th. Military Attaché. 
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ARGENTINA = Economic. 


Subject: Federal Revenues and Expenditures; as 
1939 Budget Continued for 1940, .,-/ °° ~ 
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(Ref. G2 Rep't. No.6087, IeG. 5020, Aug. 3,1939, & No. a 5020=b, 
Feb. 6,1939). 


One of the last acts of the regular session of the Argentine 
Congress which finiabed its labors September 30, 1939, was to decide not 
to act on the budget estimates for 1940 as presented by the Minister of 
Finance in July(Rep't. 6087, IG. 5020, Auge3,1939) but to continue in ~ 
forco, with slight modifications not specified, the budget of 1939(Bep't, 
5949, IG. 5020=b, Feb.6,1939) and the law to this effect was signed by 
the president on October 4, 1959. This law authorizes the expenditure of 
$1,062,343,251 Argentine pesos, plus $200,000,000 for public works, 


The action teken by Congress was due to the uncertainty of 
the future of Argentine foreign trade on account of the outbreak of the 
war in Europe. During the debate in Congress on continuing the 1939 esti~ 
mates, Dr. Groppo, Finance Minister, stated that, with further economies 
practiced, the deficit for 1939 would be $120,000,000 pesos. One pessimist 
in Congress stated his belief that the deficit for 1939 and 1940 would 
reach 4320,000,000 but to this statement Dr. Groppo made no reply. 


In some quarters the view has been expressed that the European 
conflict and the incalculable effects which it may be expected to have on 
Argentina's economy, dictate the urgent need for a revised and emergency 
budget for 1940, and that the Government's policy in extending the 1939 
estimates, with only minor modification, to meet the not altogether pred= 
ictable situation which may prevail in 1940, is deserving of censure, 


The Government's cese, however, is based on the sound argument 
that the situation which may obtain in, or before,1940, as affecting the 
nation's finances and economy, is, at the present time impossible to es- 
timate end therefore impossible to provide for. The factors on which it 
mainly depends ~ duration of the war, operation of blocades etc., the 
development of alternative and compensating trade on the national revenue - 
are not wholly within the scope of the Argentine Government's control. 
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